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Chartered Accountants Bengaluru 560095, INDIA

INDEPENDENT AUDITOR'S REPORT
To the Members of Taal Tech India Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Taal Tech India Private
Limited (“the Company”)}, which comprise the Balance Sheet as at March 31, 2024, and the Statement
of Profit and Loss, including Other Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the standalone financial statements,
including material accounting policy information and other explanatory information (hereinafter
referred to as the “standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act’} in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2024, and profit, other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standaltone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements’ section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India {“ICAI”) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfitled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors are responsible for the other information. The other information
comprises the Director’s report but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also respensible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected te influence the economic
decisions of users taken on the basis of these standalone financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Standalone Financial Statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

{(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books except for the matters stated in the
paragraph 2(h){vi) below on reporting under Rule 11{g).

N (c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
/ N\ the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
/ #{ ‘)| are in agreement with the books of account.
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{(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

{e) On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2024 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) The reservation relating to the maintenance of accounts and other matters connected
therewith are as stated in paragraph 2(b) above on reporting under Section 143(3)(b) and
paragraph 2(h)(vi) below on reporting under Rule11(g).

(g) With respect to the adequacy of the intemal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure C”.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in jts standalone financial statements - Refer Note 34 to the
standalone financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii, There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv.

(1} The Management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including
foreign entities ("Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, directiy or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

{2) The Management has represented, that, to the best of its knowledge and
belief, no funds have been received by the Company from any person(s)
or entity(ies), including foreign entities (Funding Parties), with the
understanding, whether recorded in writing or otherwise, as on the date
of this audit report, that the Company shall, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party ("Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

{3) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, and according to the
information and explanations provided to us by the Management in this
regard nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii} of Rule 11(e) as provided
under {1) and {2) above, contain any material mis-statement.
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v, The Company has neither declared nor paid any dividend during the year.
vi, Based on our examination, the accounting software used by the Company for

maintaining its books of acceunt during the year ended March 31, 2024 did
not have a feature of recording audit trail (edit log) facility. Also refer note
43 to the standalone financial statements.

3. In our opinion, according to information, explanations given to us, the provisions of Section
197 read with 5chedule V of the Act and the rules thereunder are not applicable to the
Company as it is a private Company.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration Number: 105047w

Harsh Jain AN éo

Partner NN
Membership Number: 30564%@9{\/

UDIN: 24305641BKFTXU6158

Place: Bengaluru
Date: May 28, 2024
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT ON EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF TAAL TECH INDIA PRIVATE LIMITED

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)}{i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management and Board of Directors.

» Conclude on the appropriateness of management and Board of Director’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attenticn in our auditor’s report to the related disclosures in
the standalone financial statements or, if such disclosures are inadeguate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit fi ndings, inctuding any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration Number: 105047W

sk o

Harsh Jain

Partner

Membership Number: 305641
UDIN: 24305641BKFTXU6158

Place: Bengaluru
Date: May 28, 2024
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80 Feet Road, 6th Block, Koramangala
Chartered Accountants Bengaluru 560095, INDIA
ANNEXURE B TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF TAAL TECH INDIA PRIVATE LIMITED FOR THE YEAR ENDED MARCH 31,
2024

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
independent Auditors’ Report]

i (a} A The Company has maintained proper records showing full particulars inctuding
quantitative details and situation of property, plant and equipment and relevant
details of right-of-use assets,

B The Company has maintained proper records showing full particulars of intangible
assets.

{b) All the Property, Plant and Equipment and right of use assets have not been physically
verified by the management during the year but there is a regular programme of
verification, which, in our opinion, is reasonable having regard to the size of the Company
and the nature of its assets. No material discrepancies were noticed on such verification.

{c) According to the information and explanations given to us, there are no immovable
properties, and accordingly, the provisions stated under clause 3(i)(c) of the Order are
not applicable to the Company.

(d} According to the information and explanations given to us, the Company has not revalued
its property, plant and Equipment (including Right of Use assets) and intangible assets
during the year. Accordingly, the provisions stated under ctause 3{(i)(d) of the Order are
not applicable to the Company.

(¢) According to the information and explanations given to us, no proceeding has been
initiated or pending against the Company for holding benami property under the Benami
Transactions (Prohibition) Act, 1988, as amended and rules made thereunder.
Accordingly, the provisions stated under clause 3(i){e) of the Order are not applicable to
the Company.

i, (@) The Company is involved in the business of rendering services and does not hold any
inventory. Accordingly, the provisions stated under clause 3(ii)(a) of the Order are not
applicable to the Company.

(b} The Company has not been sanctioned any working capital limits during the year on the
basis of security of current assets. Accordingly, the provisions stated under clause 3(ii}(b)
of the Order is not applicable to the Company.

ii. According to the information explanation provided to us, the Company has not made any
investments in, or provided any guarantee or security, or granted any loans or advances ir
the nature of loans, secured or unsecured, to companies, firms, ‘Limited Liability
Partnerships or any other parties. Accordingly, the provisions stated under clause 3(iii) o
the Order are not applicable to the Company.

iv. According to the information and explanations given to us, there are no loans, investments,
guarantees, and security in respect of which provisions of sections 185 and 186 of the Act
are applicable and accordingly, the provisions stated under clause 3(iv) of the Order is not
applicable to the Company.

According to the information and explanations given to us, the Company has neither
accepted any deposits from the public nor any amounts which are deemed to be deposits,
within the meaning of Sections 73, 74, 75 and 76 of the Act and the rules framed there
under. Accordingly, the provisions stated under clause 3(iv) of the Order is not applicable
to the Company. Also, there are no amounts outstanding as on March 31, 2024, which are
in the nature of deposits.
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Vi, The provisions of sub-Section (1) of Section 148 of the Act are not applicable to the
Company as the Central Government of India has not specified the maintenance of cost
records for any of the products/ services of the Company. Accordingly, the provisions
stated under clause 3(vi} of the Order are not applicable to the Company,

vii. (a} According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including Goods and Services
tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty
of customs, duty of excise, value added tax, cess, and other statutory dues have generally
been regularly deposited with the appropriate authorities though there has been a slight
delay in a few cases.

(b) According to the information and explanations given to us, no undisputed amounts payable
in respect of Goods and Services tax, provident fund, employee’s state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, cess, and other statutory dues
in arrears as at March 31, 2024, outstanding for a period of more than six months from
the date they became payable.

(c) According to the information and explanation given to us and examination of records of
the Company, details of statutory dues referred to in sub-clause (a) above which have not
been deposited as on March 31, 2024, on account of any dispute, are as follows:

Name of | Nature of | Amount Amount Paid | Period Forum Rem
the dues Demanded | Rs. to where arks,
statute Rs. which | dispute is | if
the pending any
amount
relates
The Disallowance 4,94,06,027 | 3,95,24,703 | FY 2015- | The
Income | of various 16 Commissi
Tax Act, | deductions _ | oner of
1961 claimed by the 6,79,01,070 | 1,35,80,214 2}’ 2019 Income
Company and Tax
adjustments to (Appeals)
taxable
[ profits, etc.

viii, According to the information and explanations given to us, there are no transactions
which are not accounted in the books of account which have been surrendered or
disclosed as income during the year in Income-tax Assessment of the Company.
Accordingly, the provision stated under clause 3{viii) of the Order is not applicable to the
Company.

ix. (a} The Company does not have any loans or borrowings or interest thereon due to any
lenders during the year. Accordingly, the provision stated under clause 3{ix)(a) to {c) and
sub-clause (e) and (f)) of the Order is not applicable to the Company.

(b) According to the information and explanation provided to us, there are no funds raised
during the year. Accordingly, the provision stated under clause 3(ix)(d) of the Order is
not applicable to the Company.

X. (@) In our opinion and according to the information explanation given to us, the Company
did not raise any money by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, the provisions stated under clause 3(x){a)
of the Order are not applicable to the Company,
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(b)

xi. (a)

(b}

(c)

xii.

xiii,

xiv.

xvi. (a}

(b)

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully, partly, or optionally convertible debentures during
the year. Accordingly, the provisions stated under clause 3(x}{b) of the Order are not
applicable to the Company.

Based on our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we report that no material fraud by the
Company or on the Company has been noticed or reported during the year in the course
of our audit.

Based on our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, a report under Section 143(12) of the Act, in
Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
was not required to be filed with the Central Government. Accordingly, the provisions
stated under clause 3(xi)(b) of the Order is not applicable to the Company.

As represented to us by the Management, there are no whistle-blower complaints
received by the Company during the year.

The Company is not a Nidhi Company. Accordingly, the provisions stated under clause
3(xii{a) to (c) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with Sections 188 of the Act, where applicable and details of such transactions have been
disclosed in the standalone financial statements as required by applicable accounting
standards. Further, the Company is not required to constitute an Audit Committee under
Section 177 of the Act and hence the provisions of section 177 of the Act are not
applicable to the Company. Accordingly, provisions started under clause 3(xiii) of the
Order insofar as it relates to section 177 of the Act is not applicable to the Company.

In our opinion and based on our examination, the Company does not have an internal audit
system and is not required to have an internal audit system as per the provisions of the
Act. Accordingly, reporting under clause 3(xiv} of the Order are not applicable to the
Company.

According to the information and explanations given to us, in our opinion, during the
year, the Company has not entered into any non-cash transactions with directors or
persons connected with its directors and accordingly, the reporting on compliance with
the provisions of Section 192 of the Act in clause 3(xv) of the Order is not applicable to
the Company.

The Company is not required to be registered under Section 45 IA of the Reserve Bank of
India Act, 1934 (2 of 1934) and accordingly, the provisions stated under clause 3(xvi)(a)
of the Order are not applicable to the Company.,

The Company is not engaged in any Non-Banking Financial or Housing Finance activities
during the year and accordingly, the provisions stated under clause 3 (xvi)(b) of the Order
are not applicable to the Company.

The Company is not a Core investment Company (CIC) as defined in the regulations made
by Reserve Bank of India. Accordingly, the provisions stated under clause 3 (xvi)(c) of the
Order are not applicable to the Company.
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(d) According to the information and explanations provided to us, the Group (as defined in
the Core Investment Comnpanies (Reserve Bank) Directions, 2016) does not have any Core
Investment Company as part of its group. Accordingly, the provisions stated under clause
3(xvi)(d) of the order are not applicable to the Company.

xvii. Based on the overall review of standalone financial statements, the Company has not
incurred cash losses in the current financial year and in the immediately preceding
financial year. Accordingly, the provisions stated under clause 3(xvii) of the Order are
not applicable to the Company,

Xviii. There has been no resignation of the statutory auditors during the year. Accordingly, the
provisions stated under clause 3(xviii} of the Qrder are not applicable to the Company.

Xix. According to the information and explanations given to us and on the basis of the financial
ratios (as disclosed in note 41 to the standalone financial statements), ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date, We, however,
state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the Company as and when
they fall due.

XX. According to the information and explanations given to us and based on our verification,
the provisions of Section 135 of the Act are applicable to the Company. The Company has
made the required contributions during the year and there are no unspent amounts which
are required to be transferred either to a Fund specified in schedule Vil of the Act or to
a Special Account as per the provisions of Section 135 of the Act read with schedule VIi
to the Act. Accordingly, reporting under clause 3(xx}{a) and 3(xx)(b} of the Order is not
applicable to the Company.

xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment in respect of the said Clause
has been included in the report.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration Number: 105047W

sk o
Harsh Jain
Partner

Q &/
720 Accod
Membership Number: 305641 i

UDIN: 24305641BKFTXU6158

Place: Bengaluru
Date: May 28, 2024
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF TAAL TECH INDIA PRIVATE LIMITED

[Referred to in paragraph 2{g) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Taal Tech India Private Limited on the
Financial 5tatements for the year ended March 31, 2024]

Report on the Internal Financial Controls under Clause (i)} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial statements of Taal
Tech India Private Limited (“the Company”} as of March 31, 2024 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Opinion

In our cpinion, the Company in all material respects, an adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2024, based on the internal
control with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
{ICAl) (the “Guidance Note").

Management’s and Board of Director’s Responsibility for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal control with reference to standalone financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the

Act.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
standalone financial statements was established and maintained and if such controls operated effectively

in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Qur audit of internal financial controls with reference to standalone financial statements included
taining an understanding of intemal financial controls with reference to standalone financial
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to standalone financial

statements.

Meaning of Internal Financial Controls With reference to Standalone Financial Statements

A company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and {3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls With reference to Standalone financial statements

Because of the inherent limitations of intemal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration Number: 105047W

e

Harsh Jain

Partner

Membership Number: 305641
UDIN: 24305641BKFTXU6158

Place: Bengaluru
Date: May 28, 2024

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon {€), Mumbai 400063, INDIA, Tel: +91 22 6238 0519
Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | WKochi | Kolkata | Mumbai | Pune www. mska.in



TAAL Tech India Private Limited
standalone Balance Sheet as at March 21, 2024
{INR in lakhs, unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment
Intangible assets
Right to use assets
Financial assets

Investments

Other non-current financial assets

Deferred tax asset {net)
Other pon-current assets
Total non-current assets

Current assets
Financial assets
Investments
Trade receivables
Cash and cash equivalents
Bank balances other than cash and cash equivalent
QOther current financial assets
Other current assets
Total current assets
Tatal assets

EQUITY AND LIABILITIES

Equity

Equity share capital

QOther equity

Total equity

Liabilities

Non-current liabilities

Financial liabilities
Lease liabilities

Provisions

Total non-current liabilities

Current liabilities
Financial liabilities
Trade payables

Motes

30

10
11
12
13
14

15
16

17
18

19

i} total outstanding dues of micro enterprises and small enterprises
i} total cutstanding dues of creditors other than micro enterprises and

small enterprise
Lease liabilities

Other financial liabilities
Provisions
Cther current liabilities
Current tax liabilities (net)
Total current liabilities
Total fiabilities

Total equity and liabilities

summary of material accounting policies

17
20
18
21
22

The accompanying notes are an integral part of the financial statements.

As at
March 31, 2024

As at
March 31, 2023

374.94 403.55
19.11 49,15
549.82 870,19
43.18 32.58
206,84 943.78
174.27 195,33
10.28 88,00
1,378.44 2,582.58
9,723.60 2,149.88
3,743.11 3,563.85
1,220.08 1,464.17
2,226.06 2,447.70
615.06 650,16
629.07 70712
14,156.98 10,982.68
15,935.42 13,565.46
£5.00 85.00
12,160.88 9,019.42
12,245.88 9,104.12
299.99 609.44
28.84 11.25
328.83 620,69
87.86

969.43 1,649.82
351.84 293.02
531,55 1,005.19
59,02 45.43
95.07 164,82
553.80 594,51
2,960.71 3,840.65
3,289.54 4,461.34
15,535.42 13,565.46

As per our report of even date.

For M 5 K A & Associates
Chartered Accountants

Firm Registration Number: 105047W

ok Joir

Harsh Jain
Partner
Membership Number: 305641

Place: Bengaluru
Date: May 28, 2024

",
\Y

‘\.\,
Sal‘il Taneja
Chairman
DIN:Q0328668

Place: Pune
Date: May 28, 2024

(‘- For and on behalf of the Board of Directors
\ ' TAAL Tech India Private Limited
\ N 2 Y74900KA2012PTC067450



TAAL Tech India Private Limited

Standalone Statement of Profit and loss for the year ended March 31, 2024

(INR in lakhs, unless otherwise stated)

Income
Revenue from operations

Other income
Total income

Expenses

Employee benefits expense

Cost of technical services

Finance costs

Depreciation and amortization expense
Other expenses

Total expenses

Profit before tax
Income tax expense

Current tax
Deferred tax

Profit for the year

Other comprehensive income

Notes

23
24

25
26
27
8
9

30

Other comprehensive income not to be reclassified to profit or {oss in subsequent periods

Gain on cash flow hedges

Re-measurement gains/ {losses) on defined benefit plans

Income {ax effect

Other comprehensive income for the year

Total comprehensive income for the year

Earnings per share
Basic earnings per share {INR)
Diluted earnings per share {INR)

Summary of material accounting policies

3

The accompanying notes are an integral part of the financial statements.

Year ended Year ended

March 31, 2024 March 31, 2023
17,475.23 15,914.15
777.78 434.33
18,253.01 16,348,48
7,078.15 6,117.58
4,124.06 3,417.48
179.61 150.77
610.69 520.63
2,111.09 1,997.38
14,103.60 12,203.84
4,149.41 4,144,64
1,050.46 1,281.49
21.06 {52.61)
1,071.52 1,228.88
3,077.89 2,915.76
55.07 {27.31)
11.76 34.13
{2.96) (1.99)
63.87 4.83
3,141.76 2,920.59
369.62 335.70
369.62 335.70

As per our report of even date.

For M 5 K A & Associates
Chartered Accountants

Firm Registrat.ion Mumber: 105047W

pAr~

Harsh Jain
Partner
Membership Number: 305641

Place: Bengaluru
Date: May 28, 2024

n\\_
Salit Taneja
Chairman
DIN:00328668

Place: Pune

Date: May 28, 2024

\ For and on behalf of the Board of Directors of
TAAL Tech India Private Limited
U74900KA2012PTCO67450



TAAL Tech India Private Limited

Standalone Statement of Cash flows for the year ended March 31, 2024

{IMR int lakhs, unless otherwise stated)

Cash flow from operating activities
Praofit before tax
Adjustments for:
Depreciation
Interest income on fixed deposits
Interest income on security deposits
Interest income on debentures
Mark to market gain on investments
Income an sale of assets
Loss on re-measurement of liability towards buy back of shares
Interest expense
Operating loss before working capital changes

Changes in working capital

{Decrease)/ Increase in trade payables
(Decrease)/ increase in other liabilities
(Decrease)/ Increase in other financial liabilities
(Decrease)/ Increase in provisions

Decrease / (increase} in trade receivables
Decrease/ (increase) in other financial assets
Decrease/ (increase) in other assets

Cash generated used in operations

Income tax paid
Met cash flows used in operating activities (A)

Cash flow from investing activities

Payment for property, plant and equipment and intangible assets
Praceeds from sale of asset

Movement in other bank balances

Purchase of investments

Proceeds from sales of investments

Investment in subsidiary

Repayment of loans by related parties

Interest received

Met cash flow from investing activities (B}

Cash flow from financing activities
Dividends paid
Payment towards huyback of shares (including tax on buyback)

Repayment of lease liabilities
Net cash flow from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash squivalents at the end of the year

Cash and cash equivalents comprise (refer note 11)
Balances with banks

On current accounts

Fixed deposits with maturity of less than 3 months

Summary of material accounting policies (Note 2)

Year ended
March 31, 2024

Year ended
March 31, 2023

4,149.41 4,144.64
610.69 520,63
{730.63) (240.21)
(25.41) {28.00)
{194.09) {29.12)
(230.02) (55.79)
(6.29) 0.02

. 39.77

114.10 163.60
4,187.76 4,515.54
(768.26) 739.88
(69.75) 58.50
{68.12) 19.84
2.93 11.29
{179.26) (1,337.79)
135,55 6.65
159.29 (238.64)
3,440.14 3,775.27
(1,084.60) {1,264.76)

2,355.54 2,510.51
(231.69) (323.90)

: 0.62
1,021.84 1,078.48
{4,390.82) (1,796.07)
1,053.42 -
{10.60) -

: 300.00

359.26 178.89
{2,198.59) (563,98)
(807.50)

{1,162.06)

{361.93)

(2,351.49)

{404.96)

1,869.13

1,220.08 1,464.17
1,139.17

325.00

1,220,08 1,464.17

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For M5 K A & Associates
Chartered Accountants

Firm Registration Number: 105047W

Hassh T

Harsh Jain
Partner
Membership Numbser: 305641

Place: Bengaluru
Date: May 28, 2024

1\
Satil Taneja
Chairman
DIN: 00328668

Place: Pune
Date: May 2B, 2024

For and on behalf of the Board of Directers of
\ | T4AL Tech India Private Limited
\EIN,: N74900KA2012PTCO67450



TAAL Tech India Private Limited

Standalone Statement of changes in equity for the year ended March 31, 2024

{INR in lakhs, unless otherwise stated)

{A) Equity share capital
Particulars As at As at
arie March 31, 2024 March 31, 2023
Equity shares of INR $0/- each issued, subscribed and fully paid up No. of Shares Amount Mo. of Shares | Amount
Opening 850,000 85.00 900,000 $0,00
Changes in equity share capital - - {50,000) {5.00)
Closing 850,000 25.00 250,000 85.00
(B) Other equity
Reserves and Surplus Items of OCI
Capitat . Remeasurement of
Particul Total
ars Redemption '::::‘i“"‘: defined benefit liability ota
Reserve ne {net of taxes)
Balance as at April 01, 2023 15.00 9,004.12 9,019.12
Profit for the year 3.077.8% - 3,077.89
Other comprehensive income {net of taxes) - - 63.87 63.87
Transferred to retained earnings - 63.587 (83.87) -
Total comprehensive income for the year 15.00 3,141.76 - 3,141.76
Balance as at March 31, 2024 15.00 12,145 88 12,160.88
Reserves and Surplus Items of OCI
Capital Remeasurement of
Particul Total
SrSNIE Redemption ::::‘i““ defined benefit liability |
Reserve nes {net of taxes)
Balance as at April 01, 2022 10.00 6,856.03 6,906.03
Profic for the year 2,915.76 2,915.78
Transferred for Buy back {5.00) . (5.00%
Other comprehensive income (net of taxes) - - 4.83 4.83
Transferred to retained earnings - 4.83 (4.83) -
Buy back of Shares 5.00 - - 5.00
Dividends - (807.50) - {807.50)
Total comprehensive income for the year 15.00 2,108.09 - 2,113.09
Balance as at March 31, 2023 15,00 9,004.12 - 9,019.12

Summary of material accounting policies (Note 2)
The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For M 5 K A & Associates

Chartered Accountants

Firm Reegistration Number: 135047W

Huich T

Harsh Jain
Partner
Membership Number: 305641

Place: Bengaluru
Date: May 18, 2024

l.\tw-

IN

A

salil Taneja
Chairman
DIN:00328668

Place: Pune
Date: May 28, 2024

f\For and on behalf of the Beard of Directors of
Tech India Private Limited
AM)OKAZOT2PTC067450




TaaL Tech India Private Limited
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

(INR in lakhs, unless atherwise stated)

1 General Information
TAAL Tech India Private Limited {TTIPL or ‘Company’} is & Company incorporated in ndia under the Companies Act, 1956. TTIPL was earlier a subsidiary of

Taneja Aerospace and Aviation Limited (TAAL), However pursuant to scheme of Arrangement as approved/sanctioned by Honourable High Court of Madras,
under section 391 to 394 of Companies Act, 1956 between TAAL and TAAL Enterprises Limited (TEL), Engineering Design services business conducted through
TTIPL has been demerged inte TEL w.e.f. October 1, 2014 and TTIPL has seized to be subsidiary of TAAL and became subsidiary of TEL. TTIPL commenced its
operation in Indiz fn the month of August 2013 and taken over the Engineering Services division of Taneja Aerospace & Aviation Limited (TAAL) as a result of

hive-off. The Company’s principal activity is providing of engineering services.

