SV Tower, No. 27, Floor 4
. 80 Feet Road, 6th Block, Koramangala
M S KA & ASSOC]ateS Bengaluru 560095, INDIA

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Taal Tech India Private Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Taal Tech India Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2023, and the Statement
of Profit and Loss (Including Other Comprehensive Income), Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015,as amended (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2023, and profit other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors are responsible for the other information. The other information
comprises the Director’s report but does not include the standalone financial statements and our

auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon,

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing

to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act
th respect to the preparatron of these standalone financial statements that give a true and fair
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This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Standalone Financial Statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of account

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act.
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(f) With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure C”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements - Refer Note 35 to the
standalone financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(1) The Management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(2) The Management has represented, that, to the best of its knowledge and
belief, no funds have been received by the Company from any person(s)
or entity(ies), including foreign entities (Funding Parties), with the
understanding, whether recorded in writing or otherwise, as on the date
of this audit report, that the Company shall, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(3) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, and according to the
information and explanations provided to us by the Management in this
regard nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e) as provided
under (1) and (2) above, contain any material mis-statement.

V. The interim dividend declared and paid by the Company during the year and
until the date of this audit report is in accordance with section 123 of the

Companies Act 2013.

vi. As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
for the Company only w.e.f. April 1, 2023, reporting under this clause is not
applicable.
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3. In our opinion, according to information, explanations given to us, the provisions of Section
197 of the Act and the rules thereunder are not applicable to the Company as it is a private
company.

For MS K A & Associates
Chartered Accountants
ICAl Firm Registration Number: 105047W

P

Harsh Jain

Partner

Membership Number: 305641
UDIN: 23305641BHABDZ7439

Place: Bengaluru
Date: May 26, 2023
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF TAAL TECH INDIA PRIVATE LIMITED

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going

concern.

¢ Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For M S K A & Associates
Chartered Accountants
ICAIl Firm Registration No. 105047W

1

Harsh Jain

Partner

Membership Number: 305641
UDIN: 23305641BHABDZ7439

Place: Bengaluru
Date: May 26, 2023
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ANNEXURE B TO INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE FINANCIAL
STATEMENTS OF TAAL TECH INDIA PRIVATE LIMITED FOR THE YEAR ENDED MARCH 31, 2023.

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Reguirements’ in the
Independent Auditors’ Report]

i.
(@) A. The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment, and relevant details of right-of-use assets.

B. The Company has maintained proper records showing full particulars of intangible assets.

(b) Al the Property, Plant and Equipment, and right of use assets have not been physically verified by
the management during the year but there is a regular programme of verification, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets. No
material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, there are no immovable properties, and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the
Company.

(d) According to the information and explanations given to us, the Company has not revalued its
Property, Plant and Equipment (including right of use assets) or intangible assets or both during the
year. Accordingly, the requirements under paragraph 3(i)(d) of the Order are not applicable to the
Company.

(e) According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988, as amended and rules made thereunder. Accordingly, the provisions stated
in paragraph 3(i)(e) of the Order are not applicable to the Company.

ii. The Company is involved in the business of rendering services. Accordingly, the provisions stated in
paragraph 3(ii) (a) of the Order are not applicable to the Company.

iii. According to the information explanation provided to us, the Company has not made any investments
in, provided any guarantee or security, or granted any loans or advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties.
Hence, the requirements under paragraph 3(iii) of the Order are not applicable to the Company.

iv. According to the information and explanations given to us, the Company has neither, directly or
indirectly, granted any loan, or provided guarantee or security to any of its directors or to any other
person in whom the director is interested, in accordance with the provisions of Section 185 of the
Act nor made investments through more than two layers of investment companies in accordance
with the provisions of Section 186 of the Act. Accordingly, provisions stated in paragraph 3(iv) of
the Order are not applicable to the Company.

V. According to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act and the rules
framed there under.
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of the Company. Accordingly, the provisions stated in paragraph 3 (vi) of the Order are not applicable
to the Company.

Vil

(a) According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, undisputed statutory dues including Goods and Services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess, and other statutory dues have generally been regularly deposited with the
appropriate authorities though there has been a slight delay in a few cases.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect
of Goods and Services tax, provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, cess, and other statutory dues in arrears as at March 31, 2023
for a period of more than six months from the date they became payable.

(c) According to the information and explanation given to us and examination of records of the Company,
details of statutory dues referred to in sub Clause (a) above which have not been deposited as on
March 31, 2023 on account of any dispute, are as follows:

Name of Nature of | Amount Amount | Periodto | Forum where | Remar
the dues Demanded Paid which the dispute is ks, if
statute amount pending any
. relates
The Income | Disallowance 4,94,06,027 | 3,95,24,703 | FY 2015-16 | The
Tax Act, | of various Commissioner
1961 deductions of Income Tax
claimed by (Appeals)
the Company | 6,79,01,070 67,90,107 | FY 2019-20 | The
and Commissioner
adjustments of Income Tax
to taxable (Appeals)
| profits, etc. |
viii. According to the information and explanations given to us, there are no transactions which are not

accounted in the books of account which have been surrendered or disclosed as income during the
year in Tax Assessment of the Company. Also, there are no previously unrecorded income which has
been now recorded in the books of account. Hence, the provision stated in paragraph 3(viii) of the
Order is not applicable to the Company.

ix. The Company does not have any loans or borrowings and repayment to lenders during the year.
Accordingly, the provision stated in paragraph 3(ix) (a) to (f) of the Order is not applicable to the
Company.

(@) Inour opinion and according to the information explanation given to us, the Company did not raise
any money by way of initial public offer or further public offer (including debt instruments) during
the year. Hence, the provisions stated in paragraph 3(x)(a) of the Order are not applicable to the

Company.

T, According to the information and explanations given to us and based on our examination of the
Hecords of the Company, the Company has not made any preferential allotment or private placement
/? shares or fully, partly, or optionally convertible debentures during the year. Hence, the provisions
C
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xi.

(a) Based on our examination of the books and records of the Company, carried out in accordance with
the generally accepted auditing practices in India, and according to the information and
explanations given to us, we report that no material fraud by the Company nor on the Company has
been noticed or reported during the course of our audit.

(b) We have not come across of any instance of material fraud by the Company or on the Company
during the course of audit of the Standalone financial statement for the year ended March 31, 2023,
accordingly the provisions stated in paragraph (xi)(b) of the Order is not applicable to the Company.

(c) As represented to us by the Management, there are no whistle-blower complaints received by the
Company during the year.

xii. The Company is not a Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to
(c) of the Order are not applicable to the Company.

xiii, According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 188
of the Act, where applicable and details of such transactions have been disclosed in the standalone
financial statements as required by applicable accounting standards. Further, the Company is not
required to constitute an Audit Committee under Section 177 of the Act.

Xiv. In our opinion and based on our examination, the Company does not require to comply with
provisions of Section 138 of the Act. Hence, the provisions stated in paragraph 3(xiv) (a) to (b) of
the order are not applicable to the Company.

XV, According to the information and explanations given to us, in our opinion, during the year the
Company has not entered into non-cash transactions with directors or persons connected with its
directors and hence, provisions of Section 192 of the Act are not applicable to Company.

Xvi.
(a) The Company is not required to be registered under Section 45 IA of the Reserve Bank of India Act,
1934 and accordingly, the provisions stated in paragraph 3(xvi)(a) of the Order are not applicable to

the Company.

(b) The Company is not required to be registered under Section 45 |A of the Reserve Bank of India Act,
1934 and accordingly, the provisions stated in paragraph 3(xvi)(b) of the Order are not applicable
to the Company.

(c) The Company is not a Core investment Company (CIC) as defined in the regulations made by Reserve
Bank of India. Hence, the reporting under paragraph 3(xvi)(c) of the Order are not applicable to the

Company.

(d) The Group does not have more than one CIC as a part of its group. Hence, the provisions stated in
paragraph 3(xvi)(d) of the Order are not applicable to the Company.

xvii. Based on the overall review of standalone financial statements, the Company has not incurred cash
losses in the current financial year and in the immediately preceding financial year. Hence, the
rovisions stated in paragraph 3(xvii) of the Order are not applicable to the Company.

ere has been no resignation of the statutory auditors during the year. Hence, the provisions stated
paragraph 3(xviii) of the Order are not applicable to the Company.
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XiX. According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the Board
of Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

XX. According to the information and explanations given to us and based on our verification, the
provisions of Section 135 of the Act are applicable to the Company. The Company has made the
required contributions during the year and there are no unspent amounts which are required to be
transferred either to a Fund or to a Special Account as per the provisions of Section 135 of the Act
read with schedule VII. Accordingly, reporting under Clause 3(xx)(a) and Clause 3(xx)(b) of the Order
is not applicable to the Company.

xxi. The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements. Accordingly, no comment in respect of the said Clause has been included in the

report.

For MS K A & Associates
Chartered Accountants
ICAl Firm Registration Number: 105047W

—

WW

Harsh Jain

Partner

Membership Number: 305641
UDIN: 23305641BHABDZ7439

Place: Bengaluru
Date: May 26, 2023
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF TAAL TECH INDIA PRIVATE LIMITED

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the Members of Taal Tech India Private Limited on the
Financial Statements for the year ended March 31, 2023]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of Taal
Tech India Private Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2023, based on the internal
control with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India

(ICAl) (the “Guidance Note”).
Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to standalone financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAlI and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
standalone financial statements was established and maintained and if such controls operated effectively

in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements included

ining an understanding of internal financial controls with reference to standalone financial
taments, assessing the risk that a material weakness exists, and testing and evaluating the design and
ing effectiveness of internal control based on the assessed risk. The procedures selected depend
B auditor’s judgement, including the assessment of the risks of material misstatement of the
dlone financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to standalone financial

statements.
Meaning of Internal Financial Controls With reference to Standalone Financial Statements

A Company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the standalone financial statements.

Inherent Limitations of internal Financial Controls With reference to Standalone financial statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration Number: 105047W

Harsh Jain

Partner

Membership Number: 305641
UDIN: 23305641BHABDZ7439

Place: Bengaluru
Date: May 26, 2023
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TAAL Tech India Private Limited
standalone Balance Sheet as at March 31, 2023
(INR in lakhs, unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment
Intangible assets
Right to use assets
Financial assets
Investments

Other financial assets
Deferred tax asset {net)
Other non-current assets
Total non-current assets

Current assets
Financial assets
Investments
Trade receivables
Cash and cash equivalents
Bank balances other than cash and cash equivalent
Loans
Other financial assets
Other current assets
Total current assets
Total assets

EQUITY AND LIABILITIES

Equity

Equity share capital

Other equity

Total equity

Liabilities

Non-current liabilities

Financial liabilities
Lease liabilities

Provisions

Total non-current liabilities

Current liabilities

Financial liabilities
Trade payables

Notes

10
1"
12
13
14
15

16
17

18
19

20

i)total outstanding dues of micro enterprises and small enterprises
iitotal outstanding dues of creditors other than micro enterprises and

small enterprise

Lease liabilities

Other financial liabilities
Provisions
Other current liabilities
Current tax liabilities (net)
Total current liabilities
Total liabilities

Total equity and liabilities

Significant accounting policies

18
21
19
22
23

The accompanying notes are an integral part of the financial statements.