The standalone financial statements of the Company were approved n the meeting of the Board of Directors held on May 28, 2024,

2 Material accounting policies
material accounting policies adopted by the company are as under:

2.1

(al

{b}

(c}

2.2

Basis of Preparation of Financiat Statements

Statement of Compliance with Ind AS
“These financial statements have been prepared in accardance with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies

Act, 2013 (the “Act”) read with the Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of the Act

Accounting policies have been consistently applied to all the years presented except where a newly issued accounting standard is inftially adopted or
2 revision to an existing accounting standard requires a change in the accounting policy hithertc in use,

Basis of measurement
The financial statements have been prepared on a historical cost convention on accrual basis, except for the faliowing material items that have been

measured at fair value as required by relevant Ind A5

iy Certain financial assets and liabilities measured at fair value {refer accounting policy on financial instruments) and

ii) Embedded derivative

All assets and Labilities have been rlassified as current or non-current as per the Company's operating cycle and other criteria set out in the Schedule
I to the Companies Act, 2013. Based on the nature of services and the time between the rendering of service and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of current and non current classification of assets and

lizbilities.

Lse of estimates

The preparation of financial statements in conformity with ind AS requires the Management to make estimate and assumptions that affect the
reported amount of assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year and disclosures of
contingent liabilities as at the Balance Sheet date. The estimates and assumptions used In the accompanying financtal statements are based upon the
Management's evaluation of the relevant facts and circumstances as at the date of the financial statements. Actual resutts could differ from these
estimates. Estimates and underlying assumptions are reviewed on a periodic basis. Revisions [o accounting estimates, if any, are racognized in the
year in which the estimates are revised and in any future years affected. Refer Note 3 for detailed discussion on estimates and judgments.

Property, plant and equipment

Praperty, plant and equipment are stated at historical cost less depraciation. Cost comprises the purchase price, borrowing costs, if capitalization
criteria are met and any cost attributable to bringing the assets to its working condition for its intended use which includes taxes, frelght, and
instatlation and allocated incidental expenditure during construction/ acquisition and exclusive of CENVAT credit or other tax credit available to the
Company. When parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items (major components} of

fixed asset.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
aconomic benefits assaciated with the item will flow te the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are charged to Statement of Profit

and Less during the year in which they are incurred.

Advances paid towards the acquisition of property, plant and equipment autstanding at each balance sheet date is classified as capital advances under
other non-current assets and the cost of assets nat put to use before such date are disclosed under *Capital work-in-progress’.

Depreciation methods, estimated useful lives
Based on management's evaluation, useful life prescribed in Schedule Il of the Companies Act, 2013 represent actual useful life of property, plant and
equipment. The Company uses written down value method and has used following useful lives to provide depreciation of different class of its

property, plant and equipment.

-Property, plant and equipment Useful life
Leasehald improvement” Lease period
Furniture and Fixtures 10 years
Office Equipment 5 years -
Computers: 3 years s
icle 8 vears , T

ehold improvements are amortized over the lease periad, which corresponds with the useful lives of the assets. f o f



TaAlL Tech india Private Limited
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

{INR in lakhs, unless otherwise stated}

2.3

2.4
1a)

(b)

2.3

2.6

Depreciation on addition to property, plant and equipment is provided on pro-rata basis from the date of acquisition. Depreciation on sale/deduction
from property, plant and equipment is provided up to the date preceding the date of sale, deduction as the case may be, Gains and losses on disposals
are determined by comparing proceeds with carrying amount. These are included in Statement of Profit and Loss under ‘Other Income’,

Depreciation methods, useful lives and residual valves are reviewed periodically at each financial year end and adjusted prospectively, as
appropriate.

Intangihle Assets

An intangible asset is recognized when it is probable that the future economic benefits attributable to the asset will flow to the enterprise and where
its cost can be reliably measured. Intangible assets are stated at cost of acquisition tess accumulated amortization and impairment losses, if any, Cost
comprises the purchase price and any cost attributable to bringing the assets to its working condition for its intended use which includes taxes,
freight, and instaltation and allocated incidental expenditure during construction/ acquisition and exclusive of CENVAT credit or other tax credit

available to the Company,

Based on management’s evaluation, useful life prescribed fn Schegule Il of the Companies Act, 2013 represent actual useful life of property, plant and
equipment. The Company uses written down value method and has used following useful lives ta provide depreciation of different class of its
property, plant and equipment.

Intanglble assets Useful life

Computer Software 3 years

Intangible assets with infinite lives are assessed for impairment whenever there is an indication that the intangibte asset may be impaired. The
amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at least at each financial year end.

Forelgn Currency Transactions

Functional and presentation currency

\tems included in the financial statements are measured using the currency of the primary economic environment in which the entity operates {'the
functional currency’). The financial statements are presented in Indian rupee {INR}, which is the Company’s functional and presentation currency.
Foreign currency transactions are recorded in the reporting currency by applying the exchange rate between the reporting currency and the foreign

currency at the date of the transaction,

Transactions and batances
On initial recognition, all foreign currency transactians are recorded by appiying to the foreign currency amount the exchange rate between the
functional currency and the foreign currency at the date of the transaction. Gains/Losses arising out of fluctuation in foreign exchange rate between

the transaction date and settlement date are recognised in the Statement of Profit and Loss.

All monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year end and the exchange
differences are recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the
initial transactions.

Fair value measurement

fFair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

» In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or {iability accessibie to the Company.

The Company uses vatuation techniques that are appropriate in the drcumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. The Company's management determines the policies
and procedures for fair value measurement such as derivative instrurent.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that fs significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

» Level 2 — Valvation {echniques for which the lowest level input that js significant to the fafr value measurement is directly or indirecty

cbservable.
» Level 3 — Yaluation techniques for which the lawest level input that is significant to the fair value measurement is unobservable.

Revenue Recognition
Revenue is measured at fair value of the consideration received or receivable. Revenue is reduced for estimated customer returns, rebates and other

similar allowances. Ind AS 115 Revenue from contracts with customers, outlines a single comprehensive model of accounting for revenue arising from
contracts with customers.

Revenue from time and material service contracts is recagnised pro-rata over the period of the cantract as and when services are rendered and the
callectability is reasonably assured,

Revenue from long term fixed price, fixed time frame contracts where the performance obligations are satisfied over time and there is no uncertainty

. as to measurement or collectability of consideration, is recognized as per the percentage-of-completion method or the completion method,

lichever best depicts measurement of the progress in transferring contrel to the customer and bitled in terms of the agreement with-and
tification by the custormer.



TAAL Tech India Private Limited
Notes forming part of the Standatone Financial Statements for the year ended March 31, 2024

(MR in lakhs, unless otherwise stated}

.7

(a)

(b)

]

2.8

The company accounts for volume discounts and pricing incentives 1o customers as a redection of revenue based on the ratable allocation of the
discounts/ Incentives to each of the underlying performance obligation that corresponds to the progress by the custamer towards earning the
discount/ incentive. Also, when the level of discount varies with increases in levels of revenue transactions, the company recognizes the liabllity
pased on its estimate of the customer's future purchases. If it is probable that the criteria for the discount will net be met, or if the amount thereof
cannot be estimated reliably, then discount is not recognized until the payment is probable and the amount can be estimated reliably. The company
recounizes changes in the estimated amount of obligations for discounts in the pericd in which the change occurs. The discounts are passed on to the
customer either as direct payments or as a reduction of payments due from the customer.

The Company presents revenues net of indirect taxes in its Statement of Profit and loss.

Revenue recogrized in excess of billings is classified as contract assets (“Unbilled revenue’) included in other current financial assets. Billings in
excess of revenue recognized is classified as contract liabilities (‘Deferred revenue’) included in ather current liabilities.

Other Income
Interest Income is recognised on a basis of effective interest method as set out in Ind AS 109, Financial tnstruments, and where no significant

uncertainty as to measurabitity or collectability exists. Dividend is recognised when the Company’s right to receive dividend is established.

Taxes
Tax expense for the year, comprising current tax and deferred tax, are included in the datermination of the net profit or loss for the year.

Current income tax
Current tax assets and liabilities are measured at the amount expected to be recovered ar paid to the taxation authorities. The tax rates and tax laws

wsed to compute the amount are those that are enacted or substantively enacted, at the year end date. Current tax assets and tax liabilities are
offset where the entity has a legally enforceable right to offset and intends either to settie an a net basis, or to realize the asset and settle the

Liability simultaneously.

Deferred tax

Deferred income tax is provided in full, using the balance shest approach, on temporary differences arising between the tax bases of assets and
\iabilities and their carrying amounts {n financial statements. Deferred income tax is also not accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business combination that at the time of the transaction affects neither accounting profit nor taxable
profit (tax loss). Deferred income tax is determined using tax rates {and laws) that have been enacted or substantially enacted by the end of the year
and are expected to apply when the related deferred income tax asset is realised or the deferred income tax Liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses anly if it is probable that future taxable amounts
will be availabie to utilize those temporary differences and losses.

Mmanagement periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject ta
interpretation. tt establishes provisions where appropriate on the basis of amounts expected to he paid to the tax authorities.

Deferred tax assets and liabilities are offset when there is a legally enforceabte right to offset current tax assets and liabilities and when the deferrad
tax balances relate to the same Laxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or ta realise the asset and settle the liability simultaneously,

Current and deferred tax is recognized in Statement of Profit and Lass, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity, In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively,

Mirimum Alternate Tax { MAT)

At each reporting date, the Company reassesses the unrecognized deferred tax assets, if any.

Minimum alternate tax [MAT) paid in a vear is charged to the Statement of Profit and Loss as current tax. The Company recagnizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the specified period,
i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the company recognizes MAT credit as an asset in
accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the
said asset is created by way of credit to the Statement of Profit and Loss and shown as “AT Credit Entitlement.” The Company reviews the “MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent the company does not have convincing evidence that it will

pay normal tax during the specified period.

Leases

As a lessee

The Company*s lease asset classes primarily consist of leases for Land and Building. The Company assesses whether a contract contains a lease, at
inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether: (i} the contract involves the use of an identified asset (iT) the Company has substantially all of the ecanomic benefits from use of the asset
through the period of the lease and (i) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU") and a corresponding lease liability for all lease

arrangements in which it is a lessee, except far leases with a term of twelve months or less (short-term leases) and low value leases. For these short-
term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the [ease.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

/



TAAL Tech India Private Limited
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

{INR in lakhs, unless otherwise stated)

2.9

2.10

(a}
i

(i}

Impairment of non-financial assets
The Company assesses at each year end whether there is any ohjective evidence that a non firancial asset or a group of non financial assets is
impaired. I¥ any such indication exists, the Company estimates the assets recoverable amount and the amount of impairment loss.

An impairment toss is calculated as the difference between an asset’s carrying amount and recoverable amount. Lasses are recognized in Statement
of Profit and Loss and reflected in an allowance account. When the Company considers that there are no realistic prospects of recovery of the asset,
the relevant amounts are written off, If the amount of impairment loss subsequently decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, then the previously recognised impairment loss is reversed through Statement of Profit and

Loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value n use and its fair value less costs to self, In
assessing value in use, the estimated future cash flows are discaunted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For the purpose of impairment testing, assets are grouped together inta
the smallest group of assets that generates cash in flows from continuing use that are {argely independent of the cash inflows of other assets or

groups of assets {the “cash-generating unit”).

Provisions and contingent labilities

Provisians are recoenized when there i3 a present obligation as a result of a past event, it is probabte that an cutflow of resources embodying
economic benefits will be required to settle the cbligation and there is a reliable estimate of the amount of the cbligation. Provisions are measured at
the best estimate of the expenditure required to sette the present obligation at the Balance sheet date.

These are reviewed at each Balance Sheet date and adjusted to reflect the current management estimates.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discaunting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are disclosed when there i5 a possible obligation arising from past events, the existence of which will be confirmed only by the
accurrenca or nan occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises
from past evenis where it is either not probable that an outflow of resources will be required to settle or a relfable estimate of the amount cannot be

made.
Contingent assets are neither recognised nor disclosed in the financial statements,

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term deposits net of bank overdraft with an original

maturity of three months or less, which are subject to an insignificant risk of changes in value,

Financial instruments
A financial instrurment is any contract that gives rise to a ffnancial asset of one entity and a financial Uability or equity instrument of anather entity.

Financial assets

Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value

through profit or loss are expensed in profit or {oss.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

a) at amortized cost; or
b} The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortized cost. Interest income from these financial assets is included in finance income using the effective interest rate

method (EiR).

Fair value through other comprehensive income (FVOCL): Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets™ cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive
income (FVOCT). Movernents in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue
and foreign exchange gains and losses which are recognized in Statement of Profit and Loss. When the financial asset is derecognized, the cumulative
gain or loss previously recognized fn OCl is reclassified from equity to Statement of Profit and Loss and recognized in other gains/ (losses). Interest
income from these financial assets is included in other income using the effective interest rate method.

Fair value throush profit or lass: Assets that do not meet the criteria for amortized cost or FYOC| are measured at fair value through profit or loss.
Interest income from these financial assets is included in other income.
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(i) Impairment of financial assets

{iv}

(b}
()

(i)

{iii)

(<}

in accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss |ECL) modet for measurement and recognition of
impairment {oss on financial assets that are measured at amortized cost and FVQC),

far recognition of impairment loss on financial assets and risk exposure, the Company determines that whether there has been a significant increase
in the credit risk since initial recognition. If credit risk has nat increased significantly, 12-month ECL s used to provide for impairment loss. However,
if credit risk fras increased significantly, lifetime ECL is used. If in subsequent years, credit quality of the instrurent improves such that there is no
longer a significant increase in credit risk since initial recognition, then the entity reverts to recognizing impairment loss allowance based on 12

rmanth ECL.

Life time ECLs are the expectad credit losses resulting from all possible default events aver the expected life of a financial instrument. The 12 month
ECL is a portion of the lifetime ECL which results {rom default events that are possible within 12 months after the year end.

ECL is the difference between all contractual cash flaws that are due to the Company in accordance with the contract and all the cash flows that the
entity expects to receive (i.e. all shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider all
contractual terms of the financial instrument (including prepayment, extensian etc.) over the expected life of the financial instrument. However, in
rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the rernaining

cantractual term of the financial instrument.

In general, it is presumned that credit risk has significantiy increased since initial recognition if the payment is more than 30 days past due.

Trade Recetvables
An impairment analysis is performed at each reporting date on an individual basis for major clients. It is hased on its historically observed default

rates aver the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-fooking estimates are analysed. On that basis, the group estimates the provision at the reporting

date.

Derecognition of financial assets

A financial asset is derecognized only when:
a) the rights to receive cash flows from the financial asset is transferred or
by retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or

more recipients.

Where the financial asset is transferred then in that case financial asset is derecognized only if substantialiy all risks and rewards of ownership of the
financial asset is transferred. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial

asset is not derecognized.

Financial liabilities
Initial recognition and measurement
Financial Uabilities are classified, at initial recognition, as financial liabilities at fair value through profit or less and at amortized cost, as

appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly attributable transaction costs.

Subsequent measuremant
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated vpon initial

recognition as at fair value through profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amartized cost using the EIR method. Gains and losses
are recognized in Statement of Profit and Loss when the liabilities are derecoanized as well as through the EIR amortization process. Amgrtized cost is
calculated by taking inta account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is

included as finance costs in the Statement of Profit and Loss.

Derecognition

A finankial Wability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial Liability s
replaced by another from the same lender on substantially different terms, or the terms of an existing liabitity are substantially modified, such an
exchange of modification is treated as the derecognition of the original tability and the recognition of a new liability. The difference in the
respective carrying amounts is recognized in the Statement of Profit and Loss as finance ¢osts.

Embedded derivatives

an embedded derivative is a component of a hybrid {cambined) instrument that also includes a non-derivative host contract - with the effect that
some of the cash flows of the combined instrument vary in a way similar to a standalone dervative. Derivatives embedded in all other host contract
are separated if the economic characteristics and risks of the embedded derivative are not closely related to the economic characteristics and risks of
the host and are measured at fair value through profit or loss. Embedded derivatives closely related to the host contracts are not separated.

Reassessment only occurs if there is either a change Tn the terms of the contract that significantly modifies the cash flows that would otherwise be



ThaL Tech india Private Limited
Motes forming part of the Standalone Financiat Statements for the year ended March 31, 2024

{INR in lakhs, unless otherwise stated)

)

2.13
(a)

(b}
(i}

{if)

{lii}

.14

2.15%

2.16

217

Offsetting financial instruments

Financial assets and Habilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset the
recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally
enfarceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default,

insolvency or bankruptcy of the Company or the counterparty.

Emplayee Benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the year
in which the employees render the related service are recognized in respect of emplayees’ services up ta the end of the year and are measured at
the amaunts expected to be paid when the liabilities are settled, The liabilities are presented as current employee benefit obligations in the balance

sheet,

Other long-term employee benefit abligations
Defined contribution plan
The Company makes defined contribution to Government Employee Provident Fund, Government Employee Pension Fund and Employee Deposit Linked

Insurance which are recognised in the Statement of Profit and Loss on accrual basis.

The Company has ne further obligations under these plans beyand its manthly centributions.

bPefined benefit plans

The Company provides for retirement benefits in the form of Gratuity. Benefits payable to eligible employees of the company with respect to
gratuity, a defined benefit plan is accounted for on the basis of an actuarial valuation as at the Balance Sheet date. In accordance with the Payment
of Gratuity Act, 1972, the plan provides far lump sum payments to vested employees on retirement, death while in service or on iermination of
employment an amount equivatent to 15 days basic salary for @ach completed year of service, Vesting occurs upon completion of five years of service.
The present value of such obligation is determined by the projected unit credit method and adjusted for past service cost and fair valug of plan assets
as at the balance sheet date throush which the cbligations are to be settied. Actuarial losses/gains are recognized in the other comprehensive income

in the year in which they arise.

Compensated absences
Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the year are treated as short
term employee benefits. The obligation towards the same is measured at the expected cost of accumulating compensated absences as the additionat

amount expected to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyand 12 months from the end of the year end are treated as
other lang term employee benefits. The Company's Hability is actuarially determined {using the Projected Unit Credit method) at the end of each
year. Actuarial losses/gains are recognized in the statement of profit and loss in the year in which they arise,

lovestment in Subsidiary

Investment properiies are measured initially at cost, including transaction costs. Subsequent ta initial recognition, imyestment properties are stated at
cost less accumulated depreciation and accumulated impairment loss, if any.

The cast includes the cost of replacing parts and borrgwing costs for long-term construction projects if the recognition criteria are met. When
significant parts of the investment property are required to be replaced at intervals, the Company depreciates them separately based on their specific
useful lives. All other repair and maintenance costs are recognized in profit or loss as incurred.

When an entity prepares separate financial statements, it shall account for imvestments in subsidiaries, joint ventures and associates either:
{a) at cost, or

{b} in accardance with Ind A3 109,

Campany accounts for for its investment in subsidiary at cost.

Borrowing Cost

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings and exchange differences
arising from forelgn currency borrowings to the extent they are regarded as an adjustment to the interest cost,

Borrowing Costs directly attributable to the acguisition or construction of qualifying assets are capftalised as part of the cost of the assets, upto the
date the asset is ready for its intended use, All other borrowing costs are recognised as an expense in the Statement of Profit and Loss in the year in
which they are incurred.

Earnings Per Share
Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average

number of equity shares outstanding during the year. Earnings considered in ascertaining the Company's earnings per share is the net profit or loss for
the year after deducting preference dividends and any attributable tax thereto for the year. The weighted average number of equity shares
outstanding during the year and for all the years presented is adjusted for events, such as bonus shares, other than the conversion of potential equity
shares, that have changed the number of equity shares outstanding, without a corresponding change in resources.

for the purpose of calculating diluted earnings per share, the net profit or lass for the year attributable to equity shareholders and the weighted
average number of shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.

Rounding off amounts
All amounts disclosed in financial statements and notes have been rounded off to the nearest lakhs as per requiremnent of Schedule [Nl of the Act,

unless otherwise stated.
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2.18 Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The chief

operating decision maker regularly monitors and reviews the operating results separately according te the nature of products and services provided,
with each segment representing a strategic business unit that offars different products and serves different rmarkets. Segments are identifted having
regard to the dominant source and nature of risks and returns and internal organizaticn and management structure. The Company has considered
business segments as the primary segments for disclosure. The business segment in which the Company operates is ‘Engineering Design Services’. The
Company does not have any geographical segment. The accounting principles used in the preparation of the financial statements are consistently
applied to record revenue and expenditure in the individual segment, and are as set out in the significant accounting policies.

Thus, as defined in Ind A5 108 - Operating Segments, The Company operates in a single business segment of ‘Engineering Design Services'.

3 Significant accounting judgments, estimates and assumptions and recent. pronouncements
The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates cauld result in outcomes that require a material adjustment to the carrying amount of assets or liahitities affected in future years.

3.1 Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of

causing a materiat adjustment to the carrying amounts of asseis and liabilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such

changes are reflected in the assumptions when they occur.

Defined benefits and Other long term benefits
The cost of the defined benefit plans such as eratuity and leave encashment are determined using actuarial valuations. An actuarial valvation involves

making various assumptions that may differ from actual develapments in the future, These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit abligation is highly

sensitive to changes in these assumptions. All assumptions are reviewed at each year end.

owth rate. The discount rate is based upon the market yields available on government bonds

The principal assumptions are the discount and salary gr
promation and other

at the accounting date with a term that matches that of liabilities. Salary increase rate takes into account of inflation, seniority,
relevant factors on long term basis.
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“ TAAL Tech India Private Limited
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024
({INR in lakhs, unless otherwise stated)

7 Investments

Investment in equity instrument
Unguoted equity shares (Non-trade, stated at cost)

As at
March 31, 2024

As at
March 31, 2023

20 {March 31, 2023: 20} Equity shares of CHF 1,000 each 13.7¢ 13.70

fully paid-up in TAAL Tech GmbH, Switzerland

25,000 (March 31, 2023 : 25,000) Equity shares of EUR 1 19.34 19.34

each futly paid-up in TAAL Tech Innovations GmbH, Austria

Less: Pravision for impairment in value of investments (19.34) (19.34)

30,000 (March 31, 2023 : 30,000} Equity shares of USD 1 18.88 18.88

each fully paid-up in TAAL Technologies Inc, USA

10,000 (March 31, 2023 : NIL) Equity shares of GBP 1 10.60

each fully paid-up in TAAL Tech UK Limited, UK

Investments in mutual funds 3,556.31 2,149.88

Investments in debentures 2,167.29 -

Total investments 5,766.77 2,182.46

Current 5,723.60 2,149, 88

Non - current 43,18 32.58

Total investments 5,766.77 2,182.46

Aggregate book value of:

Quoted investments 3,556.31 2,149.88

Unquoted investments 2,210,497 32.58

Ageregate market value of:

Quoted investments 3,556.31 2,149.88

Unquoted investments 2,210.47 32.58

Aggregate amount of impairment in value of Investments 19.34 19.34
Number of units Amount

Details of investments (Quoted) designated at FYTPL:

March 31, 2024

#March 31, 2024 March 31, 2023

March 31, 2023

Kotak Gold 1,022,684 1,022,684 270.00 244,19
Matilal Oswal Wealth Limited 3 4 338.16 400.57
Skyscape Developers Private Limited - 1 300.00
HDFC - 1 - 500.00
Narthern ARC Money Market Alpha Fund 102 1 1,782.44 201.27
Aamsar LLP 1,499,925 499,975 1,665.71 503.85
Petails of investments {Unquoted} designated at amortised cost:
Aye Finance Private Limited - NCD 200 - 133.59 -
SK Finance Limited- NCD 17 - 85.34
KrazyBee - NCD 210 - 298.36 -
EarlySalary - NCD 50 - 504,00 -
Lendingkart - NCD 20 - 150,00 -
100 - 1,000.00

Tenshi Pharmaceuticals - NCD

& Other non-current financial assets

March 31, 2024

March 31, 2023

In fixed deposit accounts with matarity for more than 12 months from balance sheet date - 800.20
Security deposits 206.84 143.58
106,84 943.78

Total other non-current financial assets

9 Other non-current assets
Prepaid expenses
Total other non-current other assets

March 31, 2024

March 31, 2023

10.28

£8.00

10.28

88.00
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10 Trade receivables
Secured, considered good

March 31, 2024

March 31, 2023

Unsecured
-Considered good 3431 1.563.85
-Considered credit impaired 12.50 3.67
Less : Provision for impairment of trade receivables (12.5(1 (3.67)
Total trade receivablas 31,743, 11 3,563.85
Further classified as:
Receivable from retated parties 131.73
Receivable from athers 374311 3,432.12
Fotal trade receivables 3,743.11 3,563.85
Movement in Provision for impairment of trade receivables
Opening balance 167
Add: Provided during the year 12.5¢ 3.67
Less: written off during the year (3.47} -

12.50 3.67
As on March 31, 2024

Outstanding for following periads from due date of payment
Particulars Mot Bue | less than Six| & months 1-2 1-3 More than 3 Total
months to 1 years years years years
Undi: d trade receivables - considered good 2,212.72 1,468.59 34.66 7.2 - - 3,743.147
Undisputed trade receivables - which have significant - . . - - -
increase in credit risk
Undisputed trade recelvablas - credit impaired - -
Disputed trade receivables considered good - - -
Disputed trade receivables - which have significant -
increase in credit risk -
Disputed trade receivables - credit impaired - - - 12.50 - - 12.50
Gross trade receivables 2,212.72 1,468.5% 34.66 3974 - - 3,755,67
Less: Provision for impairment of trade receivables - - (12.50} {12.50)
Het trade receivables 2,12.72 1,468.59 34.66 7. - - 3,743.17
As on March 31, 2023
Qutstanding for following periods from due date of payment
Particulars Mot Due [less than Six| & months | 1-2 years | 2-3years| Morethan3 Total
months to 1 years years

Undisputed trade recefvables - considered good 2121.53 1,368.50 48.92 24.60 - - 3,563.85
Undisputed trade receivables - which have significant . - - . -
increase in credit risk .
Undisputed trade receivables - credit fmpaired - - - -
Disputed trade receivables considered good - - -
Disputed trade receivables - which have significant - - - -
increase in credit risk .
Disputed trade receivables - credit impaired - - - 3.67 - 3.67
Gross trade receivables #,121.53 1,368.80 48.92 28.27 - 3,567.52
Less: Provision for impairment of trade receivables . . {3.67} {3.67)
Het trade receivables 1,121.53 1,368.80 48,92 24.60 - 3,5963,85

11 Cash and cash equivalents
Balances with banks
On current accounts
Fixed deposits with maturity of tess than 3 months
Total cash and cash equivalents

12 Bank balances other than cash and cash equivalent

I Fixed deposit vith maturity for more than 3 months but less than 12 months from balance sheet date
Total bank balances ather than cash and cash equivalent

13 Other current financial assats
Interest accrued on fixed deposits
Advance recoverable in cash
Unbilled revenue
Foreign exchange forward contracts
Total other current financial assets

14 (Other current asssts
Advance ta supplier
Balance with government authorities
Prepaid expenses
Total ather current assets

March 31, 2024

March 31, 2021

£70.08 1,139.17

350.00 325.00
1,220.08 1,464.17

March 31, 2024  March 11, 2023
2,126.06 2,447.70
2,226.06 1,447.70

March 31, 2024

March 31, 2023

1B2.62 130.79
92.9 103.54

190.89 415.83
48.59 -

615.06 650.16

March 31, 2024

March 31, 2023

2.97 7.08
215.97 26%.40-
410.13 438.64
629,07

707.12

/& ,9
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15 Equity share capital
Company has enly one class of equity share capital having a par value of INR 10 per share, referred to herein as equity shares.

March 31, 2024 March 31, 2023

Authorized
10,00,000 {March 31, 2023: 10,00,000) equity shares of INR 10/- each 100.00 100.00

100,00 100,00
tssued, subscribed and paid up
8,50,000 {March 31, 20Z3: &,50,000) equity shares of INR 10/- each fully paid up 85.00 85.00
Totat 85.00 85.00

{a) Reconciliation of equity shares outstanding at the beginning and at the
March 31, 2024 March 31, 2023
Na. of shares Amount Ho. of shares Amount

Qutstanding at the beginning of the year 850,000 85.00 900,000 40.00
Less: Equity shares bought back during the year . - (50,000) {5.00}
Quistanding at the end of the year 850,000 85,00 850,000 85.00

{b} Rights, preferences and restrictions attached to shares
Equity Shares: The Company has only one class of equity shares having par value of INR 10 per share, Each shareholder is entitled to vote in proportion
to his share of the paid up equity share capital of the Company. The shareholders are entitled to receive the dividend in proportion to the amount of
paid up share capital held by them. Dividend if any declared is payable in Indian Rupees, The dividend proposed by the Board of Directors is subject to
the approval of the shareholders in the ensuing Annual General Meeting except In case of the interim dividend. The repayment of equity share in the
event of buy back of shares are possible subject to prevelant regulation.

In the event of liquidation of the Company, the halders of equity shares will be entitled to receive remaining assets of the Company, after distribution
of all preferential amounts in proportion ta their shareholdings. However no such preferential amount exists as at March 31, 2024,

(c) Shares held by ultimate holding Company March 31, 2024  March 31, 2023
TAAL Enterprises Limited, the ultimate holding Company
{MNo. of Shares :- March 31, 2024: 8,50,000; March 31, 2023; §,50,000] 85 B3
{d) Details of shares held by sharehelders holding maore than 5% of the aggregate shares in the Company
Name of the shareholder March 31, 2024 March 31, 2023
Number of % of holding in Number of shares % of holding in
shares the class the class
TAAL Enterprises Limited 850,000 100.00% 850,000 100.00%

* includes shareholders held by Nominee sharehotders on behalf of the Company.

(e} No class of shares have been issued as bonus shares or for consideration cther than cash by the Company during the period of five years immediately
preceding the current year end.

{f} Shares reserved for issue under options
The Company does not have any shares reserved for issue under options, contract/commitments for sale of shares/disinvestments as at March 31,
2024 and March 31, 2023,

{g) Shareholding of promaters
March 31, 2024

No of Shares % Change during
Name af the promoter held % of shares the year
TAAL Enterprises Limited 450,000 100.00% 0.00%

March 31, 2023

Name of the promoter No-of Shares % of shares % Change during
held the year
TAAL Enterprises Limited 850,000 100,00% 5.56%
16 Other equity
{4} Capital redemption reserve March 31, 2024  March 31, 2023
Opening balance 15.00 10.00
Add: Transfer - 5.00
Clasing balance 15.00 15.00

As per Companies Act, 2013, capital redemption reserve is created when company purchases its own shares out of free reserves or securities
premium, A sum equal to the nominal value of the shares so purchased is transferred to capital redemption reserve. The reserve is utilised in
accardance with the provisions of section 69 of the Cempanies Act, 2013,



TAAL Tech India Private Limited
Motes forming part of the Standalone Financial Statements for the year ended March 31, 2024

{INR in lakhs, unless otherwise stated)

{B) Surplus in the Statement of Profit and Loss

17

18

19

Opening balance
Met profit for the year
Transferred

Less: Transfer to Capital Redemption Reserve

Re-measurement {gain}/loss on post employment benefit abligation {net of tax)

Dividends
Closing balance

Mmarch 31, 2024

March 31, 2023

Retained earnings represents undistributed accumulated earnings of the Company as on the balance sheet date.

Total other equity (A+B)

Leases Liabllities

Liabilities for leases

Provisions

Provision for employee benefits
Pravision for gratuity {funded}

Provision for leave encashment {funded}

Total Provisions

9,004.12 6,396.03

3,077.89 2.95.76

{5.00}

63.87 4,83

(807.50)

12,145.88 9,004,12

12,160.88 9,049.12
Non Current Current

March 31, 2024  March 31, 2023 March 31, 2024 March 31, 2023

299.99 609.44 351.84 293.02

299.99 609.44 351.84 293.02
Man Current Current

March 31, 2024 March 31, 2023

March 31, 2024

March 31, 2023

28.84 11.23

59.02

45.43

28.84 11.25

59.02

45.43

March 31, 2024

March 31, 2023

frade payables
Total outstanding dues of micro enterprises and small enterprises . 87.86
Total outstanding dues of creditors other than micro enterprises and small enterprises 959,43 1,649.82
Total trade payables 969,43 1,737.68
As on March 31, 2024
Qutstanding for following perfods from due date of payment
i {
PEGicUians s ;::: b 1-2 years 2-3 years More than 3 years ek
Due to MSME - - -
Due to others 968.62 0.81 - 969.43
Disputed - dues to MSME - =
Disputed - dues to others - - - -
Total 968,62 0.81 - - 969.43
As on March 31, 2023
Outstanding for following periods from due date of payment
Parti T
ertichless LeE ;::? one 1-2 years 2-3 years Moare than 3 years otal
Due to MSME 87.86 - 87.86
Due to others 1,649.82 1,649.82
Disputed - dues to MSME - - :
Disputed - dues to others - - -
Total 1,737.68 - - - 1,737.68
=
o Toap
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TAAL Tech india Private Limited
Notes forming part of the Standalone Financial Statemnents for the year ended March 31, 2024
{INR in lakhs, unless otherwise stated)

As ar March 31, 2023, there are outstanding dues and payments made to any supplier of goods and services beyond the specified period under Micro,
Small and Medium Enterprises Development Act, 2006 [MSMED Act]. There is na interest payable or paid o any suppliers under the said Act.

#arch 31, 2024  March 31, 2023

i, The principal amount due thereon remaining unpaid as at the year end, Interest amount due and remaining 87.86
unpaid as at the year end
ii. The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises -
Development Act, 2006 along with the amount of the payment made to the supplier beyond the appointed day
during each accounting year
jit. The amount of interest due and payable for the period of delay in making payment (which have been paid
but beyond the appointed day during the year) but without adding the interest specified under the Micro,
small and Medium Enterprises Development Act, 2006
iv. The amount of interest accrued and remaining unpaid as the year end in respect of principal amount -
settled during the year
v. The amount of further interest remaining due and payable even in the succeeding years, until such date -
when the interest dues as above are actually paid to the small enterprise, for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006
20 Other financial liabilities March 31, 2024  March 31, 2023
Employee related payables 469,18 428.39
Other payables 462.37 570.32
Foreign exchange forward contracts - 6.48
Total ather financial liabilities 931.55 1,005.19
21 Other current Habilities March 31, 2024  March 31, 2023
Statutory due payables 95.07 164,82
Total other current liabilities 95,07 164.82
22 Current tax liabilities {net) March 31, 2024  March 31, 2023
Current tax provision [net of advance taxes INR 3,700.55 (March 31, 2023: INR 1,671.45)) 553.80 594.51
Total current tax liabilities 553.80 594.51




TAAL Tech India Private Limited
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024
{INR in lakhs, unless otherwise stated)

23 Revenue from operations
Sate of services
Total revenue from operations

Desegregation of revenue (sale of services)
Time & material contracts

Fixed price contracts

Total

Reconciliation of revenue recognised with contract price
Contract price

Adjustments for:

Volume discounts

Revenue recognised

Performance obligations and remaining performance obligations

Year ended Year ended

Mmarch 31, 2024  March 31, 2023
17,475.23 15,914,15
17,475.23 15,914.15
17,103.21 15,445.15
372.02 469.00
17,475.23 15,914.15
17,484.94 15,921.73
®.71) (7.58)
17,475.23 15,914.15

Aggregate amount of the transaction price allocated to long-term fixed price contracts that are partially or fully unsatisifed as on March 31,
2024 15 INR Nil and as on March 3, 2023 is INR 242.79 lakhs which the Company expects to fully recognize as revenue in the financial year 2023-
24. All other contracts are for one year or less or billed based on time incurred. As permitted under Ind AS 115, the transaction price allocated

o these unsatisfied cantracts is not disclosed.

24 Other income
Interest income:
Interest on fixed deposit
Interest on debentures
Interest on security deposits
Net gain on foreign currency transactions
Sale of mutual funds
Mark to market gain on investmeants
Pravision no longer required written back
Miscellaneous income
Gain on sale of asset
Total other income

25 Employee benefits expense
Salaries, wages, bonus and other allowances
Contribution to provident fund
Gratuity (refer note 32)
Staff welfare expenses
Total employee benefits expense

26 Cost of technical services
Cost of technical subcontract
Total cost of technical services

27 Finance costs
Other interest
Interest on right of use asset
Taotal finance costs

28 Depreciation and amortization expense
Depreciation (Refer note 4)
Amortization (Refer nate 5)
Depreciation on lease asset (Refer note 6)
Total depreciation and amortization expense

March 31, 2024

March 31, 2023

230.63 240.21
194,09 29.12
25.41 28.00
91.34 -
6.29 -
230.02 55.79
- 79.03
2.16
- 0.02
777.78 434.33

March 31, 2024

#arch 31, 2023

6,722.74 5,.841.01
211.96 170.50
91.72 72.57
51.73 33.50
7,078.1% 6,117.58

March 31, 2024

March 31, 2023

4,124.06

3,417.48

4,124.06

3,417.48

March 31, 2024

March 31, 2023

66.09 3.43
113.52 147.34
179.61 150.77

March 31, 2024

March 31, 2023

259.92 149.20

30.41 49.86
320.36 321.57
£10.69 $20.63

oo
(_,J



TAAL Tech India Private Limited
Nates forming part of the Standalone Financial Statements for the year ended March 31, 2024

{MNR in lakhs, unless otherwise stated)

March 31, 2024  March 31, 2023

29 Other expenses

Travelling and conveyance 338.86 257.89
Software charges 787.07 589.48
Customer claims - 46,88
Visa and work permit expenses 53.38 36.19
Bank charges 15.95 16.40
Avdit fees* 16,65 13.94
Rent 8.51 7.84
Power, fuel, gas and water 138.76 117,60
Repairs and maintenance 145.91 218.37
Insurance 3013 38.68
Rates and taxes 21.10 86.85
Communication expenses 38.34 39.57
Provision for bad debts 12.50 3.67
Professional fees 274.33 252.95
Recruitment & training expenses 40,52 40.17
Printing & stationery 7.86 8.09
Security & housekeeping expenses 74.76 62.18
Office expenses 20.11 14.14
CSR expenses 70.92 62.81
Net toss on foreign cumency transactions - 29.57
Miscellaneous expenses 15.43 14.74
Gain on re-measurement of liability towards buy back of shares - 39.77

2,111.09 1,997.38

Total other expenses

*Note : The fotlowing is the break-up of auditors remuneration {exciuding G5T)

As auditor:

March 31, 2024

March 31, 2023

Statutory audit 14.75 11.50
Qthers 1.90 2.04
Total 16,65 13.54

30 Income Tax
(A) Deferred tax relates to the followling:

Deferred tax assets

march 31, 2024

March 31, 2023

On property, plant and equipment 48.38 39.14
On provision for emplayee benefits 22.1t 75.45
On others 103.78 80.74
Deferred tax asset {net) 174,27 195.33

{B) Recognition of deferred tax asset to the extent of deferred tax liabvility

Balance sheet
Deferred tax asset
Defarred tax assets/ (liabilities) [net]

{C) Deferred tax liabilities/(assets) to be recognized in Statement of Profit and Loss

Tax liability/ (asset)

{D) Reconciliation of deferred tax assets/ (liabilities) (net):

March 31, 2024

March 31, 2023

174.27

195.33

174.27

195.33

March 31, 2024

March 31, 2023

21.06

(52.61)

21.06

{52.61)

March 31, 2024

March 31, 2023

Opening balance 195.33 144.71

Tax credit racognised In staiement of profit and loss {21.08) 52.61

Tax credit recognised in other comprehensive Income - (1.99)
174,27 195.33

Closing balance

e



TAAL Tech India Private Limited
Notes forming part of the Standalone Financiat Statements for the year ended March i1, 2024
(INR in lakhs, unless otherwise stated}

{E) Income tax expense
March 31, 2024  March 31, 2023

Current tax 1,050.46 1,281.49
Deferred tax {excluding MAT credit entitlement}) 21.06 {52.61)
Income tax expense reported in statement of profit and loss 1,071.52 1,228.88

{F) The reconciliation of tax expense and the accounting profit multiplied by India’s tax rate :
March 31, 2024  March 31, 2023

Profit from continuing operations befare income tax expense 4,149.41 4,144.64
Enacted income tax rate in India applicable to the Company 25.17% 9.48%
Current tax expenses on Profit before tax expenses at the enacted income tax rate in India 1,044.32 1,206.92

Tax effect of:

Permanent disallowances 62,57 59.89
Deferred tax on temporary differences not recognized earlier - (52.6%)
Tax rate change 26.51 -
Others {61.87) 14.68

Income tax expense 1,071.53 1,228.88




TaAL Tech India Private Limited
Notes forming part of the Standaione Financial Statements for the year ended March 31, 2024
(INR in takhs, unless otherwise stated)

31 Earnings per share
Sasic earnings per share amounts are calculated by dividing the profit for the year attributabie to equity holders by the weighted average number of equity

shares outstanding during the year,

Diluted earnings per share amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of equily shares
outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares

into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2024

March 31, 2023

Profit, attributable to equity holders 3141.76 2,920.59
Weighted average number of aquity shares ({in lakhs) B.50 8.70
Basic earnings per share (fNR} 369.62 335.70
Diluted earnings per share {INR} 369.62 335.70
Diluted EPS is same as Basic EPS, as there are no outstanding potential shares as on date as well as in the corresponding previous year.
32 Employee benefits
(A) Defined contribution plans
During the year, the Company has recognized the following amounts in the Statement of Profit and Loss :
March 31, 2024 March 31, 2023
211.96 170.50

Employers' contribution te provident fund and employee state insurance

(8} Defined benefit plans
Gratuity payable to employees

i} Actuarial assumptions

March 31, 2024

March 31, 2023

Discount rate {per annumy) 7.20% 7.30%
Rate of increase in Salary 10.00% 10.00%
Expected rate of return on plan asset 7.30% 6.70%
Expected average remaining working lives of employees (years) 4.48% 4,49%

22.00% 22,00%

Attrition rate
“it is actuariaily calculated term of plan using probabilities of death, withdrawal and retirement.