As at
March 31, 2023

As at
March 31, 2022

403.55 266.62
49.15 61.86
870.19 916.41
32.58 32.58
943.78 578.10
195.33 144,71
88.00 20.17
2,582.58 2,020.45
2,149.88 296.02
3,563.85 2,226.06
1,464.17 1,869.13
2,447.70 3,876.38
. 300.00
650.16 588.40
707.12 600.67
10,982.88 9,756.66
13,565.46 11,777.11
85.00 90.00
9,019.12 6,906.03
9,104.12 6,996.03
609.44 748.23
11.25 21.35
620.69 769.58
87.86 10.71
1,649.82 987.10
293.02 163.56
1,005.19 2,128.09
45.43 56.19
164.82 106.31
594.51 559.54
3,840.65 4,011.50
4,461.34 4,781.08
13,565.46 11,777.11

As per our report of even date.
For M S K A & Associates
Chartered Accountants

Firm Registration Elumber: 105047W

Harsh Jain
Partner
Membership Number: 305641

&
Place: Bengaluru ~ 9 AccS //

Date: May 26, 2023

\ R

salit Taneja
Chairman
DIN:00328668

Place: Pune
Date: May 26, 2023

~ For and on behalf of the Board of Directors
\TAAL Tech India Private Limited

éjN - U74900KA2012PTC067450
-\\/



TAAL Tech India Private Limited
Standalone Statement of Profit and loss for the year ended March 31, 2023
(INR in lakhs, unless otherwise stated)

Year ended Year ended
Notes  March 31, 2023 March 31, 2022
Income
Revenue from operations 24 15,914.15 12,935.68
Other income 25 434.33 872.78
Total income 16,348.48 13,808.46
Expenses
Employee benefits expense 26 6,117.58 5,646.65
Cost of technical services 27 3,417.48 1,872.67
Finance costs 28 150.77 186.43
Depreciation and amortization expense 29 520.63 358.55
Other expenses 30 1,997.38 1,491.64
Total expenses 12,203.84 9,555.94
Profit before tax 4,144.64 4,252.52
Income tax expense 31
Current tax 1,281.49 1,346.69
Deferred tax (52.61) 33.69
1,228.88 1,380.38
Profit for the year 2,915.76 2,872.14
Other comprehensive income
Other comprehensive income not to be reclassified to profit or loss in subsequent periods
Gain on cash flow hedges (27.31) 0.19
Re-measurement gains/ (losses) on defined benefit plans 34.13 (3.63)
Income tax effect (1.99) 1.06
Other comprehensive income for the year 4.83 (2.38)
Total comprehensive income for the year 2,920.59 2,869.76
Earnings per share 32
Basic earnings per share (INR) 335.70 318.28
Diluted earnings per share {INR) 335.70 318.28
Summary of significant accounting poticies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.
For M S K A & Associates
Chartered Accountants

Firm Registration Number: 105047W
RMM

Harsh Jain alil Taneja

Partner Chairman

Membership Number: 305641 DIN:00328668
Place: Pune

Place: Bengaluru

Date: May 26, 2023 Date: May 26, 2023

For and on behalf of the Board of Directors of
\'TI‘AAL Tech India Private Limited

'QIN; 'W74900KA2012PTC067450
\
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TAAL Tech India Private Limited

Standalone Statement of Cash flows for the year ended March 31, 2023

(INR in lakhs, unless otherwise stated)

Cash flow from operating activities
Profit before tax
Adjustments for:
Depreciation
Interest income on fixed deposits
Interest income on security deposits
Interest income on Debentures
Mark to market gain on investments
Income on sale of assets
Loss on re-measurement of liability towards buy back of shares
Interest expense
Operating loss before working capital changes

Changes in working capital

(Decrease)/ increase in trade payables
(Decrease)/ increase in other liabilities
(Decrease)/ Increase in other financial liabilities
(Decrease)/ Increase in provisions

Decrease / (increase) in trade receivables
Decrease/ (increase) in other financial assets
Decrease/ {(increase) in other assets

Cash generated used in operations

Income tax paid

Net cash flows used in operating activities (A)

Cash flow from investing activities

Payment for property, plant and equipment and intangible assets
Proceeds from sale of asset

Movement in other bank balances

Purchase of investments

Proceeds from sales of investments

Loans advanced to related parties

Repayment of loans by related parties

Interest received

Net cash flow from investing activities (B)

Cash flow from financing activities

Dividends paid

Payment towards buyback of shares {including tax on buyback)
Repayment of lease liabilities

Net cash flow from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)

Effect of exchange differences on cash & cash equivalents held in foreign currency

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise (Refer note 11)
Balances with banks

On current accounts

Fixed deposits with maturity of less than 3 months
Cash on hand

Summary of significant accounting policies (Note 2)

Year ended
March 31, 2023

Year ended
March 31, 2022

4,144.64 4,252.52
520.63 358.55
(240.21) (175.52)
{28.00) (122.65)
(29.12) (21.81)
{55.79) -
0.02 (21.92)
39.77 140.89
163.60 183.57
4,515.54 4,593.63
739.88 (19.46)
58.50 6.21
19.84 181.24
11.29 (13.93)
(1,337.79) (509.50)
6.65 (159.06)
(238.64) (59.05)
3,775.27 4,020.08
(1,264.76) (951.61)
2,510.51 3,068.47
(323.90) {405.58)
0.62 26.92
1,078.48 {1,646.67)
(1,798.07) (280.00)
. 106.59

- (320.00)

300.00 20.00
178.89 268.64
(563.98) (2,230.10)
(807.50) (855.00)
(1,162.06) (919.67)
(381.93) (267.16)
(2,351.49) (2,041.83)
(404.96) (1,203.46)

. (0.29)
1,369.13 3,072.88
1,464.17 1,869.13
1,139.17 1,868.97
325.00 -

. 0.16
1,464.17 1,869.13

The accompanying notes are an integral part of the financial statements.

‘As per our report of even date.
For M S K A & Associates
Chartered Accountants

Firm Registration Nymber: 105047W,

s3>

Partner
Membership Number: 305641

Place: Bengaluru
Date: May 26, 2023

r For and on behalf of the Board of Directors of
\ZAAL Tech India Private Limited

74900KA2012PTC067450

N

i
Salil Taneja
Chairman
DIN:00328668

Place: Pune
Date: May 26, 2023



TAAL Tech India Private Limited
Standalone Statement of changes in equity for the year ended March 31, 2023
(INR in lakhs, unless otherwise stated)

(A) Equity share capital

As at

As at

Particulars

March 31, 2023

March 31, 2022

Equity shares of INR 10/- each issued, subscribed and fully paid up No. of Shares Amount No. of Shares | Amount
Opening 9,00,000 90.00 9,50,000 95.00
Changes in equity share capital (50,000) (5.00) {50,000} (5.00)
Closing 8,50,000 85.00 9,00,000 90.00
(B) Other equity
Reserves and Surplus Items of OCl
. Capital i Remeasurement of
Particul Total
articars Redemption Reta1_ned defined benefit liability
earnings
Reserve (net of taxes)
Balance as at April 01, 2022 10.00 6,896.03 - 6,906.03
Profit for the year - 2,915.76 - 2,915.76
Transferred for Buy back - (5.00) - (5.00)
Other comprehensive income (net of taxes) - - 4,83 4.83
Transferred to retained earnings - 4,83 (4.83) -
Buy back of Shares 5.00 E - 5.00
Dividends o (807.50) - (807.50)
Total comprehensive income for the year 15.00 2,108.09 - 2,113.09
Balance as at March 31, 2023 15.00 9,004.12 - 9,019.12
Reserves and Surplus Items of OCI
: Capital ) Remeasurement of
Particul Total
SESSHSE Redemption Retained | fined benefit liability ik
earnings
Reserve (net of taxes)
Balance as at April 01, 2021 5.00 5,055.94 - 5,060.94
Profit for the year - 2,872.14 - 2,872.14
Transferred for Buy back (5.00) - (5.00)
Other comprehensive income (net of taxes) - - (2.38) (2.38)
Transferred to retained earnings - (2.38) 2.38 -
Buy back of Shares 5.00 - 5.00
Tax on Buy back of Shares - (169.67) (169.67)
Dividends - (855.00) (855.00)
Total comprehensive income for the year 10.00 1,840.09 - 1,845.09
Balance as at March 31, 2022 10.00 6,896.03 - 6,906.03

Summary of significant accounting policies (Note 2)
The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For M S K A & Associates

Chartered Accountants \'-TAAL Tech India Private Limited

Firm Registration Number: 105047W

Sa*il Taneja
Chairman
DIN:00328668

Harsh Jain
Partner
Membership Number: 305641

Place: Pune
Date: May 26, 2023

Place: Bengaluru
Date: May 26, 2023

U74900KA2012PTC067450

. For and on behalf of the Board of Directors of




TAAL Tech India Private Limited
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(INR in lakhs, unless otherwise stated)

1 General Information
TAAL Tech India Private Limited (TTIPL or ‘Company’) is a Company incorporated in India under the Companies Act, 1956. TTIPL was eartier a subsidiary of
Taneja Aerospace and Aviation Limited (TAAL). However pursuant to scheme of Arrangement as approved/sanctioned by Honourable High Court of Madras,
under section 391 to 394 of Companies Act,1956 between TAAL and TAAL Enterprises Limited (TEL), Engineering Design services business conducted through
TTIPL has been demerged into TEL w.e.f. October 1, 2014 and TTIPL has seized to be subsidiary of TAAL and became subsidiary of TEL. TTIPL commenced its
operation in India in the month of August 2013 and taken over the Engineering Services division of Taneja Aerospace & Aviation Limited (TAAL) as a result of
hive-off. The Company's principal activity is providing of engineering services.

The standalone financial statements of the Company were approved in the meeting of the Board of Directors held on May 26, 2023.

2 Significant accounting policies
Significant accounting policies adopted by the company are as under:

2.1

(3)

{b)

2.2

Basis of Preparation of Financial Statements

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with indian Accounting Standards (Ind AS) notified under Section 133 of the Companizs
Act, 2013 (the "Act’) read with the Companies {Indian Accounting Standards) Rutes, 2015 and Companias (Indian Accounting Standards) Amendment
Rutas, 2016 as amendad from time to time.

Azcounting policias have been consistently applied to all the years presentad 2xcept where a newly issued accounting standard is initiaily adopted or
3 revision 10 an 2xisting accounting standard requires a changa in the accounting policy hitharto in use.

The Ministry of Corporate Affairs amended the Schedule 1l to the Companies Act, 2013 on March 24, 2021 to increase the transparency and provide
additional disclosures to users of financial statements. These amendments ara effective from April 01, 2021. Consequent to above, the Company has
changed the classification/presentation of previous year balances to the extent applicable.

Basis of measurement
The financial statements have been prapared on a historical cost convention on accrual basis, except for the following material items that have been
ma1sarad at fair value as required by relevant tnd AS

i} Cortain financial assats and tiahilities measured at fair value (refer accounting policy o financial instruments) and

i} Embedded derivative

=15 3.0 Hat

Campantas
3, 203 Loergra i

fave ooen classifiad as current or non-currant s per the Company's operating “ycle and other criteria s2t out in the Schedule
2113, Basaa on tha natura of services and the tima bamween the randzring of s2rvice and their realization in cash and cash
ifcaton L ass2es and

scartaiced 15 sparating cycle 35 twalv2 moatns 1 e purpose )% ruerant and non current class

110
=

liabiaria..