1) Changes in the present vailue of defined benefit obligation

March 31, 2024

March 31, 2023

Present value of obligation at the beginning of the year 298.79 290.83
Interest cost 19.61 17.84
Current service cost 90.76 ¥2.52
Benefits paid (60.29) (48.93)
Actuarial {gain)/ loss on cbligations (13.12) (33.87)

335.76 298.79

Prasent value of obligation at the end of the year

iii) Changes in the fair value of plan assets are as follows:

March 31, 2024

March 31, 2023

Fair value of plan assets at the baginning of the year 287.94 260.48
Interast income on plan assets 20.99 12.05
Martality charges and taxes 10.25) {0.23}
Actuarial (gain}/ loss on plan assets 11.36) 0.25

306.93 287.54

Fair value of plan assets at the end of the period

iv) Expense recognized 1n the Statement of Profit and Loss

March 31, 2024

_ March 31, 2023

Current, service cost 9075 72.52
Interast cost (0.20} (0.200
Actuarizl (gain} ¢ loss on obligations (11.76} {34.13)

78.81 38.19

Total expenses recognized in the Statement Profit and Lass*

*included in Employee bensfits expense (Refer Note 25). Actuarial gain of INR 11.76 {March 31, 2023: INR 34,13) is included in ether comprehensive income.
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Notes forming part of the Standalone Financiat Statements for the year ended March 31, 2024

(INR in lakhs, unless otherwise stated)

) Assets and ljabilities recagnized in the Balance Sheet: March 31, 2024
Present value of unfunded obligation as at the end of the year 33576
Fair value of plan assets at the end of the period (306.93)

28,84

vi)

Net asset / (liability) recognized in Balance Sheet® —
*Inciuded in provision for employee benefits

Expected contribution to the furd in the next year March 31, 2024

March 31, 2023
298.79
(287.54)

_ 1.25

March 31, 2023

Gratuity 29.00 10,00
vii) The major categories of plans assets are as follows: March 31, 2024 March 31, 2023
Fund managed by LIC of India 306.93 287.54
Total amount 306.93 287.54
viii} A quantitative sensitivity analysis for significant assumption as at 31 March 20124 is as shown below:
Impact on defined benefit obligation March 31, 2024 March 31, 2023
Discount rake
1% decrease 390.36 3248
1% increase 323.3% 286.25
Rate of increase in salary
1% decrease 325.38 289.06
1% incraase 346.86 309.20
Withdrawal rate
1% decrease 327.46 300.34
1% increase 334.23 197.39
ix)  Maturity profile of defined benefit obligation
Year March 31, 2024 March 31, 2023
0 to 1 year 67.70 52,59
1 to 2 years 49.20 51.98
2 to 3 years 61.91 52.86
3 to 4 years 48.97 61.07
4 to § years 64.0% 51.7%
343.89 3386

More than 5 years

C} The Cade on Social security 2020 (the Code’} relating to employee benefits, during the employment and post employment, has received Presidential assent on
september 28, 2020. The code has been published in the Gazette of India. Further ministry of Labour and Emptoyment has reteased draft rules for the code on
November 13, 2020. However, the effective date fram which changes are applicable is yet to be notified and rules for quantifying the financials are also nat
yet issued. The company will assess the impact of the Code and will give appropriate impact in the financials statements in the pericd fn which the code

33

)

becomes effective and the related rules to determine the financial impact are published.

Leases
Leases where Company is a lessee:

The Company's lease asset classes consist of leases for buildings, The Company assesses whether a contract contains a ease, at fnception of a cantract. A
contract is, of contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To

assess whether 2 contract conveys the right to control the use of an identified asset, the Company assesses whether :

(i) the contract involves the use of an identified asset
(if) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and
(iif} the Company has the right to direct the use of the asset.

Changes in the carrying value of Right-of -use Assets
Category of Right of Use Asset: Asset Class § {Land and building)

March 31, 2024

March 31, 2023

Particutars
Opening balance £870.19 916.41
Additions - 275.36
Depreciation {320.36) (321.59)
549,82 870.1%

Closing balance




TAAL Tech India Private Limited

Notes forming part of the Standalone Financial Statements for the yesr ended March 31, 2024

{INR in lakhs, unless otherwise stated)
{iiy Changes in the Lease liabilities
Particulars

Opening balance

Additions

Lease Payments

tnterest expenses and other adjustments
Llosing balance

{if{} Break-up of current and non-current lease liabilities
Particulars
Current lease liabilities
Non-current lease Liabflities

{iv] Maturity analysis of lease liabilities
Particulars
Less than one year
One to five years
More than five years
Tatal

March 1, 2024

March 31, 2023

902,46 911.79
. 275.36
{401.04) {381.93)
150.41 97.24
651.83 902.46

March 31, 2024

March 31, 2023

351.84
299.99

March 31, 2024

293.02
609.44

march 31, 2023

351.84 293.02
29%.99 609.44
&51.83 902.46

A5 per Para B11 of Ind AS 107 Financial Instruments: Disclosure, In preparing the maturity analyse an entity uses fis judgement to determine an appropriate

number of time bands.
{iv} Amounts recognised in statement of Profit and Loss account
Particulars

Interest on iease liabilities
Total

{¥) Amounts recognised in statement of Cash Flows
Particulars
Total Cash outfiow for leases

3

E.S

Contingent Liabilities not pravided for in respect of:

Income tax (tax on expenses subject to inadmissibility under Income tax laws)”

‘Regarding the assessment order under section 143(3) for AY 2016-17 and AY 2020-21 under Incorme tax act, 1961 received by the Company.

35 Related Party Disclosures
{A) Names of related parties and description of relationship with the Company:

Ultimate Holding Company
Wishiul Enterprises Private Limited

Holding Company
TAAL Enterprises Limited

March 11, 2024 March 31, 2023
113.52 147.34
113.52 147.34

March 31, 2024

March 31, 2023

{401.04)

(381.93)

(401.04)

(381.93)

March 31, 2024

March 31, 2023

FI7.92

Entitles under common control

Laurus Tradecon Private Limited (erstwhile known as Lighto Technologies Private Limited)

TAsL Enterprises Limited

First Afrways Inc.

Taneja Acrospace and Aviatien Limited

Katra Auto Enginearing Private Limited

Indian S less Enterprisas Lid.

Subsidiary Companies

TAsl Technologles Inc, USA

TasL Tech Inngvations GmbH, Austria

TAAL Tech GmbH, Switzerland

TAAL Tech UK Limited

Key Management Personnel {KMP) and their relative

Mr, Satil Baldev Raj Taneja - Managing Director

MNan whole-time Directors

Mr. Muralidhar Chittetti Reddy

Additional Director
Mr, Shyam Powar
Mr. Arvind Nanda

777.92
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

{INR in lakbs, unlass otherwise stated)

(B) Details of transactions with related party in the erdinary course of business for the year ended:

Mame of the refated party

Mature of Transaction

| march 31, 2024

March 31, 2023

Mr, Salil Taneja DHrector Remuneration 341.60 | 1380
#r. Prakash Saralaya Buyback of Share 1,162.06
TAAL Technologles ing, USA Service Received 4,124.06 3,292.28
TAAL Technologies Inc, USA Sale of services 458,59
TAAL Technologies Inc, USA Reimbursement for advance given to employees 45.86 98.20
TasL Tech GmbH, Switzerland Service Received 125.20
Taneja Aerospace i Aviation Repayrment of loans during the year 300,00
Taneja Aerospace & Aviation Interest Received - 10.25
Mr. Arvind Nanda Sitting Fee 1.62 2.34
C M Reddy Sitting Fee 1.26 2.34
Mr. Shyam Powar Sirting Fee 0.36 1.44

(€} Balance of Amounts (Payable) / Receivable from :-

Mame of related party

March 31, 2024

March 31, 2023

TAAL Tech GrmbH, Switzerland

Mr. Salit Taneja (137.60) {133.80}

Tasl Technologies Inc, USA (896.24) (1,484.32}

TAAL Technologies Inc, USA 131.73
- {39.56)

(D} Terms and conditions of transactions with related parties
The transactions with related parties are made on terms equivalent to those that prevail in armn's length transactions. Outstanding balances at the year-end
are unsecured and Interest free except for borrowings and settlement occurs in cash. For the year ended March 31, 2024, the Company has not recorded any
impairment of receivables relating to amounts owed by refated parties {March 31, 2023: Nil). This assessment is undertaken each financial year through
examining the financial position of the related party and the market in which the reiated party cperates.

36 Segment reporting

The Chief Operating Decision Maker (CODM} regularly monitors and review the operating results separately according to the nature of products and services
provided, with each segment representing a strategic business unit that offers different products and serves different markets. The Company operates only in
one segment i.e. ‘Engineering Design Services’, The Campany operates predominantly within one geographical segment i.e. india and accordingly, this is

considerad as the only secondary seament.

Major Customer

Company's significant revenues are derived from sales to customers contributing 10% of more oy the company’s revenue are as follows:-

Particulars March 31, 2024 % of Net revenue March 31, 2023 % of Met revenue
Gulfstream Aerospace Corp 3,257.85 19% 1,541.45 10%
Neste Qyj 2,068,72 12% 1,894.33 12%

37 Fair value hierarchy

The fallowing is the hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

+ Level 1 - Quoted prices {unadjusted) in active markets for identical assets or labilities.

« Level - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (-e. as prices) or indirectly (i.e,

derived from prices).

» Level 3 - Inputs for the assets or liabilities that are not based on observable market data {unobservable jnputs).

No financial assats/ liabitities have been valued using level 1 fair value measurements.




TAAL Tech India Private Limited
Notes forming part of the Standalone Financial Statements far the year ended March 31, 2024
{IMR in lakhs, unless otherwise stated)
The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis:

March 31, 2024 March 31, 2023
Levet 1
Financial assets measured at fair value
investments in mukiual funds 3.956.31 2,149.88
Level 2 il Hil
Level 3
Financial assets measured at amortized cost
Investments in debentures 2.167.29 .
Trade receivables 3,743,101 3,5%63.85
Cash and cash equivalents 1,220.08 1,464.17
Bank balances other than cash and cash equivalent 2,226.06 2,447.70
Investments in subsidiary 4318 32.58
Other financial assets 821.90 1,591.93
Financial liabilities measured at amartized cost
Trade payables 969.43 1,737.69
Lease liabilities 651.83 902,46

931.55 1,009.1%

Other financial Liabilities

The fair values of security deposits were calculated based on cash flows discounted using a current lending rate. They are classified as level 3 fair values in the
fair value hierarchy due to the incluston of unobservable inputs including own and counterparty credit risk.

The carrying amount of cash and cash equivalents, trade receivables, fixed deposits, trade pavables, other payables and short-term borrowings are considered
to be the same as their fair values. The fair values of borrowings, liability compenent of convertible preference shares and security deposits were calculated
based on cash flows discounted using a current lending rate. They are classified as tevel 3 fair values in the fair value hierarchy due to the inclusion af
uncbservable inputs including own and counterparty credit risk.

38 Financial risk management objectives and policies

The Company is exposed to various financial risks. These risks are categorized into market risk, credit risi and liquidity risk. The Company’s risk management, is
coordinated by the Board of Directors and focuses on securing long term and short term cash flows. The Company does not engage in trading of financial assets

for speculative purposes.

{A) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes fn market prices. Market risk

comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price sk and commodity risk. The Company is exposed
primarily to fluctuations in foreign currency exchange rates.

{i} Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates.

The Company's exposure to the risk of ¢changes in foreign exchange rates relates primartly to the Company’s operating activities (when revenue or expense is
denominated fn a different currency from the Company's functional currency).
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TAAL Tech India Private Limited

Hotes forming part of the Standalone Financial Statements for the year ended March 21, 2024

{INR in lakhs, unless otherwise stated)
Foreign currency sensitivicy
The following table demonstrates the sensitivity to a reasonably possible change in the US dollar exchange rate (or any other material currency), with all other
variables held constant, of the Company’s profit before tax {due to changes in the fair value of monetary assets and liabilities}. The Company's exposure (o
foreign currency changes for aif other currencies is not material.

[6) [ | i) i)
BarticulaT: Change in Effect on  |[Change in Effect |Change in Effect on profit | Change Effect on profit
uss rate profit GBP rate on  |Euro rate before tax in CAD
befora tax profit rate
Mmarch 31, 2024 +2.5% 44,08 | +5% 1.22 [+2% 14.97 |+1.5% 4.97
|-2.50% (44.09)| -5% (1.224|-2% 14.97) |-1.5% (4.97)
March 31, 2023 +2.9% 65.04 - |+2% 15,93 |+1.5% 2.37
-2.50% {65.04) -2% {15.93) |-1.5% .30
Change in Effect
NOK rate on
profit
+5% 0.30
-5% (0.30) B

{B) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails 1o meet its contractual obligations. Credit
risk arises principally from the Company’s receivables from depasits with landlords and other statutory deposits with regulatory agencies and also arfses from
cash held with banks and financial {nstitutions, The maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective of
managing counterparty credit risk is to prevent losses in financial assets. The Company assesses the credit guality of the counterparties, taking inta account
their financial position, past experience and other factors.

The Company limits its exposure to credit risk of cash held with banks by dealing with highly rated banks and institutions and retaining sufficient balances in
bank accounts required to meet a month’s operational costs. The Management reviews the bank accounts on regular basis and fund drawdowns are ptanned to
ensure that there is minimal surplus cash in bank accounts. The Company does a proper financial and credibility check on the landlords before taking any
property on lease and has not had a singte instance of non-refund of security deposit on vacating the leased property. The Company also in some cases ensure
that the notice pericd rentals are adjusted agatnst the security deposits and only differential, if any, is paid out thereby further mitigating the non-realization
risk. The Company does not foresee any credit risks on deposits with regulatory authorities.

The Company determines the allowance for credit losses based on histerical loss experience adjusted to reflect current and estimated future economic
conditions. The Company considers current and anticipated future economic conditions relating to industries the Company deals with and where it operates.

The Company™s maximum exposure to credit risk for the components of the balance sheet at March 31, 2024 and March 31, 2623 is the carrying amounts as
menttionsd in Hote 7 to 14,




TAAL Tech India Private Limited
Notes forming part of the Standalone Financiat Statements far the year ended March 31, 2024

(INR in lakhs, unless otherwise stated)

[C} Liquidity risk
Liquidity risk is the risk that the Company will not be able ta meet its financial obligations as they become due. The Company manages its liquidity risk by

ensuring, as far as possible, that it will always nave sufficient tiguidity to meet Its liabilities when due.

The table below summarizes the maturity profile of the Company's financiai liabitities:

More
Less than 12 1 te 5 years than § Total
months
years
March 31, 2024
Trade payables 968.62 0.81 - 969.43
Lease Habilities 351,84 2949 99 - £51.83
Other financial labiflities $31.95 . . 931.55
2,252.01 300,80 - 2,552.81
March 31, 2023
Trade payables 1,737.69 - - 1,737.69
Lease liabilities 293.02 609,44 - 902.46
Other financial liabitities 1,005.19 - - 1,005.19
3,035.90 &09.44 - 1,645.34

39 Capital management
For the purpose of the Company’s capital management, capital includes issued eq
equity holders. The primary objective of the Company’s capilal g t is to
continue as a going concern.

uity capital, share premium and all other equity reserves attributable to the
imize the shareholder value and to ensure the Companys ability to

The Company moniters gearing ratio i.e. total debt in proportion to its overail financing structure, fe. equity and debt. The Company manoges the capital
structure and makes adjustments to it fn the light of changes in economic conditions and the risk charactertstics of the underying assets.

March 31, 2024 March 31, 2023
Total equity (i} 12,245.88 9,104.12
Total debt (ii} - .
Overall financing (3fi) = (i) + {ii) 12,245.88 9,104.12

Gearing ratio (i} {iif) - -
No changes were made in the objectives, policies or pracesses for managing capital during the years ended March 31, 2024 and March 31, 2023.

40 Corporate social responsibility expenditure {CSR)
March 31, 2024 March 31, 2023

70.92 62.81

(a} Gross amount required to be spent by the Company during the year

March 31, 2024 March 31, 2023
Paid in cash Yet to be Paidin ¥et to be
paid in cash cash pald in cash

b} Amount spent during the year ended on 31 March

(i} Construction / Acquisition of any asset . -
{fi) On purposes other than {i) above 70.92 - 62.81
" the amount spent is towards construction of school, medical expenses and related administrative expenses

) There is no cumulative shortfall in C5R expenditure at the end of the year {March 31, 2023 : Nil)
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TAAL Tech India Private Limited
Motes forming part of the Standalone Financial Statements for the year ended March 31, 2024

{INR in lakhs, unless otherwise stated}

42 Additional regulatory information required by Schedule HI

(i} Details of benami property held
The Company does not have any Benami property, where any praceeding has been initiated or pending against the company for holding

any Benami property.

(i) Wilful defaulter
The Company have not been declared wilful defaulter by any bank ar financial institution or government or any government authority.

(ili) Relationship with struck off companies
The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of

Compariies Act, 1956,

(iv} Registration of charges or satisfaction with Registrar of Companies
The Company daes not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

{v) Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under ctause (87} of section 2 of the Act read with the Companies

{Restriction on number of Layers) Rules, 2017,

{vi) Details of crypto currency or virtual currency
The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

{vii) Yaluation of property, plant and equipment, intangible asset and investment property
The Company has not revalued its property, plant and equipment and investment property or both during the current or previous year.

{viii) Undisclosed income
There is na income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax

Act, 1961, that has not been recerded in the books of account.

(ix} Utilisation of borrowed funds and share premium
The Compary has ot advanced or loaned or invested funds to any other person(s) or entity{ies), including foreign entities (Intermediaries)

with the understanding that the Intermediary shall:
{a} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or an behalf of the company

(Ultimate Beneficiaries) or {b) provide any guarantee, security or the tike to or on behalf of the Ultimate Beneficiaries

The Company has not received any fund from any person(s) or entity{ies), including foreign entities (Funding Party) with the understanding

(whether recorded in writing or otherwise) that the Company shall:
{a) directly or indirectly lend or invest in other persons or entities identified in any mannar whatsoever by or on behalf of the Funding

Party (Ultimate Beneficiaries) or (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

43 The accounting software used by the Company for maintaining its books of account during the year ended March 31, 2024 did not have a
feature aof recording audit trail {edit log) facility.

44 The Board of Directors in their meeting held on October 18, 2022 approved the draft scheme of amalgamation of the Holding Company
with TAAL Enterprises Limited {Transferee Company}. The National Company Law Tribunal, Special Bengaluru Bench vide order dated
March 14, 2024 has reserved the order for Scheme of Amalgamation of TAAL Tech India Private Limited {Transferor Company) with TAAL

Enterprises Limited (Transferee Company).

As per our report of even date atfached.

For M S K A & Assaciates r For and on behalf of the Board of Directors
Chartered Accountants TAAL Tech India Private Limited
Firm Registration Number: 105047W CIN,: U74900KA2012PTCO67450
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Partner g
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Chairman ? *
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Place: Bengaluru { Place: Pune oﬂ{lca a,;z
Date: May 28, 2024 = Date; May 28, 2024 e




. SV Tower, Mo, 27, Floor 4
M S K A & ASSOC]ateS 80 Feet Road, 6th Block, Koramangala
Chartered Accountants Bengaluru 560093, INDIA
INDEPENDENT AUDITOR’S REPORT

To the Members of Taal Tech India Private Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Taal Tech India Private
Limited (hereinafter referred to as the “Holding Company”} and its subsidiaries (Holding Company,
and its subsidiaries together referred to as “the Group”), which comprise the Consolidated Balance
Sheet as at March 31, 2024, and the Consolidated Statement of Profit and Loss including Qther
Comprehensive Income, the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows for the year then ended, and notes to the Consolidated Financial
Statements, including material accounting policy information and other explanatory information
{hereinafter referred to as the “consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, and
based on consideration of reports of other auditors on separate financial statements and on the other
financial information of subsidiaries, the aforesaid consolidated financial statements give the
information required by the Companies Act, 2013 (“the Act”} in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards prescribed under section 133
of the Act read with Companies {Indian Accounting Standards) Rules, 2015, as amended (*Ind AS™)
and other accounting principles generally accepted in India, of their consolidated state of affairs of
the Group as at March 31, 2024, of consolidated profit and other comprehensive income, consolidated
changes in equity and its consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those SAs
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in terms of the
Code of Ethics issued by Institute of Chartered Accountant of India (“ICAI”), and the relevant
provisions of the Act and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained and on consideration of audit
reports of other auditors referred to in paragraph {a) of the “Other Matters”™ section below, is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors are responsibie for the other information. The other
information comprises the Director’s report but does not include the consolidated financial

statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude

% RSSO Pt there is a material misstatement of this other information, we are required to report that fact.
We ave nothing to report in this regard.

Head Office: 602, Floor &, Rabeja Titanium, Western Express Highway, Geetanjali Railway Coleny, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +99 22 6238 0519
Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbai | Pune waww. mska.in
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Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company’s Board of Directors are responsible for the preparation and presentation of
these consolidated financial statements in term of the requirements of the Act that give a true and
fair view of the consolidated financial position, consolidated financial performance, consolidated
changes in equity and consolidated cash flows of the Group in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section
133 of the Act. The respective Management and Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group for preventing and detecting frauds
and other irregularities; the selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the consolidated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Management and Board of Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of
Directors of the companies included in the Group are responsible for assessing the ability of the Group
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whale are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Standards on Auditing {“SAs”) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial

statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Consolidated Financial Statements,

Other Matters
a, We did not audit the financial statements of a subsidiary, whose financial statements reflect

total assets of Rs. 2,572.71 lakhs as at March 31, 2024, total revenues of Rs. 5,198.63 lakhs
and net cash flows amounting to Rs.353.16 lakhs for the year ended on that date, as
considered in the consolidated financial statements. These financial statements have been
audited by other auditors whose reports have been furnished to us by the Management and
our opinion on the consolidated financial statements, in so far as it relates to the amounts
and disclosures included in respect of these subsidiary, and our report in terms of sub-section
(3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries, is based
solely on the reports of the other auditors.

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E}, Mumbai 400063, INDIA, Tel: +91 22 6238 0519
Ashmedabad | Bengaluru | Chenmai | Goa | Gurugram | Hyderabad | Kochi | Kolkata { Mumbai | Pune www, mska,in
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The subsidiary are located outside India whose financial statements have been prepared in
accordance with accounting principles generally accepted in their respective countries and
which have been audited by other auditors under generally accepted auditing standards
applicable in their respective countries. The Holding Company’s management has converted
the financial statements of such subsidiary located outside India from accounting principles
generally accepted in their respective countries to accounting principles generally accepted
in India. We have audited these conversion adjustments made by the Holding Company’s
management. Our opinion in so far as it relates to the balances and affairs of such subsidiary
located outside India is based on the report of other auditors and the conversion adjustments
prepared by the management of the Holding Company and audited by us.

b. We did not audit the financial statements of two subsidiaries, whose financial statements
reflect total assets of Rs. 101.70 lakhs as at March 31, 2024, total revenues of Rs.136.78 lakhs
and net cash flows amounting to Rs. 25.55 lakhs for the year ended on that date, as
considered in the consolidated financial statements. These financial statements are
unaudited and have been furnished to us by the Management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and our report in terms of sub-section (3} of Section
143 of the Act in so far as it relates to the aforesaid subsidiaries is based solely on such
unaudited financial statements. In our opinion and according to the information and
explanations given to us by the Management, these financial statements are not material to

the Group.

Our opinion on the consolidated financial statements is not modified in respect of the above
matters,

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit and on the consideration of the
reports of the other auditors on the separate financial statements of the subsidiaries
referred to in the Other Matters section above we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

b. In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consotidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors except for the matters
stated in the paragraph 2(h)(vi) below on reporting under Rule 11{(g).