Use of estimates

The praparation of financial statements in conformity with Ind AS raquires the Management to make estimate and assumptions that affect the
woorted amount of assets and liadilities as at the Balance Sheot date, raourtad amount of revanue and expensas for the year and Zisctosuraes of
contingant liabilities as at the Balance Sheet date. Tha estimates and assumptions usad in th2 accompanying financial statements are based upon the
Management's 2valuation of the relevant facts and circumstances as at the date of the financial statements. Actual results could differ from these
astimares. Estimatas and undarlying assumptions are raviewed on a periodic basis. Ravisions to accounting estimates, if any, are recogrized in the
/2ar I which the 2stimatas are revised and in any future years affected. Reior Nota 3 for detailed discussion on estimates and judgmeants.

Property, plant and equipment

Property. plant and equipment are stated at historical cost less depreciation. Cost comprises the purchase price, borrawing costs, if capitalization
criteria are met and any cost attributable to bringing the 3ssets to its working condition for its intended use which includes taxes, freight, and
isstaitaton and allocarad incidental expenditure during construction/ acquisition and exclusive of CENVAT credit or other tax cradit available to the
Company. When parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items {major components) of
fixed assat.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
aconomic benefits associated with the item will flow to the Campany and the cost of the itam can be measured reliably. The carrying amount of any
component accountad for as a separate asset is derecognized when replaced. All other repairs and maintenance are charged to Statement of Profit
and Loss during the year in which they are incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances under
other non-current assets and the cost of assets not put to use before such date are disclosed under 'Capital work-in-progress’.

Depreciation methods, estimated useful lives

Based on management’s evaluation, useful life prescribed in Schedule Il of the Companies Act, 2013 represent actual useful tife of property, plant and
equipment. The Company uses written down value method and has used following useful lives to provide depreciation of different class of its
property, plant and equipment.




TAAL Tech India Private Limited
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(INR in lakhs, unless otherwise stated)

2.4
\a)

2.5

Property, plant and equipment Useful life
Leasehold improvement” Lease period
Furniture and Fixtures 10 years
Office Equipment 5 years
Computers: 3 years
Vehicle 8 years

* Leasehold improvements are amortized over the lease period, which corresponds with the useful lives of the assets.

Depreciation on addition to property, plant and equipment is provided on pro-rata basis from the date of acquisition. Depreciation on sale/deduction
from property, plant and equipment is provided up to the date preceding the date of sale, deduction as the case may be. Gains and losses on disposals
are determined by comparing proceeds with carrying amount. These are included in Statement of Profit and Loss under "Other Income’.

Depreciation methods, useful lives and residual values are reviewed periadically at each financial year end and adjusted prospectively, as
appropriate.

Intangible Assets

An intangible asset is recognized when it is probable that the future economic benefits attributable to the asset will flow to the enterprise and whers
its cost can be reliably measured. Intangible assets are stated at cost of acquisition tess accumulated amortization and impairment losses, if any. Cost
comprises the purchase price and any cost attributable to bringing the assets to its working condition for its intended use which includes taxes,
freight, and installation and atlocated incidental expenditure during construction/ acquisition and exclusive of CENVAT credit or other tax credit
available to the Company.

Basad on management’s evaluation, useful tifa prescribed in Schedule Il of the Companies Act, 2013 reprasent actual useful life of property, plant and
aquipment. The Company uses written down vatue method and has used following useful lives to provide depreciation of different class of its
property, plant and 2quipment.

Tl-'\-tangible assets Useful fife Useful life

Computer Software 3 years 6 years

Intangible assets with infinite lives are assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at least at each financial year end.

Foreig‘n Currency Transactions

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the entity operates {'the
nctional —urrency’). The finanzial stataments ar2 prasented in Indian rupee {INR}, which is the Company s functional and presentation currency.

T
c-

currepcy transactions a' (ararded in th2 reporting currancy by applying the exchange rate petwesn the reporting Jurrency and the forefan

PT0 AT LD Tt 07 £03 {racsaction,

Transections and balances

On initial recognition, all foreign currency transaclions are recorded by applying to the foreign currency amount the exchange rate between the
functional currency and the foreign currency at the date of the transaction. Gains/Losses arising out of fluctuation in for2ign exchanga rate between
the transaction date and settlement date are recognised in the Statement of Profit and Loss.

Alt monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year end and the exchange
Jifferences are recognised in the Statement of Prorit and Loss.

Hon-ngnetary items that ar2 T2asured i tenns of historicat Lost in A faregn Curreacy are transtar=d .sing th2 2xchange rates at th= datz
mitial transactions.

Fair vatue measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

» In the principal market for the asset or liability, or

» in the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company.

The Company uses valuation tachniques that are appropriate in the circumstancas and for which sufficiant data are available to measure faic vatue,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. The Company’s management determines the policies
and procedures for fair value measurement such as derivative instrument.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities.

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly

observable.
» Level 3 — Valuation techniques for which the lowest levet input that is significant to the fair value measurement is unobservable.




TAAL Tech India Private Limited
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(INR in lakhs, unless otherwise stated)

2.6

2.7

()]

Revenue Recognition

Revenue is measured at fair value of the consideration received or receivable. Revenue is reduced for estimated customer returns, rebates and other
similar allowances. Ind AS 115 Revenue from contracts with customers, outlines a single comprehensive model of accounting for revenue arising from
contracts with customers.

The Company recognises revenue from operations based on five step model as set out in Ind AS 115:

Step 1: tdentify contract(s) with a customer: A Contract is defined as an agreement between two or more parties that creates enforceable rights and
obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a good or
service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in
exchange for transferring promised goods ar services to a customer, excluding amounts coltected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation,
the Company allacates the transaction price to each performance obligation in an amount that depicts the amount of Consideration to which the
Company expects to be entitted in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when the Company satisfies a performance obligation.

Revenue from time and material service contracts is recognised pro-rata over the period of the contract as and when services are rendered and the
collectability is reasonably assured.

Revenue from long term fixed price, fixed tima frame contracts wher2 the performance obtigations are satisfied over time and there is no uncertainty
as to measurament o- collectability of consideration, is recognized as per the percentage-of-complation method or the completion method, whichaver
best depicts maasuramant of the prograss in transfarring control to the customer and billed in tarms of the agreement with and certification by the
customer.

The company accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on the ratable allocation of the
discounts/ incentives to =ach of the underlying performance obligation that corresponds to the progress by the customer towards earning the
discount/ incentive. Also, when the level of discount varies with increases in levels of revenue transactions. the company recognizes the liability
based on its estimate of the customer's future purchases. If it is probable that the criteria for the discount will not be met, or if the amount thereaf
cannot be estimated reliably, then discount is not recognized until the payment is probable and the amount can be estimated reliably. The company
recognizes changes in the estimated amount of obligations for discounts in the period in which the change occurs. The discounts are passed on to the
customer =ithar as diract payments or as a raduction of payments due from the customer.

The Company presents revenues net of indirect taxes in its Statement of Profit and loss.

x¢ess o0 billings is cla E g 5 (“Unbillad revenuz'y includad in other currant financial assels Billings in

Tiz {35 Tonoract uabe arrad ravera@’ s included in ocher current liabiizizs

Other income -
interest Income is recognised on a basis of effective interest method as set out in Ind AS 109, Financial Instruments, and where no significant
uncartainty as 1o maasurability or collectability exists. Dividend is recognised when the Company’s right to receive dividand is established.

Taxes
Tax expansa for the year. comprising current tax and deferred tax, are includad in tha datermination of tha net profit or loss for the yzar.

Current income tax

Current tax assets and liabiiities e neasurad at the amount expected to be recovered or paid 10 the faxation authonties. The tar 1ates and tax 'aws
used to compute the amount are those that are enacted or substantively enacted, at the year end date. Current tax assets and tax liabilities are
offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis. or to realize the asset and settle the

liabitity simultaneously.

Deferred tax

Deferred income tax is provided in full, using the balance sheet approach, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in financial statements. Deferred income tax is also not accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business combination that at the time of the transaction affects neither accounting profit nor taxable
profit {tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the year
and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts
will be available to utilize those temporary differences and losses.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred
tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.



TAAL Tech India Private Limited
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(INR in lakhs, unless otherwise stated)

(c)

2.8

2.9

2.10

2.1

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Minimum Alternate Tax ( MAT)

At each reporting date, the Company reassesses the unrecognized deferred tax assets, if any.

Minimum alternate tax (MAT) paid in a year is charged to the Statement of Profit and Loss as current tax. The Company recognizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the specified period,
i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the company recognizes MAT credit as an asset in
accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the
said asset is created by way of credit to the Statement of Profit and Loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent the company does not have convincing evidence that it will

pay normal tax during the specified period.

Leases

As a lessee

The Company’s lease asset classes primarily consist of (eases for Land and Building. The Company assesses whether a contract contains a tease, at
inception of a contract. A contract is, or contains, a (ease If the contract conveys the right to control the use of an identified asset for a period of
time in exchanze for consideration. To assess whethar a contract conveys the right to control the use of an identified asset, the Company assesses
whether: (i) the contract invalves the use of an idantified asset (i) the Company has substantially all of the economic benefits from us2 of the asset
through the period of the lease and (iii) the Company has the right to direct the use of the asset.

Af the date of commencament of the leasa. the Campany recognizas a right-of-us2 asser (“ROU™Y and a corresponding l2as2 tiability for all iease
arrangements in which it is a l2sses, except for l2ases with a term of twelve months or less (short-term leases) and low valu2 leases. For these short-
term and low value leases, the Company recognizes the l2ase payments as an operating expense on a straight-line basis over the term of the lease.

Lease liability and ROU asset have been separately presented in the Batance Sheet and lease payments have been classified as financing cash flows.

Impairment of non-financial assets
The Company ssesses at 2ach year end whethar there is any objective evidence that a non financial asset or a group of aon financial assets is
impairad. if any such indicaticn exists, the Company estimat2s the asset’s recoverable amount and the amount of impai-ment ioss.

An impairment loss is calcutated as the difference between an asset’s carrying amount and recoverable amount. Losses are recognized in Statement of

1 R ALOWANCS Accouit, Whea the Company considars that chere are nd realistic prospe s of recovary Jf the asset, the
jectively to 2r avent

ioand Loss and vaflec

) impairmant Loss subsequently dacreases and the decrease can be ratan2g oh

Il tha aimn

fEmht and Lo

¢ a3 recogntses. T2 tha praviously recogaisad impaicment 1955 15 (227520 troLn Sainoat
The recoverable amount of an asset or cash-zenerating unit (as defined below) is the greater of its value in use and its tair value less costs to sell. In
assessing value in use. the estimated futura cash flows are discourted to their present value using a pre-tax discount rate that reflects current market
assessmants of the time value of money and th2 risks specific to the asset. For the purpose of impairment testing, assats ar2 grouped together into
the smallest group of assets that generates cash in flows from continuing use that are largely independent of the cash inflows of other assets or
groups of assets {the “cash-generating unit”).

Provisions and contingent liabilities

Provisinas ara racegnizad when thore s 3 or2senc obligation as a r2sult of 3 past 2vent, it is probable that an suttiow of resourcas ~rhad,ing
soonomug benalits «ill be raquired to settte th2 obligation and thete 15 a retiable estmate of the amount of the obligation. 2rovisions ar> measured at
the best estimate of the expenditure required to setile the present obtigation at the Balance sheel date.

These are reviewed at each Balance Sheet date and adjusted to reflect the current management estimates.