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
other comprehensive income, the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flow dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.

d. In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

e. On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2024 taken on record by the Board of Directors of the Holding
Company, none of the directors of the Holding Company are disqualified as on March 31, 2024
from being appointed as a director in terms of Section 164 (2} of the Act.

The reservation relating to the maintenance of accounts and other matters connected
therewith are as stated in paragraph 2(b) above on reporting under Section 143(3)(b) and
paragraph 2(h){vi) below on reporting under Rule11{g).

Head Office: 502, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon {E), Mumbai 400063, INDIA, Tel: +91 22 6238 0519
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g. With respect to the adequacy of internal financial controls with reference to consolidated
financial statements of the Group and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditor’s) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group - Refer Note 33 to the consolidated financial

statements.

ii. The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company.

iv.

(1} The respective Managements of the Holding Company and its subsidiaries which are
companies incorporated in India whose financial statements have been audited
under the Act have represented to us and the other auditors of such subsidiaries,
that, to the best of their knowledge and belief, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Holding Company or any of such subsidiaries to or
in any other person(s) or entity(ies), including foreign entities with the
understanding, whether recorded in writing or otherwise, as on the date of this
audit report, that such parties shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Holding Company or any of such subsidiaries (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(2) The respective Managements of the Holding Company and its subsidiaries which are
companies incorporated in India whose financial statements have been audited
under the Act have represented to us and the other auditors of such subsidiaries
respectively that, to the best of their knowledge and belief, no funds have been
received by the Holding Company or any of such subsidiaries from any person(s) or
entity(ies), including foreign entities with the understanding, whether recorded in
writing or otherwise, as on the date of this audit report, that the Holding Company
or any of such subsidiaries shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(3) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances performed by us and that performed by the
auditors of the subsidiaries which are companies incorporated in India whose
financial statements have been audited under the Act, and according to the
information and explanations provided to us by the Management of the Holding
company in this regard nothing has come to our or other auditors’ notice that has
caused us or the other auditors to believe that the representations under sub-clause
(i} and (ii) of Rule 11{e) as provided under (1) and (2) above, contain any material
mis-statement.

The Holding Company has neither declared nor paid any dividend during the year.

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6238 0519
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vi. Based on our examination, the accounting software used by the Holding Company for
maintaining its books of account during the year ended March 31, 2024 did not have a
feature of recording audit trail (edit log) facility. Also, refer note 44 to the consolidated

financial statements.

2. In our opinion, according to information, explanations given to us, the provisions of Section
197 of the Act and the rules thereunder are not applicable to the Group as it is a private

company.

3. According to the information and explanations given to us and based on the CARO reports
issued by us for the Holding Company, we report that there are no Qualifications/adverse

remarks.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration Number: 1050:

Pk Jo~

Harsh Jain

Partner

Membership Number:; 305641
UDIN: 24305641BKFTXV8492

Place: Bengaluru
Date: May 28, 2024
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SV Tower, No. 27, Floor 4
80 Feet Road, 6th Block, Koramangala
Bengaluru 560095, INDIA :

ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF TAAL TECH INDIA PRIVATE LIMITED

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a materiat misstatement resuiting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Holding Company has adequate
internal financial controls with reference to consolidated financial statements in place and
the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management and Board of

Directors.

Conclude on the appropriateness of the management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the Group to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to

continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

For M S K A & Associates
Chartered Accountants
ICA) Firm Registration Number: 105047W

e

Harsh Jain

Partner

Membership Number; 305641
UDIN: 24305641BKFTXV8492

Place: Bengaluru
Date: May 28, 2024
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF TAAL TECH INDIA PRIVATE LIMITED

[Referred to in paragraph 1{g} under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Taal Tech India Private Limited on the
consolidated Financial Statements for the year ended March 31, 2024)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended March 31, 2024, we have audited the internal financial controls reference 1o consolidated
financial statements of Taal Tech India Private Limited {(hereinafter referred to as “the Holding
Company”) which includes the internal financial controls over financial reporting of the Holding
Company’s and its subsidiary companies (the Holding Company and its subsidiaries together referred to
as “the Group™) which are companies incorporated in India, as of that date.

In our opinion, and to the best of our information and according to the explanations given to us, the
Holding Company has in all material respects, an adequate internal financial controls with reference to
consolidated financial statements and such internal financial controls with reference to consolidated
financial statements were operating effectively as at March 31, 2024, based on the internal financial
controls with reference to consolidated financial statements criteria established by the respective
companies considering the essential components of internal control stated in the Guidance Note on
Audit of Intemal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (“the ICAI").

Management and Board of Director’s Responsibility for Internal Financial Controls

The respective Management and the Board of Directors of the Holding Company are responsible for
establishing and maintaining internal financial controls based on the internal control with reference to
consolidated financial statements criteria established by the respective companies considering the
essential components of internal control stated in the Guidance Note. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the respective company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidated financial statements of the Holding Company, based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
{the “Guidance Note”) issued by the ICAl and the Standards on Auditing prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards
d the Guidance Note require that we comply with ethical requirements and plan and perform the
it to obtain reasonable assurance about whether adequate internal financial controls with reference
solidated financial statements was established and maintained and if such controls operated
ively in all material respects.

Head Office: 602, Floor b, Raheja Titanium, Westem Express Highway, Geetanjali Railway Cdony, Ram Nagar, Goregaon {E), Mumbai 400063, INDIA, Tel: +91 22 6238 0519
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Our audit invotves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to consolidated financial
statements included obtaining an understanding of internal financial controls with reference to
consolidated financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls with reference to consolidated financial

statements of the Holding Company.
Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements

A company's internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of consolidated financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to consolidated
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of consolidated financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made onty in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the consolidated financial

statements.

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated financial
statements to future periods are subject to the risk that the internal financial control with reference
to consolidated financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration Number: 105047W

kT

Harsh Jain

Partner

Membership Number: 305641
UDIN: 24305641BKFTXV8492

Place: Bengaluru
Date: May 28, 2024
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TAAL Tech India Private Limited
Consolidated Balance Sheet as at March 31, 2024
(IR in lakhs, unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment
intangible assets
Right to use assets
Financial assets
QOther non-current financial assets
Deferred tax asset (net)
Other non-current assets
Total non-current assets

Current assets
Financial assets
Investments
Trade receivables
Cash and cash equivalents
Bank balances other than cash and cash equivalent
Other currentt financial assets
Cither current assets
Total current assets
Total assets

EQUITY AND LIABILITIES
Equity

Equity share capital
Other equity

Total equity

Liabilities
Non-current liabilities
Financial Habilities
Lease liabilities
Provisions
Total non-current liabilities

Current liabilitles
Financial labilities
Trade payables

#) total outstanding dues of micro enterprises and small enterprises
ii) total outstanding dues of creditors other than micro enterprise and

small enterprise

Lease liabilities

Qther financial liahilities
Provisions
Other current tiabilities
Current tax liabilities (net)
Total current liabilities
Total liabilities

Total equity and labilities

Ssummary of material accounting policies

Notes

w

29

10
1t
12
13
14

15
16

17
18

1%

17
0
18
21
12

As at As at

March 31, 2024 #March 31, 2023
374,95 403.56
19.12 49.15
549.84 870.20
207.94 944,86
174.27 195,33
10.28 88.00
1,336.40 2,551.10
%,723.60 2,149.88
3,850.63 3,480.18
1,986.17 1,851.54
3,059.80 1,447,70
677.60 717,15
630,19 708.61
15,928.19 11,355.06
17,264.59 13,906, 16
85.00 85.00
14,481.32 10,835.72
14,566.32 10,920.72
299.9% #09.44
28.84 11,25
328.23 620,69
. §87.92
117.19 115.41
351.84 293.02
1,034.35 1,013.35
59.02 45,43
105.72 164.82
701.32 644,80
2,369.44 2,364,75
2,698.27 2,985.44
17,264.59 13,906.16

2

The accompanylng notes are an Integral part of the consolidated financial statements.

As per our report of even date.

For M 5 K A & Associates
Chartered Accountants

Firm Registration Number: 105047W

U o

Harsh Jain
Partner
Membership Number: 305641

Place: Bengaluru
Date: May 28, 2024

LY

i

'qla“l Taneja
Chairman
DIN: 00328668

Place: Pune
Date: May 28, 2024

For and on behalf of the Board of Directors
\ TAAL Tech India Private Limited
\ IN : U74900KA2012PTC067450



TAAL Tech india Private Limited
Consolidated Statement of Profit and loss for the year ended March 31, 2024
{INR in lakhs, unless otherwise stated)

Year ended Year ended
Notes  March 31, 2024 March 31, 2023

Income
Revenue from operations 23 18,686.58 15,914,15
Other income 4 798.94 £96.85
Total income 19,485,52 16,611,00
Expenses
Empiloyee benefits expense 25 11,352.04 §,999.82
Finance costs 26 179.61 150,76
Depreciation and amortization expense 27 610,69 520,63
Other expenses 28 1,542.07 2,481,38
Total expenses 14,684.41 12,152.59
Profit before tax 4,801,111 4,458.41
Income tax expense 29

Current tax 1,230.62 1,346.41

Deferred tax 21.06 (52.61)
Total income tax expense 1,251.68 1,293.80
Profit for the year 3,549.43 3,164.61
Other comprehensive income
Other comprehensive income to be reclassified to profit or loss in subsequent pericds
Exchange differences in transiating the financial statements of a foreign operation 32,29 130.63
Other comprehensive income not to be reclassified to profit or loss fn subsequent periods
Gain/{loss} on cashflow hedges 95.08 27.11)
Re-measurement gains/ (losses) on defined benefit plans 11.76 34.13
Income tax effect (2.96}) {1.99)
Other comprehensive income for the year 96.17 135.46
Total comprehensive income for the year 3,645.60 3,300,07
Earnings per share 30

Basic earnings per share {INR} 428,89 379.32

Diluted earnings per share {INR}) 428.89 79,32
Summary of material accounting policles 2
The accompanying notes are an integral part of the consolidated financial statements.
As per our report of even date. For and on behalf of the Board of Directors
For M5 K A & Associates . TAAL Tech India Private Limited
Chartered Accountants ) CJ\N ¢+ U74900KA2012PTCOG7450
Firm Registration Mumber: 105047W AN
HD*SL YW N Ly
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Harsh Jain salil Taneja [&/ N g\
Partner Chairman (% { ol
Membership NMumber: 305641 DIN: 00328668 \ ‘of -
\% 7 .

Place: Bengaluru Place: Pune 4"0 1 a\e". .
Date: May 28, 2024 Date: May 28, 2024 L ~ §




TAAL Tech India Private Limited

Consolidated Statement of Cash flows for the year ended March 31, 2024

{INR in Lakhs, unless otherwise stated)

Cash flow from operating activities
Profit before tax
Adjustments for:
Depreciation
Interest income on fixed deposit
Interest income on security deposits
Mark to market gain on investment
Interest income on debentures
Income an sale of assets
Interest expense
Loss on re-measurement of liability towards buy back of shares
Operating loss before working capital changes

Changes In working capital

{Decrease)/ Increase in trade payables
{Decrease)/ increase in other liabilities
{Decrease)/ increase in other financial Habilities
{Decrease)/ increase in provisions

Decrease / {increase) in trade receivables
Decrease/ (increase) in other financial assets
Decrease/ (increase) in other assets

Cash generated used fn operations

Income tax paid
Net cash flows used In operating activities (A}

Cash Flow from investing activities

Payment for property, plant and equipment and intangible assets
Praoceeds from sale of asset

Movement in other bank balances

Purchase of investments

Proceeds from sale of investments

Repayment of loans by related parties

Interest receaived

Net cash flow from investing activities (B}

Cash flow from financing activities

Lease payments

Dividends paid {including dividend distribution tax}

Payment towards buyback of shares (including tax on buybact)
Met cash flow from financing activities (C)

Met increase in cash and cash equivalents (A+B+C)
Foreign currency translation reserve

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise (refer note 11)
Balances with banks

Cn current accounts

Fixed deposits with maturity of less than 3 months

Summary of materjal accounting policies (Note 2)

Year ended Year ended
March 31, 2024 #arch 31, 2023
4,801.11 4,458, 41
610.69 520.63
(255.88) (240.21)
(25.41) (28.00)
(230.02} (55.79)
(194.09} {29.13)
{6.29) 0.62
114,10 163.34
. 39.77
4,814.21 4,829.04
185.96) 76.70
{5%.10) 49.76
26,45 12.43
42,94 11,28
(370.45) 1,254.12)
126.36 (15.53)
159,46 (221.81)
4,653.M1 3,487.74
{1,167.66) 1,314.45)
3,456.25% 2,173.28
(231.69) (323.90)
- Q.62
188.10 1,078.68
(4,390.82) (1,798.00)
1,053.42 -
. 300.00
398.11 178.90
(2,982.88) {563.77)
{401.04} (381.72)
- {807.50)
- {1,162.06)
{401.04) {2,351.28)
102.33 (741.76)
nw 130.63
1,851.54 1,462.67
1,986,17 1,851.54
1,636.17 1,526.54
350.00 125.00
1,986.17 1,851.54

The accompanying notes are an integral part of the consalidated financial statements.

As per our report of even date
For M S K A & Associates
Chartered Accountants

Firm Registration Number: 105047W

Harsh Jain
Partner
Membership Number: 305641'-.\
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TAAL Tech India Private Limited

Consolidated Statement of changes in equity for the ysar ended Mar 31, 2024

(INR in lakhs, unless otherwise stated)

(&) Equity Share Capital

As at As at
(B) Other equity March 31, 2024 Warch 31, 2023
Equity sharas of INR 10/- each tssued, subscribed and fully paid up No. of Shares Amount Heo. of Shares Amount
Opening 8,50,000 85.00 9,00,000 50.00
Changes in equity share capital - - (50,000} (5.00)
Closing 8,50,000 $5.00 8,50,000 25.00
(B) Other equity
Reserves and Surplus Items of OCl
Remeasurement
Particulars Capital Ratained of defined Total
Redemption FVTOC! Reserve
Reserve earnings benefit liability
(net of taxes)
Balance as at April 01, 2023 15.00 10,603.26 - 217.45 10,835.72
Profit for the year . 3,549.43 - . 3,549.43
Transferred to retained earnings - 63.87 63.87) . .
Dther comprehensive income / (loss) . - $3.87 32.29 96.17
Total comprehensive income for the year - 3,613.30 - 32.29 3,64%.60
Balance as at March 31, 2024 15.00 14,216.56 - 249.74 14,481.32
Reserves and Surplus ttems of OCl
Retneasurement
Capiral
Partic
articulars Redemption | Tctained of defined |1y roc) Reserve Total
Reserve sarnings benefit lability
{net of taxes)

Balance as at April 01, 2022 10.00 8,246.32 - 86.82 8,343.14
Profit for the year - 3,164.61 . 3164.81
Transferred for Buy back - (5.00) . {5.00)
Dividend Paid . (807.50) . (807.50)
Buy back of Shares 5.00 - . 5.00
Transferred to retained eamings . 4,83 (4.83) - -
Other comprehensive income / (loss) - 4.83 130.63 135.46
Total comprehensive income for the year 5.00 2,356.94 - 130.63 2,492.58
Balance as at March 31, 2023 15.0Q 10,603.26 - 217.45 10,835,72

Summary of material accounting policies (Note 2)

The accompanying notes are an integral part of the consolidated financial statements.

As per our report of even date attached.
For M S K A & Assoclates

Chartered Accountants

Firm Reglstration Number: 105047

[ph-Jasm

Harsh Jain
Partner
Membership Number: 305641

Place: Bengaluruy
Date: May 28, 2024
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Chajrman
DIN:00328668
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Date: May 28, 2024
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TAAL Tech India Private Limited
Nates forming part of the Consolidated Financlal Statements for the year ended March 31, 2024
(JNR in lakhs, unless otherwise stated)

1 General Information

TAAL Tech India Private Limited (TTIPL or Parent Company or 'Company) is a Company incorporated in India under the Companies Act, 1956, The
Company, together with its subsidiaries collectively, will hereby be referred to as the Group’. TTIPL was earijer a subsidiary of Taneja Aerospace and
Aviation Limited (TAAL). However pursusant to scheme of Arrangement as approved/sanctioned Honorable High Court of Madras, under section 391 to
394 of Companies Act, 1956 between TAAL and TAAL Enterprises Limited {TEL), Engineering Deslm services business conducted through TTIPL has been
demerged Into TEL w.e.f. October 1, 2014 and TTIPL has seized to be subsidiary of TAAL and became subsidiary of TEL. TTIPL commenced its operation
In india in the menth of August 2013 and taken over the Engineering Services division of Taneja Aerospace & Aviation Limited (TAAL) as a result of hive-
off. The Group's principal activity is providing of engineering services,

The consclidated financial statements of the Group were approved fn the meeting of the Board of Directors held on May 28, 2024.

2 Material accounting policies
Material accounting policies adopted by the Group are as under:

2.1 Basls of Preparation of Financial Statements
{a) Stat t of Compli with ind AS

These financial statements have been prepared In accordance with ndian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the "Act”) read with the Companies (ndian Accounting Standards) Rutes, 2015 and relevant provisions of the Act.

Accounting policles have been consfstently applied to all the years presented except where a newly fssued accounting standard s fnitfally
adopted or a revision to an existing accounting standard requires a change In the accounting policy hitherta In use.

{b) Basis of measurement
The financlal statements have been prepared on a historical cost convention on accrual basis, except for the following materlal itemns that have
been measured at fair value as required by relevant Ind AS

1} Certaln financial assats and Liabitities measured at fair value (refer accounting policy oo financial instruments) and

§iy Embedded derivative

All assets and Uabilities have been classified as current or non-current as per the Group’s operating cycle and other criteria set out fn the
Schedule 11l to the Companies Act, 2013, Based on the nature of services and the time between the rendering of service and thefr realization in
cash and cash equivalents, the Group has ascertained fts operating cycle as twelve months for the purpose of current and non current
classitication of assets and tiabilities.

{t) Use of estimates

The preparation of financial statements in conformity with ind AS requires the Management to make estimate and assumptions that affect the
reported amount of assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year and disclosures of
contingent liabilitles a5 at the Balance Sheet date. The estimates and assumptions used 1n the accompanying financial statements are based upon
the Management’s evaluation of the relevant facts and circumstances as at the date of the financial statements. Actual results could differ from
these estimates. Estimates and underlylng assumptions are reviewed on a periodic basis. Revistons to accounting estimates, If any, are
recognized in the year in which the estimates are revised and In any future years affected. Refer Note 3 for detalled discussion on estimates and
{udements.

2.2 Property, plant and equipment
Property, plant and equipment are stated at historical cost less depweciation. Cost comprises the puschase price, borrowing costs, 1f
capitalization criteria are met and any cost attributable to bringing the assats Lo its working condition for its Intended use which includes taxes,
freight, and instaliation and allocated incidental expenditure during construction! acquisition and exclusive of CENVAT credit or other tax credit
avallable to the Group. When parts of an ftem of tangible fixed assets have different usefut lives, they are accounted for as separate items
(major components} of fixed asset.

Subsequent costs are Included in the asset’s carrying amount or recognized as a separate asset, as appropriate, anly when [t is probable that
future economic bepefits associated with the item will flow to the Group and the cost of the item can be messured refiably, The carmying amaunt
of any component accounted for as a separate asset {s derecognized when teplaced. All other repairs and maintenance are charged to Skatement
of Profit and Loss during the year in which they are incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date 15 classifled as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.

Depreciation methods, estimated useful lives
Based on management’s evaluation, useful life prescribed in Schedule Il of the Compantes Act, 2013 represent actual useful life of property, plant
and equipment. The Group uses written down value method and has wsed fellowing wseful lives to provide depreciation of different class of 1ts

property, plant and equipment.

Property, plant and equipment Useful life
Leasehold improvement* Lezse period
Furniture and Fixtures 10 years
Dffice Equipment 5 years
Computers: 3 years
Vehicle 8 years

* Leasehald improvements are amertized over the lease period, which comesponds with the useful lives of the assats.

Depreciation on addition to property, plant and equipment f5 pravided on pro-rata basks from the date of acquisition, Depreciation on
sale/deduction from propesty, plant and equipment is provided up to the date preceding the date of sale, deduction as the cawe may be, Gains
and losses on disposals are determined by comparing proceeds with carrying amount. These are included in Statement of Prafit and Loss under
‘Other Ingome’,

Depreciation methods, usefut lives and residual values are reviewed perfodically at each financial year end and adjusted prospectively, as
appropriate. po




TAAL Tech India Private Limited
MNotes forming part of the Consolidated Financlal Statements for the year ended March 31, 2024
{INR in lakis, unless otherwise stated)

2.2

2.4
(a}

b

2.5

2.6

Intanglble Assots

An intangible asset is recognized when it Is probable that the future economic benefits attributable to the asset will flow to the enterprise and
where its cost can be reliably measured, Intangible assets are stated at cost of acquisition less accumulated amortization and impairment bosses,
if any. Cost comprises the purchase price and any cost attributable to bringing the assets to its workdng condition for fits intended use which
includes taxes, frefght, and fnstallation and allocated incidental expenditure during construction/ acquisition and exclusive of CENVAT credit o
ather tax credit available to the Group.

Based on managements evaluation, useful life prescribed in Schedule Il of the Companies Act, 2013 represent, actual useful life of property, plant
and equipment. The Group uses written down value method and has used following useful tives to provide depreciation of different chass of its

property, plant and equipment.

Intangible assets Usaful life

Computer Software 3 years

Intargible assets with infinite lves are assessed for impairment whenever there 15 an indication that the intangible asset may be impaired, The
amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at least at each financial year end.

Forelgn Currency Transactions

Functional and presentation currency

stems included in the financial statements are smeasured using the cuirency of the primary economic environment in which the entity operates
{*the functional currency’). The financial statements are presented in Indéan eupee {INR}, which is the Holding Company’s functional and
presentation currency.

Forafgn currency transactions are recorded in the reporting currency by applying the exchange rate between the reporting currency and the
foreign currency at the date of the transaction,

Transactions and balances

On Initial recognition, all foretgn currency transactions are recorded by applying ta the foreign currengy amount the exchange rate begween the
functional currency and the foreign currency at the date of the transaction. Gains/Losses arlsing out of fluctuation in foreign exchange rate
between the transaction date and settlement date are recognised in the Statement of Profit and Loss.