I the effact of the tima value of monay is material. provisions are discounted using a current pre-tax rate that reflacts. whan appropriate. the risks
specific o the liability. When discounting is usad, tne incraase in the provision due to the passage of time is recognized as a finance cost.

Contingent liabiiities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
accurrence or non occurrence of one or more uncertain future events not wholly within the control of the Company or a prasent obligation that arises
from past events where it is either not probable that an outflow of resources will be raquired to settle or a reliable estimate of the amount cannot be
made.

Contingent assets are neither recognised nor disclosed in the financial statements.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term deposits net of bank overdraft with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liabitity oF.equity-instrument of another entity.
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(b)
M

Financial assets

Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value
through profit or loss are expensed in profit or loss.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

a) at amortized cost; or
b) The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortized cost. Interest income from these financial assets is included in finance income using the effective interest rate

method (EIR).

Fair value throush other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely payments of principal and interest, are measurad at fair value through other comprehensive
income (FVOCl). Movemants in the carrying amount ar2 taken through OCI, except for the racognition of impairment gains or losses, intarest revenue
and forzign exchanga gains and loss2s which are recognizad in Statement of Profit and Loss. When the financial asset is derecognized. the cumulative
aain or oss previousty recognized in OCt is reclassified from equity to Statement of Profit and Lass and racognized in other gains/ (losses). Interest
income from these financial assets is included in other income using the affective interest rate method.

Fair value tnrough profit or loss: Assets that do not meet the criteria for amortized cost or FVYOCI are measured at fair value through profit or loss.
Interest income from thase financial assets is included in other income.

Impairment of financial ass=ts
In accordanca with Ind AS 109, Financial Instruments, the Company applies expected cradit loss (ECL) model for measurement and recognition of
impairmant loss on financial assets that are measured at amortized cost and FYOCL.

For recognition of impairment loss on financiat assets and risk exposure, the Company daterminas that whether there has been a significant increase
in the credit risk since initial r2cagnition. If credit risk has not increased significantly, 12-month £CL is usad to provide for impairment loss. However,
E i signinicantly, liftime ECL is usad. If in subsequent years, credit quality of the instrument improves such that there is no

in redit risk since initial recognition, then the entity raverts 1o raccgnizing impairment loss attawancs based on 12

forenit
fongar 2

maath £7!

Hgtinent. The 12 manth

3 oara b sesogras maoe thiss pacuting from all possible default avants over thir svpatteld iz o

ECL is a poction f the Lietime S0 which results from dafault events that are possibla within 12 moaths after the year ¢

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the
antity expects to raczive (i.e. 1l shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is requirad to consider all
contractual terms of the Financial instrument (including prepayment, extension etc.) over the expected life of the financial wnstrument. However, in
rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining
contractuat tarm of the financial instrument.

In general, it s presumed that oradit risk has significantly incrzased since initial recognition if the payment is more than 30 days past ue.

Trade Regeivabias

An impairment analysis 15 performed at 2acn reporting date on an individual pasis for major clients. It is baseg on it historicady observad default
rates over the expected life of the trade raceivables and is adjustad for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-tooking estimates are analysed. On that basis, the group estimatas the provision at the reporting

date.

Derecognition of financial assets

A financial asset is derecognized only when:

a) the rizhts to receive cash flows from the financial asset is transferred or

b) retains the contractual rights to receive the cash flows of the financial asset. but assumes a contractual obligation to pay the cash flows to one or

more recipients.

Where the financial assat is transferred then in that case financial asset is derecognized only if substantially all risks and rewards of ownership of the
financial asset is transferred. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
asset is not derecognized.

Financial liabifities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss and at amartized cost, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
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Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss.

Loans and borrowings

After initial recognition, interest-bearing toans and borrowings are subsequently measured at amortized cost using the EIR method. Gains and losses
are recognized in Statement of Profit and Loss when the labilities are derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial tiability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognized in the Statement of Profit and Loss as finance costs.

£mbedded derivatives

An embedded derivative is a component of a hybrid {combined} instrument that atso includes a non-derivative host contract - with the effect that
some of the cash flows of the combined instrument vary in a way similar to a standalone derivative. Derivatives embeddad in all other host contract
ara saparatad if the economic characteristics and risks of the smbedded derivative are not closely relatad to the 2conomic characteristics and risks of
the host and ara measured at fair value through profit or loss. Embedded derivatives closely related to the host contracts are not separated.

Rzassessment anly occurs if thare is 2ither a change in the terms of the contract that significantly modifies the cash flows that would otharwise b2
1 r2classification of a financial asset out of the fair vatue through profit or t0ss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legalty enforceable right to offset the
recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simuttaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counterparty.

Employe2 Benefits

Short-tarm obligations

Lianiitios for wazes and satari=s, including non-monetary benefits that are expected to be settled whotly within 12 months after the end of the year
‘s ralated service are racognizad in respact of 2mploya2s’ services ud to th2 2nd or the y2ar and are measur=d at the

faoahich the amplyeaas r2aar
ha paid wh=n the labilities are settled. The habilities are presented as current 2mployee ben2fit sbligatiuns in the balanc2

Other long-term employee benefit obligations

Defined contribution plan

The Company maxas J2tined contribution to Government Employee Provident Fund. Government Employee Pension Fuid and Empioyee Deposit Linked
Insurance which are recognised in the Statement of Profit and Loss on accrual basis.

The Company has no furthar obligations under these plans beyond its monthly contributions.

Cefinad penefit plans

Tha Comnar. Srowidss for retirement benafits in the form of Gratuity. Benafits payablz 1o 20giol2 2mplayaes af rne Zompany ath r2spect to
oratuity. 3 J2nnec oenefit olan s accounted for on the basis of an sctuarial valuation as at the Baianca Sneet date. in accordance with the Payment
of Gratuity Act. 1972, the plan provides for lump sum payments to vested employees on retirement, death while in service or on termination of
employment an amount equivalent to 15 days basic salary for each completed year of servica. Vesting occurs upon completion of five yaars of service.
The prasent value of such obligation is determined by the projected unit credit method and adjustad for past service cost and fair value of plan assets
a5 at the palance shest date through which the obtigations are to be settied. Actuanat tosses/gains are recognized in the other comprehensive income
in the year in which they arise.

Compensated absences

Accumulatad compensatad absences, which are expectad to be availed or encashed within 12 months from the end of the year are treated as short
tarm employee benefits. The obligation towards the same is measured at the expected cost of accumulating compensated absences as the additional
amount expected to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end are treated as
other long term employee benefits. The Company's liability is actuarially determined (using the Projected Unit Credit method) at the end of eath
year. Actuarial losses/gains are recognized in the statement of profit and loss in the year in which they arise.
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2.14 Investment in Subsidiary

Investment properties are measured initialty at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at
cost less accumulated depreciation and accumulated impairment loss, if any.

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of the investment property are required to be replaced at intervals, the Company depreciates them separately based on their specific
useful lives. All other repair and maintenance costs are recognized in profit or loss as incurred.

When an entity prepares separate financial statements, it shall account for investments in subsidiaries, joint ventures and associates either:
{a) at cost, or

{(b) in accordance with Ind AS 109.

Company accounts for for its investment in subsidiary at cost.

Borrawing Cost

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.

Borrowing Costs directly attributable to the acquisition or construction of qualifying assets are capitalised as part of the cost of the assets, upto the
date the asset is ready for its intended use. All other borrowing costs are recognised as an expense in tha Statement of Profit and Loss in the year in
which they are incurred.

Earnings Par Share

3asic =2arnings per share is calculated by dividing the net profit or loss for the year attributable to 2quity shareholders by the weighted averaga
number of 2quity shares outstanding during the year. Earnings considerad in ascertaining the Company’s 2arnings per sharz is the net profit or loss for
the year aftar deducting praferance dividends and any attributable tax theratp for the year. The weightad avarage number of 2quity shares
sutstanding during the year and for all the years presentad is adjustad for ayents, SUCH a3 oonus sharas, other than tne conversion of potential equity
shares, that have changad the number of equity shares outstanding, without a corresponding change in resources.

Far the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to 2quity shareholders and the weighted

averaga number of shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.

Rounding off amounts
Al amounts disclosed in financial statements and notes have been roundad off to the nearest lakhs as per requirement of Schedule I of the Act,

wnless stheraisa statad.

ment Raporting

raportad in 3 manner consistent with the internal reporting providad to the chief operating dacision maker. The chief
vty and servicas arovide

spgmants

s

JogisTany makar razglacy manitars and raviows the nperating results separatahy atnording t the hatur? A prad
o5 diff2ient markets, Segments ira fgendiizd having

H i el it ing 2 5wrar2g’c business unit that offers dirferent produts and 527,
regard o the dominant source and nature of risks and returns and internal organization and management structure. The Company has considered
husiness segments as the primary segments for disclosure. The business segment in which the Company operates is ‘Engineering Design Services’. The
Company does not have any geographical segment. The accounting principles used in the preparation of the financial statements are Zonsistently
applizd to record revenue and expenditure in tne individual segment. and ar2 as set out in the significant accounting policies.

w2 LT Sl Tourase

Thus, 15 defined in [nd AS 108 - Operating Segments, The Company operatas in a single business segment of 'Engineering Design Services'.

Govarnmant Grant

Sovarnrment giaris ar? recognis2d where tnara s reasonable assurance TNat.INg grant wid be reczivec wid At atrached conditions witl be tomptied
watii, Witsn, TS grant relates T 10 expense item. it is recagnised as incoms Jn 3 systematic basis over “he penods tnat the relaced costs, for whicr it
is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts over the expected usaful
life of the related asset.

When the company receives grants of non-monetary assets. the asset and the grant are recorded at fair value amounts and releasad to profit or loss
year the axpected useful life in a pattern of consumption of the benefit of the underlying asset i =. by 2qual annual instalments,

3 Significant accounting judgments, estimates and assumptions and recent pronouncements
The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, the accompanying disclosures, and the disclosure of contingent liabilities. Uncartainty about these assumptions and
astimatas could result in outcomes that require a material adjustment to the carrying amount of assets or liabitities affected in future years,

3.1

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.
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(a)

3.2

Defined benefits and Other long term benefits

The cost of the defined benefit plans such as gratuity and teave encashment are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highty
sensitive to changes in these assumptions. All assumptions are reviewed at each year end.

The principal assumptions are the discount and salary growth rate. The discount rate is based upon the market yields available on government bonds
at the accounting date with a term that matches that of liabilities. Salary increase rate takes into account of inflation, seniority, promotion and other
relevant factors on long term basis.

Recent pronouncements

The Ministry of Corporate Affairs {"MCA") has notified Companies (Indian Accounting standard) Amendment Rules, 2023 dated March 31, 2023 to amend
certain Ind ASs which are effective from April 01, 2023:

Below is a summary of such amendments:

(§) Disclosure of Accounting Policies - Amendment to Ind AS 1 Presentation of financial statements

The MCA issued amendments to Ind AS 1, providing guidance to help entities meet the accounting policy disclosure requirements. The amendments
aim to make accounting policy disclosures more informative by replacing the requirement to disclose ‘significant accounting policies” with ‘material
accounting policy information’. The amendments also provide guidance under what circumstance, the accounting policy information is likely to be
considered material and therafore requiring disclosure.

The amendments ara affectiva for annual reporting periods beginning on or aftar April 01, 2023. The Company is currently revisiting their accounting
poticy information disclosures to ensurca consistency with the amended raquiremants.