All monetary assets and Wabilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year end and the
exchange differences are recognised in the Statement of Profit and Lass.

Mon-manetary items that are measured in terms of historical cost in a foregn currency are transiated using the exchange rates at the dates of
the initial transactions.

Falr value measurement

Fair value Is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurernent date, The fair value measurement 15 based on the presumption that the transaction to sell the asset or transfer the liability
takes place efther;

® In the principal market for the asset or liability, or

» I the absence of 2 principal market, §n the most advantageous market for the asset or lability accessible to the Group.

The Group uses valuation technigues that are appropriate in the clrcumstances and for which sufficient data are available to measure fair vatue,
maximizing the use of relevant observable inputs and minimizing the use of unabservable inputs. The Group's management determines the
policies and procedures for fair value measurement such as derivative instrument.

AN assets and Liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liakilities

» Level 2 — Valuation techniques for which the towest level Input that fs significant to the Fair value measurement 15 directly or directly
observable

» Level 3 - Valuation techniques for which the lowest level input. that s significant to the fair vatue measurement is unobservable

Revenue Recognition

Revenue is measured at falr value of the consideration received or recefvable. Revenue is reduced for astimated customer returns, rebates and
gther similar allowances. Ind AS 115 Revenue from contracts with customers, outlines a single comprehensive model of accounting for revenue
arising from contracts with customers,

Revenue from time and materal service contracts is recognised pro-rata over the perjod of the contract as and when services are rendered and
the collectability s reasonably assured.

Revenue from long term fixed price, fixed time frame cantracts where the performance obligatians are satjsfied over time and there is no
uncertainty as to measurement or collectability of consideration, is recognized as per the percentage-of-completion method or the completion
method, whichever best depicts measurement of the progress in transferring control to the customer and bllled in terms of the agreement with
and certification by the customer,

The Group accounts for volume discounts and pricing incentives to customers as a reduction of reverue based on the ratable atioccation of the
discounts/ incentives to each of the underlying performance cbligation that corresponds to the progress by the customer tuwards carning the
discount/ Tncentive. Also, when the tevel of discount varies with increases in levels of revenue transactions, the Group recognizes the Liability
based on fts estimate of the customers future purchases. If it ¥ probable that the criteria for the discount will not be met, o if the amount
thereof cannot be estimated reliably, then discount is not recognized until the payment s probable and the amount can be estimated reliably.
The Group recognizes charges in the estimated amount of obligatians for discounts in the pericd in which the change occurs, The discounts are
passed on to the customer either as direct payments or asa reduction of payments due from the customer.
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The Group presents revenues net of indirect taxes in its Statement of Profit and loss,
Revenue recognized in excess of billings s classified as contract assets (‘Unbilled revenue’) included in other current financial assets.

Billings in excess of revenue recognized is classified as contract liabilities (‘Daferred revenue’) included in other current liabilities.

Othet Income
Interest Income fs recognised on a basis of effective interest method as set out In Ind AS 109, Financial Instruments, and where no significant
uncertainty as to measurabifity or collectability exists. Dividend s recognised when the Group’s right to receive dividend is established.

Taxes
Tax expense for the year, comprising current tax and deferred tax, are inctuded in the determination of the net profit or loss for the year.

Current Income tax

Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at the year end date. Current tax assets and tax labilities
are offset where the entity has a legatly enforceable right to offset and jntends either to settle on a net basis, or to realize the asset and settle
the tiability simultanecusty.

Deferred tax

Deferred income tax is provided in full, using the balance sheet approach, on temperary differences arising between the tax bases of assets and
labilities and their carrying amounts in financial statements. Deferred income tax s atso not accourited for if 1t arfses from initiat recognition of
an asset or liability in a transaction other than a business combination that at the time of the transaction affects neither accommting profit nor
taxable profit (tax loss). Deferred income tax is determined using tax rates {and laws) that have been enacted or substantially enacted by the
end of the year and are expected to apply when the refated deferred income tax asset is realised or the deferred income: tax liability i5 settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only ff it is probable that future taxable
amounts will be available to utilize those temporary differences and losses,

Management periodically evaluates positions taken in Lax retums with respect to situations in which applicable tax regulation fs subject to
interpretation. It establishes provislons where appropriate on the basis of amounts expected to be paid to the tax authorities,

Deterved tax assets and labilities are offset when there is a legally enforceable right to offset current tax assets and Habilities and when the
deferred tax balances relate to the same taxation authority.

Current and deferred tax js recognized in Statement of Profit and Loss, except to the sxtent that it relates to ftems recognised wn other
comprehensive income or directly in equity. In this case, the tax ¥ also recognised in other comprehensive income o directly in equity,

respectively.

Minimurm Alternate Tax { MAT)

At each reporting date, the Group reassesses the unrecognized deferred tax assets, if any.

Minimum alternate tax (MAT) paid [n a year is charged to the Statement of Profit and Loss as current tax. The Group recogaizes MAT credit
available as an asset only to the sxtent that there is convincing evidence that the Group will pay normal income tax during the specified period,
i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the comparry recognizes MAT credit as an asset in
accordance with the Guidance Note an Accounting for Credit Available in respect of Minimum Altemative Tax under the come-tax Act, 1961,
the said asset is created by way of credit to the Statement of Profit and Loss and shown as “MAT Credit Entitlement,” The Group reviews the
AT credit entitlement” asset at each reporting date and writes down the asset to the extent the company does not have convincing evidence

that it will pay normal tax during the specified period.

Leases

As a lesses

The Group's lease asset classes primarily consist of leases for Land and Building, The Group assesses whather a contract contains a lease, at
inception of a contract. A contract is, or contains, a \ease if the contract conveys the right to control the use of an fdentified asset for a period
of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identifled asset, the Group
assesses whether; {i) the contract fnvolves the use of an identified asset (i} the Group has substantially all of the economic benefits from use of
the asset through the perlod of the lease and (ifi} the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognizes a right-of-use asset {“ROU™} and a corresponding lease Liability for all lease
arangements in which (t is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these
short-term and low value leases, the Group recognizes the lease payments as an operating expense on a straight-line basis over the term of the
lease.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classifled as financing cash
flows.

knpairment of non-financial assets
The Group assesses at each year end whether there is any objective avidence that a non financial asset or a Group of non financlat assets i
mpaired, If any such indication exists, the Group estimates the asset's recoverable amount and the amount of impainment 10ss.

An impafiment loss is calculated as the difference batween an asset’s camying amount énd recoverable amount. Losses are recounized in
Statement of Profit and Loss and reflected in an allowance account, When the Group consfders that there are no realistic prospects of recovery
of the asset, the relevant amounts are written off. If the amount of impaimment loss subsequently decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, then the previously recognised impairment loss is reversed through
Statement of Profit and Loss,

The recoverable amount of an asset or cash-generating unit (as defined below) fs the greater of its value in use and its fair value less costs 1o
sell. In assessing vatue in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of maney and the rishs specific to the asset. For the purpose of impairment testng, assets are
Grouped together into the smallest Group of assets that generates cash in flows from continuing use that are largely Independent of the cash
inflows of other assets or Groups of assets {the “cash-generating unit™).
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Provistons and contingent lfabilities

Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an outflow af resources embodying
economic benefits will be required to settle the abligation and there is a reliable estimate of the amount of the obligation. Provisions are
measured at the best estimate of the expenditure required to settle the present ohligation at the Balance sheet date.

If the effect of the time value of money s material, provisions are discounted using a current pre-tax rate that reflects, when apprapriate, the
risks specific to the liahility. When discounting is used, the increase in the provision due to the passage of time is recognized asa finance cost.

Decommissioning (if any) costs are provided at the present value of expected costs to settle the obligation using estimated cash flows and are
recognized as part of the cost of the particular asset, The cash flows are discounted at a curvent pre-tax rate that reflects the risks specific o
the decommissioning liability. The unwinding of the discount is expensed as incurred and recognized in the statement of profit and Loss as a
finance cost. The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate, Changes in the estimated futwre
costs or in the discount rate applied are added to or deducted from the cost of the asset,

Contingent Liabilities are disclosed when there Is a possible obligation arising from past events, the existence of which will be confirmed anly by
the occurrence or hon occurrence of one of more uncertain future events not wholly within the control of the Group or a present obligation that
arfses from past events where it s either not probable that an outflow of resources will be required to settle or a teliable estimate of the
amount cannot be mada.

Cash and cash equivalents
Cash and cash squivalent in the balance sheat comprise cash at banks, cash on hand arkd short-term deposits net of bank overdraft with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

Financial Instruments

A financial jnstrument s any contract that gives rise to a financial asset of ane entity and a financial Uability or equity instrument of another
entity.

Financial assets

Initial recognition and measurernent

At initial recognition, financial asset is measured at its fair valug plus, in the case of a financlal asset not at fair value through profit or loss,
transactian costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value
through profit or toss are expensed in profit or loss,

Subsequent measurement
For purpases of subsequent measurement, financkat assets are classified in following categories:

a} at amortized cost; or
b} The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

Amartized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortized cast. Interest income from these financial assets is included in finance income using the effective interest

rate method {EIR).

Fair value through other comprehensive incame (FVOCI): Assets that are hetd for collection of contractual cash flows and far setling the fAnancial
assets, where the assets’ cash flows represent solely payments of principal and Interest, are measured at fair value through other comprehensive
fncome (FYOCI). Mavements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, Interast
revenue and foreign exchange gains and tosses which are recognized in Statement of Profit and Less. When the financial asset fs derecognized,
the cumulative gain or Loss previously recognized in OC) is reclassified from equity to Statement of Profit and Lass and recognized # other gains/
{losses). Interest income from these financial assets is ncluded in other income using the effective interest rate methad.

Fair value throsgh profit or Loss: Assets that do not meet the criteria for amortized cost or FVOC) are measured at fair value through profit or
loss. Interest income from these financial assets fs included in ather income,

Impairment of financial assets
In accordance with Ind AS 109, Financial Instruments, the Group applies expected credit loss (ECL} model for measurement and recogrition of
impairment loss on financial assets that are measured at amortized cost and FYOCI.

For recognition of impairment toss an financial assets and risk exposure, the Group determines that whether there has been a significant increase
in the credit rsk since initial recognition. If credit risk has nat increased significantly, 12-maonth ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used, If in subsaquent years, credit quality of the instrument improves such
that there is no longer a significant increase n credit risk since initial recognition, then the entity reverts to recognizing Impairment loss
attowance based on 12 month ECL.

Life time ECLs are the expected credit losses resulting from all possible default events over the expected life of a financial instrument, The 12
month ECL is a portion of the lifetime ECL wiich results from default events that are pessible within 12 moaths after the year end,

ECL s the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash flows that
the entity expects to receive (I.e. all shortfalls), discounted at the ariginal EIR. When estimating the cash flows, an entity is required to consider
all contractual terms of the financial instrument (including prepayment, extension etc.) over the expected life of the financial instrument.
However, i rare cases when the expectad life of the financial instrument. cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument.

In general, it is presumed that credit risk has significantly Increased since nitial recognition if the payment is mare than 30 days past due,

Trade Raceivables

An impairment analysis 15 performed at each reporting date on an individual basis for major clients. [t is based on jts historically observed default
rates over the expected life of the tvade receivables and is adjusted for farward-looking estimates. At every reporting date, the histosical
observed defaull rates are updated and changes in the forward-tooking estimates are analysed. On that basis, the Group estimates the provision
at the reporting date, '
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Derecognition of financial assets

A financial asset is derecognized only when
a} the rights to receive cash flows from the financial asset is transferred or
b) retains the contractual rights to receive the cash flows of the financiat asset, but assumes a contractesal obligation to pay the cash flows to

one or more recipients.

Where the financial asset s transéerred then in that case financial asset is derecognized only if substantially all risks and rewards of ownership of
the financial asset fs transferred. Where the entity has not transferred substantially all risks and rewards of ownership of the financlal asset, the

finarcial asset is not derecognized.

Financial liabillties

Initial recognition and measiwrement

Financial liabilities are classified, at initial recognition, as financial liabilitles at fair value through profit or loss and at amortized ¢ost, as
appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly attributable transaction
costs,

Subseruent measurenmeant
The measwement of financial liabilities depends on their classification, as described below:

Financial liabilitfes at fair value through profit or loss
Financtal Uabilities at fair value through profit or loss include financial liabitities held for trading and financial liabiiities designated upon nitiat

recognition as at fair value through prafit or loss.

Loans and bovrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method. Gains and
logses are recognized in Statement of Profit and Loss when the liabitities are derecognized as well as throwgh the EIR amortization process.
Amortized cost is ealculated by taking into account any discount or premium on acquisition and fees or ¢osts that are an integral part of the EIR,
The EIR amortization is included as finance costs in the Statement of Profit and Loss.

Derecognition
A financial tiability 15 derecognized when the obligation under the liability is discharged or cancelled or expires, When an existing financial

liability s replaced by ancther fram the same lender on substantially different terms, or the terms of an existing fiability are substantially
modified, such an exchange or modification is treated as the derecognition of the original Bability and the recognition of a new Uability, The
difference n the respective carrying amounts is recognized in the Statement of Profit and Loss as finance costs.

Embedded dertvatives

An embedded derivative is a component of a hybrid {combined) instrument that also includes a non-derivative hast contract - with the effect
that some of the cash flows of the combined fnstrument vary in a way similar to a standalone derivative, Derivatives embedded in all other hast
contract are separated if the economic chamacteristics and risks of the embedded derivative are not closely related to the economic
characteristics and risks of the host and are measured at fair value through profit or loss, Embedded dertyvatives closely related to the host
contracts are not separated.

Reassessment only occurs if there is either a change in the terms of the contract that significantly modifies the cash flows that would otherwise
be required or a reclassification of a financial asset out ot the fair vatue through profit or Loss.

Offsetting financlal instruments
Financial assets and Uabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset

the recognized amounts and there is an intention to settle on a net basis or realtze the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of dafault,

Insolvency or bankruptcy of the Group or the counterparty.
Employee Benafits

Defined contribution plan
The Group makes defined contribution ta Govemment Employee Provident Fund, Government Employee Pension Fund and Employee Deposit
Linked Insurance which are recognised in the Statement of Profit and Loss on accrual basfs.

The Group has no further obligations under these plans beyond its monthly contributions,

Defined benefit plans

The Group provides for retirement benefits in the form of Gratuity. Beriefits payable to eligible employees of the Group with respect to gratuity,
a defined benefit plan is accounted for on the basis of an actuarial valuation as at the Balance Sheet date. th accordance with the Payment of
Gratuity Act, 1972, the plan provides for lump sum payments to vested employees on retirement, death while in service or on termination of
employment an amount equivalent to 15 days basic sakary for each completed year of service. Vesting occurs upon completion of five years of
service. The present value of such obligation i determined by the projected unit credit method and adjusted for past service cost and fafr value
of plan assets as at the balance sheet date through which the obligations are to be settled. Actuarial losses/gains are recognized in the other

comprehensive incame in the year in which they arise,

Leave encashment - Encashable

Accumulated compensated absences, which are expected to be avalled or encashed within 12 months from the end of the year are treated as
shart term employee benefits. The obligation towards the same {5 measured at the expected cost of accumulating compensated absences as the
additional amount expected to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end are treated
as other long term employee benefits. The Group's liability is actuariatly determined (using the Projected Unit Credit method) at the end of each
year, Actuarial losses/galns are recognized in the statement of profit and loss in the year in which they arise.
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Basis of consolidation

The conselidated financlal statements comprise the financial statements af the parent company and its subsidiaries as at March 34, 2024. Control
is achieved when the Group is exposed, or has rights, to variable retums from its Wnvel with the investee and has the abitity to affect
those rexums through its power over the investee. Specifically, the Group controls an investee if and only if the Group has:

b Power over the Investee {i.e, existing rights that give it the current abitity ta dinect the relevant activities of the investee);
» Exposure, or rights, ta variable returns fram its fnvol t with the i and
» The ability to use its power over the investee to affect its retums,

Generally, there s a presumption that a majority of voting rights result in control. To support this presumption and when the Group has less than
a majority of the veting or similar rights of an investee, the Group considers all relevant facts and circumstances tn assessing whether it has
power over an investee, including:

» The contractual arrangement with the other vote holders of the investee;

» Rights arising from other contractual arrangements;

» The Group's voting rights and potential voting rights;

» The size of the Group’s holding of voting rights relative to the size and disparsion of the haldings of the other voting rights halders,

The Group re-assesses whether or not it controls an investee if facts and cirumstances indicate that there are changes to one of more of the
three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
toses control of the subsidiary. Assets, liabilities, income and expenses af a subsidiary acauired or disposed off during the year are included in
the consolidated financial statements fram the date the Growp gains control until the date the Group ceases to control the subsidiary,

Consclidated financial statements are prepared using uniform accounting policles for like transactfons and other events in similar circumstances.
Jf a member of the Group uses accounting policies other than those adopted in the consolidated financial staterments for like transactions and
events in simitar circumstances, appropriate adjustments are made to that Group member's financial statements in preparing the consolidated
financial statements to ensure conformity with the Group’s accounting policies.

The financlal statements of all entities used for the purpose of consolidation are drawn up 1o same reporting date as that of the parent company,
i.., year ended on March 31. When the end of the reporting period of the parent is difterent from that of a subsidiary, the subsidiary prepares,
for consolidation purposes, additional financial information as of the same date as the financial statements of the parent to enable the parent to
consolidate the financial Information of the subsidiary, unless it is impracticable to do so.

Corsolidation procedure:
i) Combine like items of assets, liabilitles, equity, income, expenses and cash tlows of the parent with those of its subsidiaries. For this purpose,
income and expenses of the subsidiary are based on the amounts of the assets and Uiabilities recognised in the consolidated financial statements

at the acquisition date.

{fiy Offset {eliminate) the carrylng amount of the pareat’s fnvestment in each subsidiary and the parent’s portion of equity of each subsidiary.
Business combinations policy explains how to account for any related goodwill.

(i) Eliminate In full intra-Group assets and Habilities, equity, income, expenses and cash flows relating to transactions between entities of the
Group (Profits or losses resulting from intra-Group transactions that are recognised In assets, such as inventory and property, plant and
equipment, are eliminated in full). Intra-Group losses may indicate an impainment that vequires recognition in the consolidated financial
statements. Ind AS 12 - Incarne Taxes applies to temporary differences that arise from the elimination of profits and losses resulting from intra-

Group transactions,

Profit or loss and each component of Other Comprehensive Income (OCI) are attributed to the equity shareholders of the parent of the Group and
to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments are
made o the financial statements of subsidiaries to bring their accounting policies Into line with the Group’s accounting policies. All intra-Group
assets and Uabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on
cansolidation,

The following subsidlary companies have been ¢ Idered in the preparation of « lidated financial stat: LTH
5r, No, Hame of the Company Relationshlp | Country of Incorporation | Ownership Interest Audited /
held by the Parent Un-audited
a3 at March 31,
2024

1 TAAL Technologies Inc USA 100% Audited

2 TAAL Tech GmbH Direct Subsidiary Switzerland 100% Unaudited

3 TAAL Tech UK Limited United Kingdom 100% Unaudited

“TAAL Tech innavations GmbH, Austria has ceased business and hence there financial statement have not been included in these consolidated Ind
A5 financial statements,

Borrawing Cost

Barrowing cost includes interest, amartization of ancillary costs incurred in connection with the arrangement of borrowings and exchange
differences arlsing from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cast.

Borrowing Costs directly attributable to the acquisition or construction of qualifying assets are capitabised as part of the cost of the assets, upto
the date the asset Is ready for its intended use. AW ather borvowing costs are recognised as an expensé In the Statement of Profit and Loss in the
year in which they are incurred.

Earnings Per Share

Basic earmings per share is calculated by dividing the net. profit er loss for the year attributable to equity shareholders by the welghted average
number of equity shares cutstanding during the year. Earmings considered in ascertaining the Group's eamings per share is the net profit or loss
for the year after deducting preference dividends and any attributable tax thereto far the year, The weighted average number of equity shares
outstanding during the year and for all the years presented Is adjusted for events, such as bonus shares, other than the canversion of potential
equity shares, that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit o 10ss for the year attributable to equity shareholders and the weighted
average humber of shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.
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2.17 Rounding off amounts
All amounts disclosed in financial statements and notes have been rounded off to the nearest Lakhs as per requirement of Schedute |1l of the Act,

nless otherwise stated.

2.18 Segment Reporting
Operating segments are reported 1n & manngr consistent with the internal reporting provided te the chief gperating decision maker, The chief

operating decision maker regularly monitors and reviews the aperating result of the whole Group as one segment of viz. Engineering Design
Services . Thus, as defined i Ind AS 108 *Operating Segments”, the Company's entire business falls under this cne operational segment and
hence the necessary information has already been disclosed in the Balance Sheet and the Statement of Profit and Loss.

3 Significant accounting judgments, estimates and assumptions and Recent pronouncements
The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanylng disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment te the carrying amaunt of assets or liabitities affected in future

years.

3.1 Estimates and assymptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of
causing a material adjustrent to the carrying amounts of assets and Liabilities within the next financial year, are described below. The Group
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arfsing that are beyond the control of the
Group. Such changes are reflected in the assumptions when they occur.

Gratuity benefits and Other long term benefits

The cost of the defined benefit plans such as gratuity and leave encashment are determined using actuarial valuations, An actuarial valuation
invalves making various assumptions that may differ from actual developments in the future. These include the determination of the discount
rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and Its long-term nature, & defined benefit
obligation is highly sensitlve to changes in these assumptions. All assumptions are reviewed at each year end.

The principal assumptions are the discount and salary growth rate. The discount rate 15 based upon the market yields available on government
bonds at the accounting date with a term that matches that of Liabilities. Salary fncrease rate takas into account of inflation, senjority,

prometion and ather relevant factors on long term basis.
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4 Property, plant and equip

for the year ended March 31, 2024

Gross block Depraciation Het block
As at Additions/ Deductions! As ot As at For the yesr Deductions! As at As at As at
April 1, 2023 Adijust Adjustrvents  Mar 31, 224 April 1, 2023 Adjustments Mar 31, 2024 Mar 31, 2024 March 31, 2023
Owned assets
Comgputer equipmants 522.74 23610 848.84 3ig.BS 2117.93 546.78 02.06 193.89
QOffice equipments &1.85 0.98 62.83 25.32 17.65 42.97 19.56 36.53
Vehicles 151.85 . 151.85 8.1 21.99 104.89 46.96 68.94
Furniture & fixtures 7.7 4.23 - 11.50 3.07 2.35 5.43 6,08 4.10
Total 443.7% 231.31 - 1075.01 440,15 259.92 F00.07 374.95 403.56
Gross block Depreclation et block
As at Additions/ Deductions! As at As at For the year Deductions! As at As at As at
Apeil 1, 2022 Adjust =] Adjustreents  March 31, 2023 April 1, 2022 Adjustments March 31, 2023 March 31, 2023 March 31, 2022
Owned assats
Camputer equipments 388.78 246,15 1119 22174 23942 101.01 14.58 328.85 2931.89 149.36
Office equipments 23.52 38.33 - 61.85 9.64 15.68 - 25.32 36.53 131.38
Vehicles 151.85 - - 151.85 $1.63 3.:8 - . 68.94 100.22
Leasehold improvements #8.66 - 88.66 - 88.66 - BE.66 ) -
Furniture & fixtures 5.00 1.7 - 7.7 1.24 1.24 - 3.07 4.20 3.16
Total 657.81 186.75 10085 943.73 391.18 149. 1 100.24 440.14 403.56 266.63
5 Intangible assets
Gross block Depreciation Het block
Az at Additionsf Deductions! As at As at For the year Deductionsf As at As at As at
April 1, 2023 Adjustments Adjustmants Mar 31, 2024 April 1, 2023 Adjustments phar 31, 2024 Mar 31, 2024 March 31, 2023
Computer softwara 334.86 0.38 - 335.24 285.71 30.41 31612 19.12 49.15
Total 334,896 0.38 335.24 285.71 30.41 - 316.12 19.12 4915
Gross block Depreciation Het block,
As at Additlons/ Deductions! As at As at For the year Deductions/ As at Asat As at
April1,2022  Adjustments  Adjustments March 31,2023 April 1, 2022 Adjustments  March 31,2023 March 31, 2023 March 31, 2022
Computer software ¥9T.H 37.15 386 235.85 49.96 - 851 4%3.15 61.86
Total 297.71 37.1% 334.86 235.85 49.86 285.71 49.15 61.86
6 Right of use asset
Gross black Depraciation Hat block
As at Additlons? Deductions/ As at As at For the year Deductions! As at As at Az at
April 1, 2023 Adj hdj t Mar 31, 2024 April 1, 2023 Adjustments Mar 31, 2024 Mar 31, 2024  March 31, 2023
Building 1,421.56 - 1,421.56 551.36 310.36 B71.72 549,84 870.20
Total 1,421.36 - 1,411.56 551.36 13036 - 871.72 549.84 8§70.20
Gross block Depreciation et block
As at Additlons! Deductions/ As at As at For the year Deductions/ As at As at As at
April 1, 2022 Adj Adjust it Harch 31, 2023 April 1, 2022 Adjustments March 31, 2023 March 31, 2023 March 31, 2022
Building 1,146.20 275.36 1,421 .56 229.80 321.57 551.36 870.20 & 14
Total 1,146.20 275.36 1,421.56 229.80 321.57 551,38 §70.20 916.14
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Mates forming part of the Consolidated Financial Statements for the year ended March 31, 2024
{INR in lakhs, unless otherwise stated)

7 Other non-current financial assets
In fixed deposit accounts with maturity for more than 12 months from halance sheet date.
Security deposits
Total other non-current financial assets

8 Other non-current assats

Prepaid expenses
Toral othar non-current assets

9 Investments
investments in mutual funds
Investments in debentures
Total investments

LCurrent
Mon- current
Total investments

Aggregate book value of;
Quoted Investments
Unquoted investments

Aggregate market value of:
Quated investments
Unguoted investments

Number of units

March 31, 2024 March 31, 2023

800.20

207.94 144.66

207.94 944,86

March 31, 2024  March 31, 2023
10.28 88.00

10.28 $8.00

March 31, 2024 March 31, 2023
3,556.1 2,149.88

2,167.29 .
5,723.60 2,149.88
5,723.60 2,149.88
5,713.60 2,149.88
3,556.31 2,149.88
2,167.29 .
3,556.31 2,149.88
2,167.29 .
Amount

March 31, 2024  March 31, 2023

March 31, 2024 March 31, 2023

Details of investments {Quoted) designated at FYTPL:

Kotak Gold 10,22,684 10,22,684 270.00 244,19
Motilal Oswal Wealth Limited 3 4 338.16 400.57
Sloyscape Developers Private Limited - 1 - 300.00
HOFC - 1 - 500.00
Northern ARC Money Market Alpha Fund 102 1 1,282.44 2027
Aamsar LLP 14,99,925 4,99,975 1,665.71 503.85
Details of investments (Unquoted) designated at amortised cost:
Aye Finance Private Limited - NCD 200 133,59 .
3K Finance Limited- NCD 17 85.34 -
KrazyBee - NCD 210 298.36 -
EarlySalary - NCD 50 500.00 -
Lendingkart - NCO 20 150.00 -
Tenshi Pharmaceuticals - NCD 100 1,000,00 .

(

\

\ /

“\ \\_..___. /
N




TAAL Tech India Private Limited

Notes forming part of the Consolidated Financial Statements for the year ended March 31, 2024

{INR in lakhs, unless otherwise stated)

10 Trade receivable #March 31, 2024  March 31, 2023
$ecured, considered good = R
Unsecured
-Considered good 3,850.63 3,480.18
-Considered significant credit Risk 12.50 .67
Less ¢ Provision for impairment of trade receivables (12.50) (3.67)
Total trade receivable 3,850.63 3,480.18
Further classified as:

Receivable from related parties - -
Rereivable from others 3,850.63 3,480.18

3,850.63 3,480.18
Movement in Provision for impairment of trade recetvables
Opening balance 3.67 -
Add: Provided during the year 12.50 3.67
Less: Written off during the year {3.67} -

12.50 3.67
As on March 31, 2024
Outstanding for following periods from due date of paymant
Particulars Mot Du@ | less than Six|6 menths to|  1-2 2.3 Total
months 1 ymars years | years | More than 3 years
Undisputed trade receivables - cansidered good 2,320.18 1,468.59 .66 7.2 - - 3,850.63
Undisputed trade receivables - which have significant . - - - - -
increase in credit risk -
Undisputed trade receivables - credit impaired - - - . - -
Disputed trade receivables considered good - - . . - - -
Disputed trade receivables - which have significant - . B
increase in credit risk -
Disputed trade receivables - credit impaired = - - 12,50 . 12,50
Gross trade receivables 2,320.18 4,468.59 34.66| 39.7M1 . 3,863.13
Less: Provision for impairment of trade receivables . - - | {16.50) - - (12.50)
Net trade receivables 2,320.18 1,468,59 3466 27.21 - - 3,850.63
As on March 31, 2023
Outstanding for following perfods from due date of paymant
Particulars Not Due [fess than 5ix |6 months to|  1-2 2-3 Total
months 1 years years | years | More than 3 years

Undisputed trade receivables - considered goed 2,034.20 1,368.80 48.92 | 28.26 - - 3,480.18
Undisputed trade receivables - which have significant - - [ - - .
increase in credit risk .
Undisputed trade receivables - credit impaired - - - -
Disputed trade receivables considered good . - - - =
Disputed trade receivables - which have significant - - - - . .
increase in credit risk -
Disputed trade receivables - credit impaired - - . 3.67 - - 3.67
Gross trade recefvables 2,034.20 1,368.80 48.92| 31.93 - - 3,483.85
Less: Provision for impairment of trade recelvables - - - {3.67} - - (3.67)
Met trade recelvables 2,034.20 1,368.80 48,92 28.26 - - 3,480.18

11 Cash and bank balances
Cash and cash equivalents
Balances with banks
On current accounts
Fixed deposits with maturity of less than 3 months
Total cash and cash equivalents

12 Bank balances other than cash and cash equivalent

In fixed deposit with maturity for more than 3 months but Less than 12 months from balance sheet, date

Total bank balances other than cash and cash equivalent

13 Other turrent financial assets
Interest accrued on fixed deposits
Advance recoverable in cash
Unbilled revenue
Foreign exchange forward contracts
Total other current financial assets

14 Othar current assets
Advance to supplier
Balance with government authorities
Prepaid expenses
Total other current assets

March 31, 2024

March 31, 2023

1,636.17 1,526.54

350.00 325.00

1,986.17 1,851,54

March 31, 2024 March 31, 2023
3,059.80 2,447.70
3.05%.80 2,447.70

March 31, 2024 March 31, 2023
208.05 130,79

130.07 170.53

290.89 415,83

48.59 =
677.60 717.15

March 31, 2024

March 31, 2023
7.

.97 1]
215.97 261.H
411.45 439.61

630,39 708.61
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Motes forming part of the Consolidated Financial Statements for the year ended March 31, 2024
{¥MR in lakhs, unless otherwise stated)

15 Equity share capital
Company has only gne class of equity share capital having a par value of INR 10 per share, veferred to herein as equity shares.
March 31, 2024 March 31, 2023

Authorized
10,00,000 {March 39, 2023: 10,00,000) equity shares of INR 10/ each 100.00 100.00

100.00 0. 00

subseri d u
8,50,000 (March 31, 2023: 8,50,000) equity shares of INR 104 - each fully pald up 85.00 85.00
Total equity share capital §5.00 85.00
{a) Reconciliation of equity shares outstanding at the
beginning and at the end of the year March 21, 2024 March 31, 2021
Number of shares A t Number of shares Amount

Ourstanding at the beginning of the year 8,50,000 85.00 9,004,000 90.00
Less: Equity shares bought back during the year - . (50,000} {5.00}
Outstanding at the end of the year §,50,000 #5.00 8,50,000 85.00

(b} Rights, preferences an restrictions attached to shares
Equity Shares; The Company has only one class of equity shares having par value of INR 10 per share. Each shareholder is entitled to vote in proportion to
his share of the pald up equity share capital of the Company, The sharehalders are entitled to receive the dividend in praportion to the amount of paid up
share capital held by them. Dividend if any declared is payable in Indian Rupees. The dividend proposed by the Board of Directors i subject to the
appraval of the shareholders jn the ensuing Annual Genaral Meeting sxcept in case of the interim dividend. The repayment of equity share in the event of
buy back of shares ara pessible subject to prevalent regulation.

In the event of liguidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of
all preferential amounts in praportion to their shareholdings. However no such preferentiat amount axists as at March 31, 2024,

{¢} Shares held by Ultimate holding Company March 31, 2024 March 31, 2023
TAAL Enterprises Limited, the ultimats holding Company
[No. of Shares :- March 31, 2024: 850,000; March 31, 2023: 850,000] §5.00 85,00
{d) Details of sharss hetd by shareholders holding more than 5% of the aggregate shares in the Company
Name of the shareholder wmarch 31, 2024 March 31, 2023
Numbet % of holding In % of holding In
af shares the class Number of shares the class
TAAL Enterprises Limited * 8,50,000 100.00% 8,50,000 100.00%

* Includes sharehalders holding % share each as Hominee shareholders on behalf of the Company.

() No dlass of shares have been fssusd as banus shares or for consideration ather than cash by the Company during the perfod of five years fmmediately
preceding the current year end.

(7} Shares reserved for issue under options

The Company does not have any shares reserved for issue under options, contract/commitments for sale of shares/disfnvestments as at March 31, 2024
and March 31, 2023.

(g) Shareholding of promoters

March 31, 2024
Name of the promoter No of Shares held % of shares % Change during the year
TAAL Enterprises Limited 8,50,000 100.00% .
March 31, 2023
Name of the promoter No of Shares held % of shares % Change during the year
TAAL Enterprises Limited 8,50,000 100.00% 5.36%
16 Othar equity
{A) Capital redemption reserve March 31, 2024 March 21, 2023
Opening balance 15.00 10.00
Add: Transfer - 5.00
Closing balance 15,00 13.00

s per Companies Act, 2013, capital redemption resecve is created when Holding Company purchases its own shares out of free reserves or securttles
premium. A sum equal to the nominal value of the shares so purchased fs transferred to capital redemption reserve, The reserve j5 utilised in accordance
with the provisions of section 49 of the Companles Act, 3.

{8) Surplusf(deficit) in the Statement of Profit and Loss sarch 31, 2024 March 31, 2023
Opening balance 10,603.26 §,246.31
Net profit for the year 3,549.43 3, 164.61
Transferred
Less ¢ Transfer to capital redemption reserve - {5.00)
fe-measurement (gain)/less on past emplayment benefit obligation 63.87 4,83
Dividends - {BOF.50)
Closing Halance 14,216.56 10,603.26
Retained earnings represents undistributed accumulated earnings of the Group as on the balance sheet date.

{C) Other comprehensive income March 31, 2024 March 31, 2023
As at beginning of year 2747 86.84
Qpening adjustment
Transfer from forefgn currency translation reserve 32.29 130.63
Closing balance 249.77 217.47

Includes cumulative impact of amounts {net of tax effect) recognized through other camprehensive income and has not been transferred to Equity or
Profit and loss, as applicable.




TAAL Tech India Private Limited
Motes forming part of the Consolidated Financial Statements for the year ended March 31, 2024
{INR in lakhs, unless otherwise stated)

(D) Foreign currency translation reserve March 31, 2024  March 31, 2023
As at beginming of year 3229 130.63
Add: Currency translation gain/loss during the year (32.291 (130.63)
Closing balance - -
Foreign currency translation reserve created for exchange difference arised on account of consolidation
Total sther equity 14,481.32 10,835.72

17 Lease Liabilitles Non Current Current

Merch 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Liabitities for leases 99.99 609,44 351.84 193.02
299.99 60%.44 3151.84 293.02
18 Provisions Non Current Lurrent
Mareh 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Pravisian for employee benefits
Provision for gratuity {funded} 28.84 11.25 - -
Provision for leave enc t (funded) - - 59.02 45.43
Total provislons 28.84 11,28 59.02 45.43

19 Trade payables dharch 31, 2024 March 31, 2023
Total outstanding dues of micro enterprises and small enterprises - 87.92
Total outstanding dues of creditors other than micra enterprises and small enterprises 117.1% 11541
Total trade payables 117.1% 203,33
As on March 31, 2024

particutars Qutstanding for fellowing perfeds from due date of paymaent Total

less than One year 1-2 years 2.3 years | More than 3 years
Due to MSME - - - - -
Cue to others 116.38 0.81 . 117.19
|DMsputed - dues to MSME - - < - .
Disputed - dues to others - - - - -
As on March 31, 2023
Outstanding for following periads from due date of payment

Particulars less than one year 1-2 years 2-3 years More than 3 years L
Due to MSME. 87.92 - - . B7.92
Due to others 115.41 - - - 115.41
Disputed - dues to MSME - -
Disputed - dues to others

4s at March 31, 2023 , there are outstanding dues and payments made to any supplier of goods and services beyond the specified period under Micro,

small and Medium Enterprises Development Act, 2006 [MSMED Act], There is no interest payable or paid to any suppliers under the said Act.

i. The principal amount due therean remaining unpald as at the year end, Interest amount due
and remaining unpaid as at the year end

#. The amounit of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Devetopment Act, 2006 along with the amount of the payment made to the
supplier beyond the appointed day during each accounting year

§iii. The amount of interest due and payable for the period of delay in making payment (which
have been pald but beyond the appointed day during the year) but without adding the interest
specifted under the Micro, Small and Medium Enterprises Development Act, 2006

Iv. The amount of interest accrued and remaining unpaid as the year end in respact of principal
armount settled during the year

v. The ameunt of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small enterprise, for
the purpose of disallowance as a deductible expenditure under section 23 of the Micro, Small
and Medium Enterprises Development Act, 2006

20 Qther financial liabilitles
Employee refated payable
Other Payables
Foreign exchange forward contracts
Total other financial liabilitfes

21 Other current labilities
Statutory due payable
Tota! cther current liabilities

22 Current tax Habifities (net)
Current tax provision [net of advance taxes INR 3,700.55 {March 31, 2023: INR 1,671.45)]
Total current tax labilities

March 31, 2024 March 31, 2023

87.92

March 31, 2024 March 31, 2023
569.88 434,71
464,47 571.16
. £.48

1,034,35 1,013.35

March 31, 2024 March 31, 2023
105.72 164,82
105,72 164.82

March 31, 2024 March 31, 2023
.z H44.80

701,32 $44.80
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23 Revenus from operations
$ale of services
Total revenus from operations

Disegregation of revenue (Sale of services)
Time & Materjal contracts

Fixed ptice contracts

Total

Reconciliation of r recognised with
Contract price

adjustrents far:

Yolume discounts

Revenue racegnized

t price

Perfarmance obligations and remalning performance abligations

Yaar anded Yaar snded
March 31, 2024 March 31, 2023

18,686.58 15,914.15
18,684.58 15,914,115
18,314.56 15,445.15

372.02 469.00

14,686.58 15,914.15
18,496.2% 15,91.73
9.71) (7.58}

18,686.58 15,914.15

Aggragate amount of the trangaction price allocated to long-term fixed price contracts that are partially or fully unsatisifed as on March 31,

2024 i IHR Nit and as on March 31, 2023 15 INR 242.7% lakhs which the Company expects 1o fully recognize a3

ravenue in the financial year 2023-

24. Bl other contracts are for one year or less or hilled based on time Incurred. As permitted under nd A5 115, the tranzaction price allocated

1o these unsatisfied contracts s not. distloged.

24 ther income
Intarest income:
Interast on flxed deposit
Intersst cn dabentures
Interest on sacurity daposit
Met gain on foreign currency transactions
Sale of rutual funds
Mark to market gain on investments
Provision no longer required written back
Gain 0n sale of asset
Miscellaneous income
Emoloyee retention credit refund
Total other incoms

25 Employee benefits exp
Salaries, wages, borus and other allowances
Contribution to provident fund
Gratulty (refer nota 31}
Staff welfare expensas
Total employee benefits exg

26 Finance costs
Other Interest
Interast on right of use asset
‘Total finance costs

27 Depreciation and amortization expense
Depeeciation {refer ncte 4)
Armortization refer note 5)
Depreciation on lease asset (refer note §)
Total depreciation and amortization expense

28 Other expenses
Travelling and conveyance
Software charges
Customer claims
Visa and work permit expenses
Bank charges
Audit fees”
Rent
Power, fuel, gas and water
Repairs and maintenance
Irsurance
Rates and taxes
Communication sxpenses
Professional fees
PRecruil & training exp
Printing & statlonery
Security & housekeeplng expenses
Office expenses
CSR expenises
Provision for doubtful debts
Miscellaneous
Galn on re-mea: t of liability tor
Het Loss on foreign currency transactions
Total cthver sxpenses

ds bugy back of shares

stlate : The following is the break-up of auditors remuneration fexcluding GST)

As auditor:
Statutary audit
Other matters
Total

March 31,2024 March 31, 2023
255.88 740.21
194.09 29.92
25.41 28.00
87.25 .
6.29 .
230.02 55.79
: 79,03
0.02
247
- 262.51
798,94 696,85
March 31, 2024 March 31, 2023
10,996.63 8,703.25
211,96 170.50
"n.n 72.57
51.73 33.50
11,392.04 8,999.62
March 31,2024 March 31, 2023
. 342
113.52 147.34
179.61 150.75
March 31, 2024 Maweh 31, 2023
259.92 .
30.41 45.86
320.36 121,57
610,69 520.63
March 31,2024 March 31, 2023
784 294,77
787.07 589.48
- 46.88
179.41 204.93
17.3 17.45
16.65 13.54
14.54 13.98
138.76 17.60
145.91 218,37
30.13 33.68
.10 26.05
1. .57
412.38 311,07
57.19 53,54
7.8 809
74.76 62.18
20.11 1422
70.92 62.81
12.50 .67
23.37 114,86
- 39,77
- 29.57
2,542.07 2,401.38
March 31, 2024 March 31, 2023
14.75 11.50
1,90 2.04
16.65 13.54
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19 Income Tax
{A) Deferred tax relates to the following:
Deferred tax assets
On property, plant and equipment
On pravision for employee benefits
On others

t3 for the year ended March 31, 2024

Deferred tax asset (net)

(H) Recognition af deferred tax asset to the extent of defarred tax liability
Balance sheet
Deferred tax asset
Deferred tax assets/ (Uabiliciesh, net

{C) Reconciliation of deferred tax assets/ (Uiabilities) (ret):
Qpening balance
Tax credit recognized in Statement of Profit and Loss
Tax credit recognized in ather comp hrensive il
Closing balance

{D Deferred tax assots/ {Habillties) to be recognized In Statement of Profit and Loss
Taxt Vability/ (asset)

(E} Income tax expanse
Current tax
Defarred tax (excluding MAT cradit entitlement)
come tax expense reported in statement of profit and loss

(F) The reconcitiation of tax and the accounting profit multiptied by India’s tax rate :
Profit from continuing operations before income tax expense
Enacted {ncome tax rate in Indla applicable to the Holding Company
Current tax expensesf{credit) on profit/{loss} hefore tax expanses at the enacted income tax Tate
in India

Tax effect of:

Permanent disallowances

Deferred tax on wemporary differences not recognized eartier
Overseas takes

Tax rate change

Others

Income tax sxpense

March 31, 2024 March 31, 2023
48,38 39.94
2.4 75.45
103.78 8074
174.27 199.33
174,27 195.13
Mareh 31, 2024 march 31, 2023
174.27 195.33
174.27 195.33
arch 31, 2024 March 31, 2023
195.33 144.71
{21.06) 52.41
- {1.99}
174.27 1%5.13
March 31, 2024 March 31, 2023
11.06 {52.61}
21.06 (52.61)
March 31, 2024 March 3V, 2023
1,230.62 1, 46.41
1.06 (52.61)
1,251.68 1,293.80
March 31, 2024 March 31, 2023
4,800.11 4,458.41
25.17T% 19.12%
1,208.34 1,298.29
§2.57 5%.8%
- (52.61)
16.13 (64.92)
26.51 .
{61.87) 53.15
1,251.68 1,293.80
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30 Earnings/ Loss per share
Basic eamnings per share amounts are calculated
shares outstanding during the year.

by dividing the profit for the year attributable to equity holders by the weighted average number of equity

wielghted average nuember of equity shares
of all the dilutive potential equity shares

Diluted earnings per share amouints are calculated by dividing the profit attributable to equity holders by the
autstanding during the year plus the weighted average number of equity shares that would be issued an conversion