(if) Dafinition of Accounting Estimates - Amendments to ind AS 8 Accounting policias, changes in accounting estimatas and errors

The amendment to Ind AS 8, which added the definition of accounting estimates, clarifies that the effects of a change in an input or measurament
technigue are changes in accounting estimates, unless resulting from the correction of prior period errors. These amendments clarify how entities
make the distinction between changes in accounting estimate, changes in accountiag policy and prior period errors. The distinction is important,
because changes in accounting estimates are applied prospectively to future transactions and other future events, but changes in accounting policies
are ganarally appli=d retrospectively to past transactions and other past events as well as the current period.

The amendments ara 2ffective for annual reporting pariods beginning on or after April 01, 2023. The amendments are not expected to have a material
impact on the Company’'s financial statements.

i) Oefared Tax relatad to Assets and Liabilities arising from a Single Transaction - Amendments to Ind AS 12 Income taxes
Tha amandmoent 7y 'nd A5 12, raquirss antities £ racognise defarrad tax on fransactinns that, on initial racognition. give rise to 2qual amounts of
raxatia 1nd daductibie temoorary differences. They will typically apply to transactions such as leases of lesseas and decommissioning oblizations and

L ramrs taa rae saniting oF additinnal daferred ax assats and labilities,

The amendment should be appliad to transactions that occur on or after the beginning of the earliest comparative period presented. In addition,
entitizs should recognise deferred tax assets {to the extent that it is probable that they can be utilised) and deferred tax liabilities at the beginning of
tha aartiest comparative period for all deductible and taxable temporarv differancas associateo with:

- right-af-use assets and lease liabilities, and

- dacommissioning, restoration and similar liabilities, and the corresponding amounts recognised as part of the cost of the related assets.

The cumulative effect of racognising these adjustments is recognised in retained earnings, or another component of equity, as appropriate. ind AS 12
“id not previously address how to account for the tax effects of on-balance sheet l2ases and similar transactions and various approaches were
torad 3ccentable, som2 entities may have aiready account2d for such transactinns consistent with tha naw raquirements. Thase antities will not

zansi

feciad by the amandmants.

Campany i5 currently 4ss&331n3 The - npact 67 the amandments.

iv) The other amendments to Ind AS notified by these rules are primarily in the nature of clarifications.
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{INR in takhs, unfess otherwiss statad)

4 Peoparty. olant and 2quipment
Gross blogk B Dapraciation B =i Net block -
a5 at " additions/ | Deductions/ s at Asat For Deductions/ as st asat s at
sprit 1, 2022 Adjustments  Adjustments  warch 31, (023 Aprit1 2022 Adjustments  March 31, 2023 March 31, 2023 sarch 31, 2024
Uwned 3852t = - ) .
Computer squipment 183.79 246.15 12.19 522.75 119.41 191.01 11.58 123.34 29391 149.38
Oftice 2quipment 3.5 18.32 51.34 9.65 15.68 25.33 36.51 13.87
vehicles 142.06 142.96 41.84 31.23 7312 8.94 100.22
Lzasebold 1mprvaerts 38.60 3450 38.66 33.66
Furmture & fixtures 4.99 2.27 7.26 1.84 1.3 3.07 419 515
Total 548.02 286.74 100.35 813.91 381.40 149.20 100.24 430.36 30153 255,62
Grass block o Cepreciation Met black
s at Additions/  Deductions/ Asat As at For the year | Deductions/ As at s at asat
aprit 1, 2021 Adjustments  Adjustments  March 31,2022 3pril 1, 2021 Adjustments  March 31, 2022 March 31, 2022 March 31, 2021
Dwnad assets
Zemputar 2qunma TS 226,05 151,61 5327 3389 24755 w2 5725 1.4 14333 3430
I uuprent 13.3¢ 13.61 4.27 1934 7.53 3.97 .65 Y e
o o] IRk 1T1Ng 113,93 W34 41 022 e
s 23,46 100 4 44 10 2.
. 19.97 a7 19.39 1,34 545
: 307 373 39 2383 35.51 32140
5 intangible 2ssats
Gross block = Depraciation i Net block
as at Additions/  Deductions! s at s at P “Deductions/ s at as at A5 3t
spril 3, 2022 Adjustments  adiustments  Marsn 31,2023 Aarit1 202 adjustments  March 31,2023 March 31. 2023 March 31, 02y
Computer 0t 1t T T X ED 215 35 4 3571 9 15 S
Totai 297.71 37.15 T 33485 233.85 43.86 z 285.71 3315 61.86
Gross block - Depreciation B Net block
As at Addinon;/ D—educ:wmsl As at As At For the year Deductions/ As at As at As at
Apeil1, 2021 Adjustments  Adjstmenats  March 31, 1022 pril 1.2021 Adjustments  March 31, 2022 March 11, 2021 March 31, 2021
D orumtae sefta - 703.25 Y45 33 _a 133 9% N 737
Treai 203.25 116 0595 33535 07 3% 732
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4 Right of use asset

Gross block Degreciation Net block
Additions/  Daductions/ As at T eyl Deductions/ as at scar s at
Adjustments Adiustments Aprif 1, 2322 Adjustments Marcn 11, 2923 March 312023 March 37,1022
Surldiag, i34 - EEEET) §21.57 i 531,37 Il A n
Total 1,145.20 27535 - 229.30 321.57 - 551.37 87019 316,41
- - Gross black Depreciation
As at Additians/ Deductions/ As at For the year Deductions/ As at As at As at
April 1, 2021 Adjustments Adjustments April 1, 2821 Adjustments March 31, 2022 March 31, 2022 March 31, 2021
Building T 314.97 1,115.20 814.97 314.97 729.30 814.97 229.30 916.41
Total 814.97 1,146.20 314.97 814.97 229.30 814.97 229.80 916.41 -
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7 Investments

Investment in equity instrument

Unquoted equity shares (Non-trade, stated at cost)

20 (March 31, 2022: 20) Equity shares of CHF 1,000 each
fully paid-up in TAAL Tech GmbH, Switzerland

25,000 (March 31, 2022 : 25,000} Equity shares of EUR 1
each fully paid-up in TAAL Tech Innovations GmbH, Austria
Less: Provision for impairment in vatue of investments

30,000 {March 31, 2022 : 30,000) Equity shares of USD 1
each fully paid-up in TAAL Technologies Inc, USA

Investments at fair value throush profit and loss (fully paid)
- Investments in mutual funds (quoted)
Total investments

Current
Non - current
Total investments

Aggregate book value of:
Quoted investments
Unguoted investments

Aggregate markat value of:
Quoted investments

Unquoted investments

Agarsgate armour: of imoainmran it vatue of investments

As at
March 31, 2023

As at
March 31, 2022

13.70 13.70
19.34 19.34
(19.34) (19.34)
18.88 18.88
2149.88 296.02
2182.46 328.60
2149.88 296.02
32.38 32.33
2182.46 328.60
2149.88 296.02
32.58 32.58
2,149.88 296.02
32.58 32.53
15.34 19,34
Amount

March 31, 2023

March 31, 2022

Naraile SFimsatoants Do sl dasignatad At FVTRL:
Number of uaits
" March 31, 2023 March 31, 2022
Motital Oswal Financiat Services Limited - Mutual fund 190
Kotak Mutuat Fund 10,22.684 10,22.684
8 Other financial assets

In fixed depnsit accounts with maturity for more than 12 months from balance sheet date
Security deposiis
Total other financial assets

0

Other non-current assets
Prepaid expenses
Total other non-current other assets

1.905.69
24419

_ ‘M:arch 31, 2023

31.83
21419

March 31, 2022

800.20 450.00
143.58 128.10
943.78 578.10

March 31, 2023

March 31, 2022

88.00

2017

88.00

20.17




TAAL Tech India Private Limited

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023

(INR in lakhs, unless otherwise stated)

10 Trade receivables

March 31, 2023

March 31, 2022

Unsecured
-Considered good 3563.85 2,226.06
-Considered significant credit Risk 3.67 -
Less : Allowance for bad and doubtful debts (3-67) -
Total trade receivables 3,563.85 2,226.06
Further classified as:
Receivabte from related parties 131.73 -
Receivable from others 3,432.12 2,226.06
Total trade receivables 3,563.85 2,226.06
As on March 31, 2023
B Outstanding for following periods from due date of payment
Particulars Mot Due | [ess than Six| 6 months 1-2 2-3 More than 3 Total
months to 1 years | years | years years
Undisputed trade receivables -considered good 2,121.53 1,368.80 48.92 24.60 - 3,563.85
_Und_is_puted trade receivables -cradit impaired - - B - . =
Disputad trada raceivables -considered good - | -
Disputed trade receivables -credit impawed . ‘_‘. 571 _ 3.67
As on March 31, 2022
Outstanding for following periods from due date of payment
Particulars Not Due |less than Six| 6 months 1-2 2-3 More than 3 Total
months to 1 years | years years years
[Undisputad trade recaivables -considered good 1779.69 441.64 301 | 73] - 2,226.06

|Undisputed trade_[eceivables -credit impairad

[Disputed trade receivables -zonsidered g00d

|Tisputad trade racaivables -tredit ipaired

11 Chac and cast eguivaiens

Ralancas with banks

O Cnreen ] a0ion S
Fixed d=2posits with maturity of teus than 3 months
Cash on hand

Total cash and cash equivalents

12 Bank batances othar than cash and cash equivalent

In Fixad daposit with maturity for more than 3 menths but less than 12 months from batance sheet

dat2

Total bank balances other than cash and cash equivalent

13 Loans
Loans to related parties
Total loans

14 Current Financial assets - others
interest accrued on fixed deposits
Advance recoverable in cash
Unbilled revenue
Foreign e«change forward confracts
Total current Financial assets - others

15 Other current assets
Advance to supplier
Balance with government authorities
Prepaid expenses
Total other current assets

srarch 31, 2023

March 31, 2022

Y3900 353,77
325.00 -

= 0.16

1,464.17 1,869.13

March 31, 2023

March 31, 2022

2,447.70

3.8756.32

2,447.70

3,876.38

March 31, 2023

March 31, 2022

300.00

300.00

March 31, 2023

March 31, 2022

130.79 85.57
103.54 81.43
415.83 400.58

- 20.82
650.16 588.40

March 31, 2023

March 31, 2022

7.08 18.24
261.40 348.66
438.64 233.77

707.12 600.67
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(INR in lakhs, unless otherwise stated)

16 Equity share capital
Company has only one class of equity share capital having a par value of INR 10 per share, referred to herein as equity shares.

March 31, 2023 March 31, 2022

Authorized
10,00,000 (March 31, 2022: 10,00,000) equity shares of INR 10/- each 100.00 100.00

100.00 100.00
Issued, subscribed and paid up
8,50,000 (March 31, 2022: 9,00,000) equity shares of INR 10/- each fully paid up 85.00 90.00
Totat 85.00 90.00

{a) Reconciliation of equity shares outstanding at the beginning and at the
March 31, 2023 March 31, 2022
No. of shares Amount No. of shares Amount

Outstanding at the beginning of the year 9,00,€00 90.00 9,50,000 95.00
Less: Equity Shares Bought Back during the yzar {50,000) (5.00) (50,000} (5.00)
Qutstanaing at the end of the year 8,50,000 85.00 9,00,000 90.00

(b) Rights, preferences and restrictions attached to shares
Zquity Shares: Tre Company has only one <lass of 2quity snares having par value of INR 10 per share. Zacn shareholder is entitied to vote in proportion
1o his share of the paid up equity share capital of the Company. The shareholders ar= antitlad to recaive the dividend in oroportion to the amount of
paid up share capital hewd by them. Dividend if any declared is payable in indian Rupees. The dividand proposed by the Board of Directors is subject
o the approval of the shareholders in the ensuing Annual General Meeting except in case of the interim dividend. The repayment of equity share in
the event of buy back of shares are possible subject to prevelant regutation.

In the avent of liguidation of the Compary, the holders of equity sharas witl be entitlad to racsive remaining assets of the Company, after
distribution of all preferential amounts in proportion to their shareholdings. However no such preferential amount exists as at March 31, 2023.

12y Sha-es hal:s py uitimate holdire Company March 31 2023 March 31, 2022
~arises Limited. the ultimate holding Company - T
Dot iRuias o MatT 33 2325 B D00 warch 31 20228 250,000; 37 35
4 Detadls 2o o i it Hee s than 5% of the aggragata shaces i the Coapa i
Mame of the sharenolder March 31, 2023 March 31. 2022
"~ Number of %of holdingin |\ " s ofholding in
shares the class the class
TAAL Enterprises Limited * 8,50,000 100.00% 8,50,000 94.44%
Prakash Sarataya - 0.00% 50,000 5.56%

* Includes shareholdars held by Nominea shareholders on behalf of the Company.

(e} Mo ciass ~° saares have been issuad 35 bonus shares or for consideration other than casn by the Companv during the period of rive yaars immediately

prezading the current y2ar end.

(f) Shares reserved for issue under options
The Company 12es not have any shares reserved for issue under options, contract/commitments for sale of shares/disinvestiments as at March, 31,
2023 and March 31, 2022.

(g} Shareholding of promoters
March 31, 2023

Change during
Mame of the promoter Na of Shares % of shares % Change during
held the year
TAAL Enterprises Limited 8,50,000 100.00% 5.56%

March 31, 2022

Name of the promoter No of Shares % of shares % Change during
held the year
TAAL Enterprises Limited 8,50,000 94.44% 5.56%
17 Other equity
(A) Capital redemption reserve March 31, 2023 March 31, 2022
Opening balance 10.00 5.00
Add: Transfer 5.00 5.00
Closing balance 15.00 10.00

er Companies Act, 2013, capital redemption reserve is created when company purchases its own shares out of free reserves or securities
ium. A sum equal to the nominal value of the shares so purchased is transferred to capital rédemption;reserve. The reserve is utilised in
ce with the provisions of section 69 of the Companies Act, 2013. /
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023

(INR in lakhs, unless otherwise stated)
(B) Surplus in the Statement of Profit and Loss

Opening balance

Net profit for the year

Transferred

Less: Transfer to Capital Redemption Reserve
Tax on Buy back of Shares

Re-measurement (zain)/loss on post employment benefit obligation (net of tax}

Dividends
Closing balance

March 31, 2023 March 31, 2022

Retained earnings represents undistributed accumulated earnings of the Company as on the balance sheet date.

Total other equity (A+B)

18 Leases Liabilities

Liabilities for leases

19 Provisions

Provision for employee benefits
Pravision far gratuity (funded)

Provision for leave encashment {unfunded)
Total Provisions

20 Tride payable:

6,896.03 5,055.94
2,915.76 2,872.14
(5.00) {5.00)
- (169.67)
4.83 (2.38)
(807.50) (855.00)
9,004.12 6,896.03
9,019.12 6,906.03
Non Current Current
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
609.44 743.23 293.02 163.55
609.44 748.23 293.02 163.56
Non Current Current

March 31, 2023 March 31, 2022

March 31, 2023 March 31, 2022

11.25 21.35

45.43 56.19

11.25 21.35

45.43 56.19

March 31, 2023 March 31, 2022

“onal watstanding duss of icrs erterprises and small entarprises 37.36 10.71
Tasa Goac o sditars apeer than micrd 2nteronses and smatl 2nrerprises 1,549.32 937.10
Toral trade cavables o 1,737.58 93781
a5 envaiarei 3a, 2023 o ) —
T i_ C_)u-tstanding for following periods from due_date of payment |
Particulars fess than one I 1-2 years 2-3 years More than 3 years Total
year -
Due to MSME 37.36 - 87.86 |
Due to others 1,649.82 ] 1,649.82
@:ed - dues to MSME | - B
IDisputad - dues to others - - | L | -
As on March 31, 2022 )
| Oﬁanding for following periods from due date of payment
| Particulars Less than One T B Total
1-2 years 2-3 years More than 3 years
- year -

Due 1o MSME 10.71 - - 10.71
Due to others 987.10 - - 987.10
Disputed - dues to MSME - - - -
|Disputed - du=s to others - -
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(INR in lakhs, unless otherwise stated)

As at March 31, 2023 and March 31, 2022 , there are outstanding dues and payments made to any supplier of goods and services beyond the specified
period under Micro, Small and Medium Enterprises Development Act, 2006 [MSMED Act]. There is no interest payable or paid to any suppliers under

the said Act.

i. The principal amount due thereon remaining unpaid as at the year end ,Interest amount due and remaining

unpaid as at the year end

ii. The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 along with the amount of the payment made to the supplier beyond the appointed day

during each accounting year

iii. The amount of interest due and payable for the period of delay in making payment {(which have been paid
but beyond the appointed day during the year) but without adding the interest specified under the Micro,

Smali and Medium Enterprises Development Act, 2006

iv. The amount of interest accrued and remaining unpaid as the year end in respect of principal amount

settled during the year

v. The amount of further interest remaining due and payable cven in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise, for the purpose of disallowance as a

deductible expenditure under section 23 of the micro, Small and Medium Enterprises Development Act, 2006

21 Other financial liabilities
finployes ralated payabdles
Buyhack of snares tranche 3 Derivative Liabilities
Other Payables
Foreign exchange forward contracts
Total other financial liabilities

22 Other current liabilities
tatutory due payables

Total othar current liabilities

3 anz a < Habilities (aaty

Lrreal LAk Pronision fier of agvancs 1axes INR 1,671.45 isarch 31, 2022: iNR 408.64)]

VYaral current tax liabihities

March 31, 2023

March 31, 2022

87.86

10.71

Mmarch 31, 2022

March 31, 2023

423.39 434.37

: 1,117.29

570.32 575.93
6.48
1005.19

2,128.09

March 31, 2023

March 31, 2022

164.82

105.31

164.82

106.31

Marcn 31, 2023

March 31,2022

594.31

339.54

594.51

559.54
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023

(INR in {akhs, unless otherwise stated)

24 Revenue from operations

23

29

Sale of services
Total revenue from operations

Desegregation of revenue (sale of services)
Time & material contracts

Fixed price contracts

Total

Reconciliation of revenue recognised with contract price

Contract price
Adjustments for:
Volume discounts
Revenue recognised

Parformance obligations and remaining performance obligations
Agagregate amount of the transaction price altocated to long

Year ended Year ended
March 31, 2023 March 31, 2022
15,914.15 12,935.68
15,914.15 12,935.68
15,445.15 12,695.22
469.00 240.46
15,914.15 12,935.68
15,921.73 12,945.15
(7.58) (9.47)
15,914.15 12,935.68

rm fixed price contracts that are partially or fully unsatisifed as on March 31,

2023 is INR 242.79 lakhs and as on March 31, 2022 is INR 10.51 lakhs which the Company expects to fully recognize as revenue in the financial
vear 2023-24 and financial year 2022-23 respectively. All other contiacts are for one year or less or billed based on time incurred. As permitted

undar ind AS 115, the transaction orice illocated to these unsatisfied contracss s nat disclosed.

Other income

Income from export incentives (SEIS)
interest income

Net gain on foreign currency transactions

Income from sale of Investments (mutual funds & debenture)

Mark to market gain on investments

Dther iinacast ircome

Provision ro longe raguired writian back
ANBL COMS
Gan o sale or asser

Tora! ot e =

Employee benefits expense

Salaries, wages, bonus and other allowances
Contribution to provident fund

Gratuity (refer note 31)

Staff welfare expenses

Totat emplovee benafits expense

Cast of tacnnical services
Cost of technical subcontract
Total cost of technical services

Finance costs

Other interest

Interest on right of use asset
Total finance costs

Depreciation and amortization expense
Depreciation (Refer note 4)

Amortization (Refer note 5)

Depreciation on lease asset (refer note 6)
Total depreciation and amortization expense

March 31, 2023

March 31, 2022

240.21

29.12
55.79
28.60
79 63
YA

T 347.40
175.52
163.07

21.82

March 31, 2023

March 31, 2022

5,841.01 5.414.13
170.50 150.26
72.57 45.92
33.50 16.34
5.117.58 564565

_March 31, 2023
3,417.43

March 31, 2022

1,872.57

3,417.48

1,872.67

March 31, 2023

March 31, 2022

3.43 43.83
147.34 137.60
150.77

186.43

March 31, 2023

March 31, 2022

149.20 88.83
49.86 39.92
321.57 229.80
520.63 358.55
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30 Other expenses
Travelling and conveyance
Software charges
Customer claims
Visa and work permit expenses
Procurement for customer
Bank charges
Audit fees*
Rent
Power, fuel, gas and water
Repairs and maintenance
Insurance
Rates and taxes
Communication expenses
Provision for doubtful assets
Provision for bad debts
Professional fees
Recruitment & training <xpenses
Printing & stationery
Security & housekaaping expenses
Office expenses
CSR expenses

Net loss on foreign currency transactions

Miscellaneous expenses

Gain on re-measurement of liability towards buy back of shares

Total other expenses

Note - Tha fallawdeg is the braak-ud of uditors remuneration {excluding GST)

a5 auditor:

SUatutory 2ua’

ohaers

Totat

31 tncome Tax

(A} Deferred tax relates to the following:

Deferrad tax assets

On property, olant and equipment
On provision for employee benefits
On others

Deferred tax asset (net)

{B) Recognition of deferred tax asset to the extent of deferred tax liability

Balance sheet

Deferred tax asset

Earlier year adjustment- tax credit
MAT credit entitlement

Deferred tax assets/ {liabilities) [net]

(C) Deferred tax liabilities/(assets) to be recognized in Statement of Profit and Loss

Tax liability/(asset)

(D) Reconciliation of deferred tax assets/ (liabilities) (net):

Opening balance

Tax credit recognised in statement of profit and loss

March 31, 2023

March 31, 2022

257.89 101.89
589.48 414.73
46.88 23.65
36.19 28.30
- 1.40
16.40 14.99
13.54 12.00
7.84 39.13
117.60 74.11
218.37 152.59
38.68 42.60
86.85 5.14
39.57 33.51
. 101.97
3.67 -
252.95 183.49
40.17 17.94
8.09 4.62
62.18 29.33
14.14 7.70
62.81 56.63
29.57 -
14.74 5.01
39.77 140.89
1,997.38 1,491.64

sarch 31, 2023

Maror 31,2022

1150 1130
2.04 0.50
13.54 12.00

March 31, 2023

March 31, 2022

39.14 20.72
75.45 80.9
30.74 43.03

T 14471

195.33

March 31, 2023

March 31, 2022

195.33

144.71

195.33

144.71

March 31, 2023

March 31, 2022

(52.61)

33.69

(52.61)