Into equity shares.
The foliowing reflects the income and share data used in the basic and diluted EPS computations: march 3, 2024 March 31, 2023
Profit attributable to equity holders 3,645.60 3,300.07
Weighted average number of equity shares 8.50 8.70
Basic earnings per share {INR} 428.89 379.32
Diluted samings per share (INR) 428.89 379.32
Diluted EPS s same as Basic EPS, as therg are no outstanding potential shares as on date as well as in the corresponding previous year.
31 Employee benefits
{4) Defined Contribution Plans
During the year, the Group has recognized the following amounts in the Statement of Profit and Loss:
Jarch 31, 2024 March 31, 2023
Employers’ Contribution te Provident Fund and Employee State Insurance 211.96 170.50
{B) Defined benefit plans
a) Gratuity payable to employees
i) Actuarial assumptions march 31, 2024 March 31, 2023
Discount rate (per anmum} 7.20% 7.30%
Rate of increase in Salary 10.00% 10,00%
Expected rate of return on phan asset 7.30% 6.70%
Expected average remaining working lives of employees {years) 4.48% 4.49%
Attrition rate 22.00% 22.00%
*it is actuarially calculated term of plam using probabilities of death, withdrawal and retirement,
i) Changes in the present value of defined benefit obligation
March 31, 2024 March 31, 2023
Present value of cbligation at the peginning of the year 298.51 290.83
Inkergst cost 19.61 17.86
Current service cost 90.76 72.52
Benefits paid (60.29) (48.53)
Actuariat (gain}/ Loss on abligations {13.12) {33.57)
Present value of obligation at the end of the year 335.78 298.81
iif) Changes in the fair value of plan assets are as follows:
march 31, 2024 March 31, 2023
Fair value of plan assets at the beginning of the year 287.55 269.48
Interest income on plan assets 20.99 18.0%
Mortality charges and taxes (0.25) 0.23}
Actuarial loss on plan assets (1.36) 0.25
Fair value of plan assets at the end of the perlod 306.94 2B87.55
iv) Expense recognized in the statement of Profit and Loss -
March 31, 2024 March 31, 2023
Current service cost 90.76 72,52
Interest cost (0.20) (0.20)
Actuarial {gain) / loss on abligations {11.76) {34.13)
78.81 38.19

Total expenses recognized in the Statement Profit and Loss®

Included in Employee benefits expense (Refer Note 27}, Actuarial gain of INR 11.76 {March 31, 202

y) Assets and liabilitles recognized in the Balance Sheet:

31 INR 34.13) 15 included in other comprehensive income,

March 31, 2024 March 31, 2023
Present value of unfunded obligation as at the end of the year 335.78 298.81
Fair value of plan assets at the end of the period {306.94) {287.55)
et asset recegnized in Balance Sheet” 28.84 11.27

Included in provision for employee benefits

vi) The major categories of plans assets are as follows:
Fund managed by LIC of India
Total amount

March 31, 2024 _ March 31, 2023

306.94

187.55

306.94

287.5%
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vif) Expected contribution to the fund in the next year
Gratuity

vifi) A quantitative sensitivity analysis for significant assumption 15 as shown below:

Impact on defined benefit obligation
Discount rate

1% decrease

1% decrease

Rate of increase in salary
1% decrease
1% decrease

Withdrawal rate
1% decrease
1% decrease

ix)  Maturity profile of defined benefit obligation
Year
0 to 1 year
1 Lo 2 years
2 to 3 years
3 to 4 years
4t0 9 years
Mare than 5 years

) The Code on Social security 2020 (the Cade’) relating to employse benefits, during the employment and pos
on September 28, 2020. The code has been published in the Gazette of India. Further ministry of Labour an

March 31, 2024 _March 31, 2023
19.00 10.00

March 31, 2024 March 31, 2023

350.36 312.48
322.39 286.25
325.38 289.06
346.86 309.20
337.46 300.34
334.23 297.39

March 31, 2024 March 31, 2023

67.70 52.59
49.20 51.98
61.91 52.86
48.97 61.07
64.09 53.M
343.89 31386

t employment, has received Presidential assent
d Employment has released draft rutes for the

code on November 13, 2020. However, the effective date from which changas are applicable is yet to be notified and rules for quantifying the financials are
also not yet issued. The Group will assess the impact of the Code and will give appropriate impact in the financials statements in the period in which the

code becomes effective and the related rules to determine the financlal impact are published.

32 Leases
Leases where Group is a lessee:

The Group’s lease asset classes consist of leases for buildings. The Group assesses whether a contract contains a ease, at inception of a contract. A contract

is, or contains, a lease if the contract Lonveys the right to control the use of an identified asset for a pe!
assess whether a contract conveys the right to control the use of an identified asset, the Group assesses whether

{i) the contract invalves the use of an identified asset

{ii) the Group has substantially ail of the economic benefits from use of the asset through the period of the lease and

{ifi} the Group has the right to direct the use of the asset.

{7} Changes in the carrying value of Right-of-use Assets
Category of Right of Use Asset; Asset Class 1 (Land and Building)
Particulars
QOpening balance
Additions
Depreciation
Closing balance

{it) Changes in the Leasa liavlities
Particulars
Dpening balance
Additions
Lease Payments
Interest expenses and other adjustments
Closing balance

(if) Break-up of current and non-current lease Liabilities

Particilars
Current Lease Liabilities
Non-current Lease Liabilities

riod of time in exchange for cansideration. To

March 31, 2024 March 31, 2023

870.20 91641

. 27536
{320.36) {324.57)
549.84 870.20

March 31, 2024 March 31, 2023

502,46 911,79
2 175,36
(406.18) (381.93)
50,40 97.24
546.68 $02.46

March 31, 2024 March 31, 2023

351.84 293.02
299,99 609,44
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{illy Maturity analysis of lease Habilities

Particulars March 31, 2024  March 31, 2023
Less than one year 351.84 293,02
One to five years 299.99 609.44
More than five years - -
Total 651,83 902.46
As per Para B11 of Ind AS 107 Financial Instruments: Disclosure, In preparing the maturity analyse an entity uses its judgement to determine an appropriate
number of time bands.
(iv) Asmaunts recognised in statement of profit and loss account
Particulars March 31, 2024 March 31, 2013
Interest on lease liabilities 113.52 147.34
Total 113.52 147.34
{v} Amounts recognised in statement of cash flows
Particulars March 31, 2024 March 31, 2023
Total cash outflow for leases (401.04) {381.72)
(401.04} {381.72)
33 Contingent Liabilities not pravided for in respect of - march 31, 2024 March 31, 2023
7779 777.92

Income tax {tax on expenses subject to inadmissibility under Income tax laws)”

*Regarding the assessment order under section +43(3) for AY 201 6-17 and AY 2020-21 under Income tax act, 1961 received by the Holding Company.

34 Related Party Disclosures

(A) Names of related parties and description of relationship with the Group:

uitimate Helding Company |
Vishkul Enterprises Private Limited

Holding Company

.E‘M' Enterprises Limited

Entities under commen contral

Laurus Tradecon Private Lirnited (erstwhile

knowmn as Lighto Technologies Private Limited}

TAAL Enterprises Limited

First Alrways Inc.

Taneja Aerospace and Aviation Limited

atra Auto Engineering Private Limited

Indian Seamless Enterprises Ltd.

Key Management P { (KMP) and their relative
[, Salil Baldev Ra) Taneja - Managing director whole time
Non whole-time Directors ﬂ
Mr. Muralidhar Chittetti Reddy o]
Additional Director
Mr, Shyam Powar —— ]
[mrvind Handa
{B) Details of transactions with related party in the ordinary course of business for the year ended:
Name of the related party Mature of Transaction March 31, 2024 | March 31, 2023
Me. Salil Taneja Director remuneration 341.60 313.80
Mr, Prakash Saralaya Buyback of share . 1,162.06
Taneja Aerospace & Aviation Limited Repayment of loans during the year - 300.00
Taneja Aerospace & Aviation Limited Interest received - 10.25
Mr. Arvind Nanda Sitting fee 1.62 2.34
C M Reddy Sitting fee 1.26 2.34
Mr. Shyam Powar Sitting fee .36 1.44
{C) Ealance of Amounts (Payable) / Receivable fram :-
Mame of ralated party March 31, 2024 | March 31, 2023
[ M. Salit Taneja {137.60)| (133.60)

(D) Terms and conditions of transactions with related partles
The transactions with related parties are made on terms equivalent to thase that prevail In arm’s length transactions. Qutstanding balances at the year-end
are unsecured and interest free except for barrowings and settiement occurs in cash. For the year ended March 31, 2024, the Group has not recorded any
jmpairment of receivables relating to amounts owed by related parties {March 31, 2023: Nil). This assessment is undertaken each financial vear through
_ examining the financial position of the related party and the market in which the related party operates.

M
ES) N
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35 Segment reporting
The Chief Operating Decision Maker {CODM) regularty monitors and review the operating results separately aceording to the nature of products and services
provided, with each segment representing a strategic business unit that offers different products and serves different markets, The Group operates only in
one segment i.e. ‘Engineering Design Services’. The Group operates predominantly within one geographical segment Le. India and accordingly, this is
considered as the only secondary segment.

Major Customer

Company’s significant revenues are derived from sales to customers contributing 10% of more to the company’s revenue are as follows:-

Particulars Warch 31, 2024 [% of Net revenue | March 31, 2023 |% of Net revenue |
Gulfstream Aerospace Corp 3,257.85 17% 1,541.45 10%

Neste Oy) 2,068.72 1% 1,894.33 12%

36 Fair values of financial assets and financial Habilities
The fair value of other current financial assets, cash and cash equivalents, trade receivables, investments, trade payables, short-term bosrowings and athes
financial liabilities approximate the carrying amounts because of the short term nature of these financial instruments.

The amortized cost using effective interest rate (EIR) of non-current financial assets consisting of security and term deposits are not significantly different
from the carmying amount.

Financial assets that are nefther past due nor impaired Include cash and cash equivalents, security deposits, term deposits, and other financial assets.

37 Fair value hierarchy
The following i the hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
«bevel 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
sLevel 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e, as prices) or indirectly
{i.e. derived from prices).
sLevel 3 - Inputs for the assets or liabilities that are nat based on observable market data {unobservable jnputs).
No financial assets/liabilities have been vatued using level 1 fair vatue measurements.

The following table presents fair value hierarchy of assets and Liabilities measuted at fair valse on a recurring basis:
march 31, 2024 March 31, 2023

Level 1

Financial Assets measured at fair value

Investments in mutual funds 3,556.31 2,149.88
Level 2 Mil il

Level 3

Financial assets measured at amortized cost

Investrnents in debentures 2,161.29 -
Trade receivables 3,850.63 3,480.,18
Cash and cash equivalents 1,986.17 1,851.54
Bank halances other than cash and cash equivalent 3,059.80 2,447.70
Other financial assets 885,54 1,662.01
Financial liabilities measured at amortized cost March 31, 2024 March 31, 2023
Trade payables 117.19 203.33
Lease liabilities 651.83 902.46
Other financial liabilities 1,034,3% 1,013.35

The fair values of security depasits were calculated based an cash flows discounted using a current lending rate., They are classified as level 3 fair values in
the fair value hierarchy due to the inclusion of unobservable inputs including awn and countecparty credit risk.

The carrying amount of cash and cash equivalents, trade receivables, fixed deposits, trade payables, other payables and short-term borrowings are
considered to be the same as their fair values, The fair values of borrowings, liability component of convertible preference shares and securicy deposits
were calculated based on cash flows discounted using a current lending rate. They are classified as level 3 fair values in the falr value hierarchy due to the
inclusion of unchservable inputs including own and counterparty credit. risk.

18 Financial risk management objectives and policies
The Group s exposed to various financial risks. These risks are categorized into market risk, credit risk and Liquidity risk. The Group's risk management 15
caordinated by the Board of Directors and focuses on securing long term and short term cash flows. The Group does not engage in trading of financial assets

for speculative purposes.

{(A) Market risk

market risk i the risk that the falr value of future cash flows of a financial instrument will fluctuate because of changes in market prices, Market risk

comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. The Group is exposed
primarily to fluctuations in foreign currency exchange rates.

{i} Foreign currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in foreign exchanpe rates,
The Group's exposure to the risk of changes in foreign exchange rates relates primarily to the Group’s operating activities (when revenue or expense is
minated in a different currency from the Company’s functional currency).
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Foreign currency sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in the LS dollar
other variables held constant, of the Group’s profit before tax (due to changes in the fair value of
foreign currency changes for all other currencies is not material,

exchange rate (or any other matetfal currency), with all

monetary assets and liabilities). The Group’s exposure to

(i (i)
Change in Effecton |Change in Effect on profit
Uss rate profit GEP rate before tax
before tax
March 31, 2024 +2.5% 68.50 | +5% .22
-2.50% (68.50} | -5% {1.22)
march 31, 2023 +2.5% 65.04 -
<2.50% {65.04) - .
(i) {iv} (¥}
Change in Effect on  |Change in Effact on profit |Change in Effect on profit
Euro rate prafit CAD rate before tax NOK rate lafore tax
before tax
March 31, 2024 2% 14,97 |+1.5% 497
2% (14.97)|-1.5% (4.97) .
March 31, 2023 «2% 15.93 |+1.5% 2.37 | +5% 1.1
2% {15.93)|-1.5% {2.37}| -5% {1.11}

{B) Credit risk

Credit risk fs the risk of financial loss to the Group ifa
risk arises principally from the Group’s recefvables from
cash hetd with banks and financiat institutions. The maximum exposure ta credit risk is equal
managing counterparty credit risk 15 to prevent losses in financial assets. The Group assesses the ¢
thelr financial position, past experience and othee factors.

The Group Limits its exposure o credit risk of cash held with banks by dealing with hi
bank accounts required to meet a month’s operational costs. The Management reviews
to ensure that there s minimal surplus cash in bank accounts. The Group does a proper finan:
f non-refund of security deposit an vacati

property on lease and has not had a single instance of
osits and only differential, if any,

that the notice perfod rentals are adjusted against the security dep

deposits with landlords and ather ¢

customer o colinterparty to a financial inst
tatutory deposits with regulatory &
| to the carrying vatue of the financial assets. The cbjective of
redit quality of the counterparties, taking into account

ghly rated banks and institut
the bank accounts on regutar

realization risk. The Group daes not foresee any credit risks on deposits with regulatory authorities,

The Group’s maxisum exposure to credit visk for the components of the balance sheet at March

mentioned in Note 7 to 14.

() Liquidity risk

Liquédity risk is the risk that the Group will not be able to me
ensuring, as far as possible, that 1t will always have sufficlent liquidity te meet its liabilitles

rument fails to mest {ts contractual obligations. Credit
gencies and alsa arises from

ions and retaining sufficient balances in
basks and fund drawdowns are planned
cial and credibility check on the landlords hefore taking any
ng the leased property. The Group also In some cases ensure

is paid out thereby further mitigating the non-

31, 2024 and March 31, 2023 is the carrying amounts as

et its financial obligations as they become due. The Group manages its liquidity risk by

The table below summarizes the maturity profile of the Group's financial liabilites:

March 31, 2024

Trade payables

Lease liabilities

Other financial liabitities

March 31, 2023

Trade payables

Lease Habilities

Other financial liabilities

when due.

1tos

More than

Less than
12 months years 5 years Total
116.38 0.81 . 117.19
351.84 299.99 . 651.83
1,034,135 . . 1,034.35
1,502.56 300.80 = 1,803,37
203.33 - - 203.33
293.02 609.44 . 902.46
1,013.35 B - 1,013.35
1,509.70 609.44 - 2,119.15
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39 Capital management
For the purpose of the Group’s capital management, capital includes issued equity capital, share premiurn and all other equity reserves attributable to the
equity holders. The primary abjective of the Group's capital management is to maximize the shareholder value and to ensure the Group's ability to continue

L]

as a going concern,

The Group onitors gearing ratio i.e. total debt in proportion to its overall financing structure, i.e. equity and debt. The Group manages the capital
structure and makes adjustmants to it in the light of changes in economic condidions and the risk characterlstics of the underlying assets.

Tatal equity (i)

Totat debt {ii)

Overall financing {iii} = {0) + (i}
Gearing ratio (i) (i)

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31,

The Board of Directors in their meeting held an October 18, 2022 approved the draft scheme of amalgamatio

March 31, 2024 March 31, 2023
14,566.32 10,920.72

10,920.72

14,566.32

2024 and March 31, 2023.

n of the Holding Company with TAAL

Enterprises Limited (Transferee Company). The National Company Law Tribunal, Special Bengaluru Bench vide order dated March 14, 2024 has resetved the
order for Scheme of Amalgamation of TAAL Tech India Private Limited (Transferer Company} with TAAL Enterprises Limited (Transferee Company).

Corporate soclal responsibility expenditure (C5R}
Particulars March 31, 2024 | March 31, 2023
{a) Gross amount required to be spent by the Group during the year 70.92 62.81

March 31, 2024 March 31, 2023
(b} Amount spent during the year erded Paid in cash Yet tobe Paid in cash Yat to be
paid in cash paid in cash

{1) Construction / Acquisition of any asset - - - .

{il) On purposes other than (i} above" 70,92 - 62,84 -
* the amount spent i Lowards construction of schoot, medical expenses and retated administrative expenses
¢) There is no cumulative shortfall in CSR expenditure at the end of the year (March 31, 2023 : Nil}

."I/.
\
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42 Disclosure of additional information, as required under Sehedule 11l to the Companies Act,

Subsidiaries:

{ip Net Assets (Total Assets - Total Liakilities}

2013, pertaining to the Parent Company and

Name of the Company March 31, 2024 March 31, 2023

A5 % of consolidated net Met assets As % of consolidated net Net assets

assets assets

Parent Company
TAAL Tech India Private Limited 83.77% 12,202.70 83.07% 9,071.54
Foreign Subsidiaries
Pirect Subsidiaries
TAAL Technologies Inc, USA 15.73% 2,291.67 16.37% 1,788.17
TAAL Tech GmbH, Switzerland 0.42% #1.35 0.56% 61.02
TAAL Tech (UK) Limited, UK 0.07% 10.60 Q.00% -
TOTAL 100.00% 14,566,32 100.00% 10,920.72

Note: The above figures are stated at
without eliminating intra group balances,

gross values after eliminating investment in subsidiaries and goodwill arising

on consolidation but

(iiy Share in Profit or Loss
Name of the Company March 31, 2024 March 31, 2023
As % of consolidated Amount As % of consolidated Amount
profit and loss profit and loss
Pargnt Company
TAAL Tech India Private Limited 86.71% 3,077.89 92.14% 2,915.79
Foreign Subsidiaries
Direct Subsidiaries
TAAL Technologies Inc, USA 13.34% 473.52 7.70% 243.59
TaAAL Tech GmbH, Switzerland {0.06%} (1.98) 0.17% 5.23
TOTAL 100.00% 3,549.42 100.00% 3,164.61
Note: The above figures are stated at gross values without eliminating intra group transactions.
{iii) Share in other comprehensive income
Name of the Company March 31, 2024 March 31, 2023
As % of consolidated Amount As % of consolidaved Amount
other comprehensive other comprahensive
income income
Parent Company
TAAL Tech India Private Limited 66.41% 63.87 3.57% 4.83
Foreign Subsidiaries
Direct Subsidiaries
TAAL Technologies Inc, USA 31.19% 29.99 93.16% 126,19
TAAL Tech GmbH, Switzerland 2.40% 2.3 1.28% 4.44
TOTAL 100.00% 96.17 100.00% 135.46
Note: The above figures are stated at gross values without eliminating intra group transactions.
{iv} Share in total gthwer comprehensive income
Name of the Company March 31, 2024 March 31, 2023
As % of total other Amount As % of total other Amount
comprehensive income comprehensive income
Parent Company
TaAL Tech India Private Limited B86.18% 3,141.76 28.50% 2,920.62
Foraign Subsidiaries
Direct Subsidiaries
TaAL Technologies Inc, US4 13.81% 503.52 11.21% 369.78
TAAL Tech GmbH, Switzerland 0.01% 0.33 0.29% 9.67
TOTAL 100.00% 3,645.60 100.00% 3,300.07
Note: The above figures are stated at gross values without eliminating intra group transactions.
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43 Additional regulatory information required by Schedule 1

(i} Detafls of benami property held
The Group do not have any Benami property, where any proceeding has been initiated or pending against the group for holding amy Benami

property.

(1) 'Witful defaulter
None of the entities in the Group have been dectared wilful defaulter by any banik or financial institution or government of any government

authority.

(fii} Relationship with struck off companies
The Holding Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560

of Companies Act, 1956,

(iv) Registration of charges of satisfaction with Registrar of Companies
The Halding Company dogs not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(v) Compliance with number of layers of companies
The Group have complied with the number of Layers prescribed under clause (87) of section 2 of the Act read with the Companies
{Restriction on number of Layers) Rules, 2017.

{vi) Details of crypto currency or virtual currency
The Group have not traded or invested in Crypto currency or virtual Currency during the financial year.

(vii) Valuation of property, plant and equipment, intangible asset and investment property
The Group has not revalued its property, plant and equipment and Investment praperty during the current or previous year.

(vili) Undisclosed income

The Holding Company do not have any undisclosed income which i not recorded in the books of account that has been surrendered or

disclosed as income during the year (previous year) in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any
other relevant provisions of the Income Tax Act, 1961,

{ix) Utilisation of borrowed funds and share premium

The Group have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities {Intermediaries)
with the understanding that the Intermediary shakl:
{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company

{Uttimate Beneficiaries) or
{b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Group have not received any fund from any persen(s) or entity(ies), including foreign entities {Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Group shall:

(2} directly or indirectly lend or fnvest in other persons oF entities identified in any manner whatsoever by or on behalf of the Funding Party
(Uititnate Beneficiaries) or

{b) provide any guarantes, security or the like on behalf of the Uitimate Beneficiaries,

44 Since all the Subsidiary Companies are {ncorporated outside India, the audit trail requirement is not applicable to these Companies as per
Rule 11{g) Companies (Audit and Auditors) Rules 2014, as amended. As regards the accounting software used by the Holding Company for
maintaining its baoks of account during the year ended March 31, 2024, it did not have a feature of recording audit trail {edit log) facility as

per the requirement of Rule 11(g) Companies (Audit and Auditors) Rules 2014, as amended.
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