33.69

March 31, 2023

March 31, 2022

144.71 295.00
52.61 (33.69)
{1.99) 1.06

. (117.66)

195.33 144.71
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(INR in lakhs, unless otherwise stated)
(E} Income tax expense
Current tax

Deferred tax (excluding MAT credit entitlement)
Income tax expense reported in statement of profit and loss

(F) The reconciliation of tax expense and the accounting profit multiplied by India's tax rate :

Profit from continuing operations before income tax expense
Enacted income tax rate in India applicable to the Company

Current tax expenses on Profit before tax expenses at the enacted income tax rate in India

Tax effect of:

Permanent disaltowances

Deferred tax on temporary differences not recognized earlier
Others

income tax axpense

March 31, 2023

March 31, 2022

1,281.49 1,346.69
(52.61) 33.69
1,228.88 1,380.37

March 31, 2023

March 31, 2022

4,144.64 4,252.52
29.12% 29.12%

1,206.92 1,238.33
59.39 -
(52.61) 33.69
14.68 108.35

1,228.88 1,380.37
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32 Earnings per share
Basic earnings per share amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of

equity shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of equity shares
outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity

33 Employee benefits
(A} Defined contribution plans
During the ye2ar. the Company has recognized the following amounts in tha Statement of Profit and Loss :
March 31, 2023 March 31, 2022
Zmployars’ contnibution to provident fund and employee state insurance 170.50 150.26
(B} Defined benefit plans
Gratuity payable to amployzas
i} Actuarial assumptions March 31, 2023 March 31, 2022
Discaunt rat2 (per annum) 7.30% T 6.70%
Ratz2 of increase in Salary 1C.00% 9.00%
Expected ratz of raturn on plan asset 6.70% 6.60%
2d svarazs remaining working lives of employees (years) 4.49% 6.04%
Avneition rate 22.00% 16.00%
S I sy mahog et an 0 atan nsing nrobabilities of deatn. withdrawal and ratiremant.
iiy Changes in the present value ot defined benefit obligation March 31, 2023 March 31, 2022
Frasenc value of ob f20tion at the 2ginning of the vaar Ty - W
Intarest cost 14.87
Past servica cost . -
Currant service cost 72.52 53.8%
Benefits paid {48.53) {24.37)
Actuarial (gain)/ loss on obligations (33.87} 3.88
Present value of obligation at the end of the year o ZEE :_ ~290.8 3
atiy Theages in tra fair value of plan assets are as fallows: March 31, 2023 March 31, 2022
Fair value of plan assets at the beginning of the year 269,43 N 196.65
nesg moame e phin assets 13.05% 15.0%
Contributions by empioy2r g 63.36
Mortality charges and taxes 0.23) (6.36)
Baneafits Paid - -
Actuarial (gain)/ loss on plan assets 0.25 0.25
Fair value of plan assets at the end of the period 287.54 269.48
ivj Expense recognized in the Statement of Profit and Loss March 31, 2023 March 31, 2022

shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2023

March 31, 2022

Profit attributabte to equity holders 2,920.59 2,869.76
Weighted average number of equity shares {in lakhs) 8.70 9.02
Basic earnings per share (INR} 335.70 318.28

335.70 318.28

Diluted earnings per share {INR)

Diluted EPS is same as Basic EPS. as there are no outstanding potential shares as on date as well as in the corresponding previous year

Currant service cost 72.52 58.89

Past service cost

Interest cost (0.20) (0.21)

Actuarial {gain} / loss on obligations {34.13) 3.63
o 38.19 62.31

Total expenses recognized in the Statement Profit and Loss*

“Included in Employee benefits expense (Refer Note 27). Actuarial loss of INR (34.13) (March 31, 2022: INR 3.63) is included in other comprehensive
income.
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v)

vi)

vif)

viii)

ix)

C)

34

Assets and liabilities recognized in the Balance Sheet: March 31, 2023 March 31, 2022
Present value of unfunded obligation as at the end of the year 298.79 290.83
Fair value of plan assets at the end of the period (287.54) (269.48)
Net asset / (liability) recognized in Balance Sheet* 11.25 21.33
*Included in provision for employee benefits
Expected contribution to the fund in the next year March 31, 2023 March 31, 2022
Gratuity 10.00 21.00
The major categories of plans assets are as follows: March 31, 2023 March 31, 2022
Fund managed by LIC of India 287.54 269.48
Total amount 287.54 269.48
A quantitative sensitivity analtysis for significant assumption as at 31 March 2023 is as shown below:
impact ¢n defined benefit obligation March 31, 2023 March 31, 2022
Discount rate o
2% decrease 312.48 308.76
2% increase 286.25 274.80
Rate of increase in salary
2% dacrease 283.06 277.45
2% iacraas? 309.20 305,44
withdrawal rate
2% decrease 300.34 238.39
% increase 297.39 293.00
Maturity profile of defined benefit obligation
Year March 31, 2023 March 3t, 2022
0to 1 year TR 38.85
1to 2vaals 91.93 39.77
23 n 52.86 12.79
2 o) i __’,V '}'7 g ‘i)
4009 yea 5371 15U
Mare than 5 y2ars 313.86 297.76
Tre Code 50 H001a secirity 2030 Jine Code’y relating to employes benefits, during the employment and post amployment, has received Presigential
a3smar on seotemiber 23, 2022, Tae code has asen published in the Gazette of India. Further mimistry of Lanou: and Employment has releasad Jraft rules

tor the cade on Movember i3, 2020, However, the 2ffactive Jate trom which changes are applicable is yet to be notified and rules for quantifying the
financials are also not yet issued. The company will assess the impact of the Code and will give appropriate impact in the financials statements in the
period in which the code bacomes effective and the related rulas to determine the financial impact are published.

Leases
Leases where Company is a lessge:

The Compeny’s lease asset classes consist of leases for buildings. The Company 2ssesses whether a CONtact Cantains 3 ease, at inception of a contract. A
contract is. or contains, 2 l2asa if the contract conveys the right to control th2 use of an identified asset for a perind of time in exchange for
considaration. To assess whather a contract conveys the right to control the use of an idantified asset. the Company 3525523 whethar :

(i) the contract involves the use of an identified asset
(if) the Company has substantially all of the economic benefits from use of the asset through the pariod of the lease and

(ifi} the Company has the right to direct the use of the asset.

Changes in the carrying value of Right-of-use Assets
Category of Right of Use Asset: Asset Class 1 (Land and building)

Particulars March 31, 2023 March 31, 2022
Opening balance N 916.40 o
Additions 275.36 1,146.20
Depreciation (321.57) (229.80)
Adjustments - -
870.19 916.40

Closing balance
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(ii) Changes in the Lease liabilities
Particulars
Opening balance
Additions
Lease Payments
tnterest expenses and other adjustments
Closing balance

(iii) Break-up of current and non-current lease liabilities
Particutars
Current lease liabilities
Non-current lease liabilities

(iv) Maturity analysis of {ease liabilities
Particutars
Less than one year
On=2 o five years
More than five y=2ars
Total

March 31, 2023

March 31, 2022

911.79 -
275.36 1,146.20
(381.93) (267.16)
97.24 32.75
902.46 911.79

March 31, 2023

March 31, 2022

293.02
609.44

March 31, 2023

163.56
748.23

March 31, 2022

293.02 163.56
609.44 742.23
902.46 911.79

As per Para Bt of Ind AS 107 Financial Instruments: Disclosure, In preparing the maturity analyse an antity uses its judgament to determine an

appropriate number of time bands.
(iv) Amounts recognised in statement of Profit and Loss account

Particulars

Interest on lease liabilities
Total

(v} Amounts recognised in statement of Cash Flows
Particulars
Total Zash sutflow for i2ases

Cantingant Lianilites not providag 1o in respect or:

=&

w
o

s dnadeissitiline under incoma Fax baw,)”

T3 T

aent ardar undz section 143(3) far A1 2016-17 and AY 2020-21 under jacome tax act,

3% Relatad Party Disclosuras
LA Names of refated parties and description of ralationship witn the Company:

Ultimate Holding Company
Vishkul Enterprisas Private Limited

Holding Company
TAAL Zatarprises Limited

March 31, 2023
147.34
147.34

March 31, 2022
137.60
137.60

March 31, 2023
{331.93)
(381.93;

March 31, 2022

1267.16)
(257.18)

|Entities under common control |

[15MT Cimited (it -
|Laurus Tradeacon Private Limited {erstwhile known as Lighto Technologies Private Limited)

arch 10, 2022) =]

[TaAL Enterorises Limited

|First Ajrways Inc.

Taneja Aerospace and Aviation Limited ' ) ) ) il
Katra Auto Engineering Private Limited

Indian Seamless Enterprises ttd.

Subsidiary Compani:es )

TAAL Tech Innovations GmbH. Austria

TAAL Tachnologies Inc, USA ]

TAAL Tech GmbH, Switzerland

TAAL Tech (UK) Limited {voluntarily dissolved on May 10, 2022)

Key Management Personnel (KMP) and their relative

Mr. Salil Baldev Raj Taneja - Managing Director

Non whole-time Directors

Mr. Muralidhar Chittetti Reddy

sarch 31, 2023

F7rm

Maren 31, 2022

.

1461 received by the Company.



TAAL Tech India Private Limited

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(INR in lakhs, unless atherwise stated)

Additional Director

Mr. Shyam Powar

Mr. Arvind Nanda

(B) Details of transactions with related party in the ordinary course of business for the year ended:

Mame of the related party Nature of Transaction March 31, 2023 March 31, 2022

Mr. Salit Taneja Director Remuneration 313.80 312.86
Mr. Prakash Saralaya Buyback of Share 1,162.06 750.00
TAAL Technologies Inc, USA Service Received 3,292.28 1,754.43
TAAL Technologies Inc, USA Sale of services 458.5% -

TAAL Tech GmbH, Switzerland Service Received 125.20 118.25
Taneja Aerospace & Aviation Loan provided during the year - 320.00
Taneja Aerospace & Aviation Repayment of loans during the year 300.00 20.00
Taneja Aergspace & Aviation Interest Received 10.25 29.78
Mr. Arvind Nanda Sitting Fee 2.34 2.07
T M Reddy Sitting Fee 2.34 2.07
Mr. Shyam Powar Sitting Fee 1.44 1.08

(C) Balance of Amounts (Payable} / Receivable from :-

Name of rela'ted-party

March 31, 2023

March 31, 2022

-
!
I

Mr. Salil Tan=ja

Taneja Azrospace & Aviation Limitad

TAAL Technologias Inc, USA
TAAL Technolagies Inc, USA
TAAL Tech GmibH, Switzerland

(133.30 (132.86)
[ 300.00
(1.484.32) (351.53)
131.73
(39.56 (30.10}

(9} Terms and conditions of transactions with related parties

he transacrions with ralated parties are made on terms 2quivalent to those that pravail in arm’s length transactions. Outstanding balances at the year-

end ar2 unsecusad and interast fi

37 Segment reporting

§domrating Lo dbio

Jperales oaty o IR

Loty impairment of receiv

ment L. ‘Eaginearing Dasign Services'.

W IDDM, rodidary monitors Ang review tne Gpersiing TesLili separiisty ICCOoring

3L

accordingly, this s considered as the only s2condary segment.

Major Customer

Fore r2fanwd paty and the market i s

cherralated ait. opeate

W tne paturs

axcept for horrowings and settlement occurs in cash. For the year ended March 31, 2023, the Company has not
25 r213ung £o amounts owad by relatad parties «Maren 31, 2022 Nit). This assassmant is undariaken 24cn financial

¢ productss and

vices nrovided, with 2ach sagmant raprasenting 3 strategic business unit that offers differant products and serves different markats, The Company
The Company soerates pradominantly within one 22091 3pnicat segmant

%, 'ngia and

Revenus from one customer of the Companv's 2ngineering sarvices amounting to INR 1.321.03 lakhs (March 31, 2022: revenue from one customer

amounting to INR 1,933.24 lakhs) is more than 10% of the total revenue of the company.

3R Fair v>iue digiarchy

Tae foilowing i3 the hisrarchy for deternuning and isclosing the fair value of financial instrumants by valuation tachnigue:

- evel 1 - Juotad prices wnadjusted; in active markets for identical assets or habilities.

- Lavel 2 - Inputs other than quoted prices included within Lavel 1 that are observable for the asset or liabilivy, etther directlv {1.e. as prices) or
indirectly (i.2. derived from pricesi.
« Lavel 3 - Inputls for the assets or liabilities that are not based on observable market data {unobservable inputs).

No financial assets/liahilirias have been valued using lavel 1 fair vatue measurements.
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The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis:

March 31, 2023 March 31, 2022
Level 1
Financial assets measured at fair value
Investments in mutual funds at fair value through profit and loss 2,149.88 296.02
Level 2 Nil Nil
Level 3
Financial assets measured at amortized cost
Trade receivables 3,563.85 2,226.06
Cash and cash equivalents 1,464.17 1,869.13
Bank balances other than cash and cash equivalent 2,447.70 3,876.38
Investments in subsidiary 32.58 32.58
Loans - 300.00
Other financial assets 1,593.93 1,166.4%
Financial liabilities measured at amortized cost
Trade payables 1,737.68 397.81
Lease tabilitias 902.46 91179

1.005.19 2.123.99

Jther financial laoitities

The rair values of security deoosits were calcutatad based on cash flows discountad using a current lending rate. They are classifiad as level 3 fair valuss
in the fair valua hisrarchy due to the inclusion of unobservable inputs including own and counterparty cradit risk.

The carrying amount of cash and cash equivalents, trade receivables, fixed deposits, trade payables. other payables and short-term borrowings are
cansidered to be the same as their fair values. The fair vatues of borrowings, liability component of convertibte preference shares and security deposits
were calculated basad on cash flows discounted using a current lending rat2. They are classified as level 3 fair values in the fair valus hierarchy due to
the inclusion of unobservable inputs including own and counterparty credit risk.

Fiaancial risk s2nagament obiactives and policies

B oty L Mpdset A7 earbals Sinankial disks. These pishtare prized intie tiarkot Risk. OOt ngk aml Hawdit se. THe Lamia

3nard of Directors and facusas on securing long tarm and short tarm Casa flows. The Company Jo=s Aot 2ngale in

t5 for spaculative purposes.

© st moat tha far valua of future Cash iows of 3 Anancial instrument and flultoate Decause sr Lnainges an matet orices. MATHET 1Sk,
1y isk. The Company 15 2xposes

« o risks Inerast rate ek, furrency risk and other price risk, such as aguity orica sk and “ommad:

prmarily ©o ituctuations in foreign currency exchange rates.

(i) Foreign currency risk
D epe righ Tac TNA Fair saue or future ash ows o7 o i ciat nstrumert will Tucteats bedause 00 ndnges foreiy 2
o the Company’s aperating activities (whan ravenua or

Faraige Qs Ly 6

rages. Tha Con sxoosiUrs T0 tna risk of thanges in foreign 2xchange races ralat2s orimarily

2xpense is fensnnaran a ditferent currency from the Comvany’s functional currency.
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(8)

Foreign currency sensitivity

The following tabte demonstrates the sensitivity to a reasonably possible change in the US dollar exchange rate (or any other material currency), with all
other variables held constant, of the Company’s profit before tax (due to changes in the fair value of monetary assets and liabilities). The Company’s
exposure to foreign currency changes for all other currencies is not material.

(i) (i) (iii) (iv)
. Change in Effect on Changein  Effecton |Changein  Effect on profit | Change Effect on profit
Particulars N . n
US$ rate profit NOK rate profit Euro rate befare tax in CAD
before tax before tax rate
March 31, 2023 +2.5% 65.04 | +5% 0.30 [+2% 15.93 [+1.5% 2.37
-2.50% (65.04)| -5% {0.30) |-2% (15.93) |-1.5% (2.37)
March 31, 2022 +2.5% 34.52 | 5% 11 |+2% 10.96 [+1.5% 0.74
-2.50% {34.52)| -5% (1.11) |-2% (10.96) [-1.5% (0.74)
Credit risk

Cradit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations.
Credit risk arises principally from the Company’s receivables from deposits with landlords and other statutory deposits with regulatory agencies and also
arises from cash held with banks and financial institutions. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The
objective of managing countarparty cradit risk is to prevent losses in financial assets. The Company assesses the credit quality of the countarparties,
taking into account their financial position, past experience and other factors.

The Company limits its 2xposure to cradit risk of cash neld with banks by d=aling with highly rated banks and institutions and retaining sufficiant balancas
3 bank accounts reguirad to me2t a month’s operational costs. The Managament raviews the bank accounts on regular basis and fund drawdowns are
olannad to 2nsure that thers s minimal surptus cash in bank accounts. The Company does a proper financial and cradibility check on the tandiords befors
taking any property on tease and has not had a sinal2 instance of non-rafund of s2curity deposit on vacating the leased property. The Company aiso in
some cases ansure that the notice period rentals are adjusted against the securitv deposits and only differential, if any. is paid out thersby further
mitigating the non-realization risk. The Company does not foresee any credit risks on deposits with regulatory authorities.

The Company datermines the allowanrce far cradit losses basad on historical loss experience adjustad to reflect current and estimated future economic
conditions. The Company considers current and anticipatad future economic conditions relating to industries the Company deals with and where it
oparates.

The Commany’s maximum 2xpasura ta cradit risk far the components of the balance sheet at March 31 2023 apd March 30, 2022 s tha carrying amounts

5 mentionad in Mot2 7 1o 13,
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(C) Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by

ensuring, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due.

The table below summarizes the maturity profile of the Company’s financial liabilities:

Less than More
12 months 1 to 5 years than 5 Total
years
March 31, 2023
Trade payables 1,737.69 - - 1,737.69
Lease liabilities 293.02 609.44 - 902.46
Other financial liabilities 1,005.19 - - 1,005.19
3,035.90 609.44 - 3,645.34
March 31, 2022
Trade payables 997.81 - 997.81
Lease liabilities 163.56 748.23 . 911.79
Other financial labilities 2,128.09 . = 2,128.09
3,289.46 748.23 - 4,037.69

40 Capital management
For the purpos2 of the Company’s capitat management, capital includes 1ssu2d 2quty capital, share premium and ail ather 2quity reserves attributapte @2
the 2quity holuers. The primaiy vbjective of tha Company’s capital management is to maximize the shareholder valuzs and to ensure the Company’s ability
to continue a3 a going concern.

The Company monitors gearing ratio i.2. total debt in proportion to its overall financing structure, i.e. equity and debt. The Company manages the capital
structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets.

March 31, 2023 March _31,&2_2_
Total equity {i) 9,104,12 6,996.03
Total dabt (it} -
Cwar il fineaoag i) = e i) a2 &, 503
Crarng ratio (if1/ {iin

Mo changes ware made in the objectivas, policias or processes for managing capital during the years ended March 31, 2023 and March 31, 2022.

nhati 27 Y 21

3 e
3 the

completed on 4 grogressive Dasis 1n 3 2qual tranchas ag per terms and ofner ZONGILIons M e DuvRack agrasment. Pursuant 1o the alcrementioned atl the
tranches of the buvback has bean completed.

rancial coar 201200 tne Company has approved o buv bacs 1,950,000 =quiry shares from %r. Prakash Sariiava, ‘he buvoack wili o

Pursuant to Board Resolution during the year for third tranche. 50,000 equity shares of the Company which ares issued. subscribed ana paid-up equity

$Ra0E Capital L ihe Tominar s wete Dooght bads froas the 2lgibls shares tdar as o7 o e raoart fate 30 g orice of INR 2324 por agquity tha

43 Divigends
Tae Soard of Duecte; hac d2ciar=d ntenm avidenc of NP 93 oer Equity 5hare (Face o N2 10 2achi in thewr meating netd on September 04, 2322,
The interim dividena nas been patd on Seotember 12, 2022.

44 The Board of Diractors 1 their meeting hald on October 13, 2022 approved th2 Jdraft schems2 of amalgamation of the Compan, with TAAL Enterprises
Limitad (Transferee Company). The Company has made the required submissions to National Company Law Tribunal for approval of the draft scheme of
amalgamation on December 15, 2022, The NCLT wide order dated April 19, 2023 has reserved the order.

45 The Office of the Commissioner of Central tax had conducted the audit enquiry in respect of the Company records for the period July 2017 to March 2022
and issued the enquiry report to the Management on May 05, 2023. The audit enquiry report, has observations of reversing the GST Input/ creat2 a G5T
liability of INR 237.42 lakhs. However, the Company has reversed GST input/created provision for an amount of INR 133.70 lakhs. For the remaining
balance of INR 103.72 the Company is confident of obtaining relief from the department with further submission.

46 Corporate social responsibility expenditure (CSR)
March 31, 2023 March 31, 2022

(a) Gross amount required to be spent by the Company during the year 62.81 56.63
(b} Amount spent during the year ended on 31 March March 31, 2023 March 31, 2022
Paid in cash Yet to be Paid in Yet to be
paid in cash cash paid in cash

62.81 3 56.63 -

(i) Construction / Acquisition of any asset
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48 Additional regulatory information required by Schedule ill

(i} Details of benami property held
The Company does not have any Benami property, where any proceeding has been initiated or panding against the company for holding
any Benami property.

(ii) Wilful defaulter
The Company have not been declared wilful defaulter by any bank or financial institution or government or any government authority.

(i) Relationship with struck off companies
The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of

Companies Act, 1956,

(iv) Registration of charges or satisfaction with Registrar of Companies
The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(v) Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies
(Restriction on number of Layers) Rules, 2017.

(vi) Details of crypto currency or virtual currency
The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

(vii) Valuation of property, plant and equipment, intangible asset and investment property
The Company has not revalued its property, plant and equipment and investment property or both during the current or previous year.

(viii) Undisclosed income
There is no incom= surrenderzsa .r disclosed as income during the current or previous year in the tax assessments under the Income Tax
Act, 1351, that “as rot heen - ecoraed it the books of account.

(ix} Utilisation ot harrovsed funds and share premium

Tre Company ha: 1oL advancad or loaned or invested funds to any other person(s) or entityties), including foreign entities
(Intermediaries: vit i the uaderstading that the Intermediary shall:

(ay diractly or indirectly lend or invest in otner persons or entities identified in any manner whatsoever by or on behali of *he company
{Uitimate Beneficiaries) or (b) provide any guarantee, security or the like to or on behalf of the Uttimate Beneficiaries

The Company has not received any fund from any person(s} or entity(ies), including foreign entities (Funding Paity) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

(a} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

49 Previous year figures have been regrouped/ reclassified to confirm presentation as per Ind AS and as required by Schedule Ili of the Act.

As per our report of even date attached.
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